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General 


MOFTEC Spokesman on Foreign Trade 
Restructuring 


OW 2707092794 Beijing XINHUA in English 0848 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)—China’s foreign 
trade reform in the first half of the year was successful, 
and had yielded remarkable results, a spokesman for the 
Ministry of Foreign Trade and Economic Cooperation 
(MOFTEC) said here today. 


“The development of foreign trade in the first half of this 
year indicated that there was a smooth transition from 
the old to the new system,” said spokesman Miao 
Fuchuan. “And the new system is running normally.” 


He cited the following facts as indication of the success. 


—Since the new system was introduced several months 
ago, renminbi [RMB] exchange rate showed a stable 
position around 8.7 RMB yuan for one U‘S. dollar. 


The cumulative amount of foreign exchange sold to 
banks was greater than sales of foreign exchange by 
banks, and foreign exchange reserves increased signifi- 
cantly compared with the end of last year. The 19 foreign 
exchange swap centers across the nation continued to 
operate, which have basically met the transaction needs 
of foreign-funded enterprises. 


—Macro-regulation of foreign trade has further 
improved. China’s first “foreign trade law” came into 
effect on July |, and intensive efforts are being made 
to study and consider attendant regulations and rules, 
such as “iimport commodity administrative rules”, 
“export commodity administrative rules’. ‘“anti- 
dumping rules’, “‘countervailing rules”, “rules on 
safeguard measures’, “regulations on punishment of 
behavior of exporting at low prices”, “regulations on 
responding to anti-dur.iping cases involving Chinese 
exports”. 


China intended to spend some three years on building up 
a fairly complete system of foreign economic and trade 
laws and regulations. 


At the same time, in order to adapt to the requirement of 
new tax and banking systems, intensive efforts are being 
made to improve the system of tax refund for exports, to 
adopt preferential credit policies to facilitate export 
expansion and to strengthen and improve the export risk 
mechanism. 


—According to the strategy of developing “greater for- 
eign trade and economic cooperation”, qualified man- 
ufacturing enterprises, scientific research institutes, 
distributors, material supply companies and other 
economic entities would be authorized to engage in 
foreign operations so as to enable more and more 
enterprises to directly enter international market, take 
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part in international competition and earn more for- 
eign exchange through more exports. 


—In accordance with the principle of openness, impar- 
tuality and efficiency, the <xport quotas for a selected 
number of commodities would be subject to tendering 
against compensation. The tendering experiment : on- 
ducted in March this year on 13 kinds of export items 
turned out to be a success and achieved marked effect. 
From now on, China will gradually broaden the scope 
of quota products subject to tendering and will spread 
the practice across the board when the work of ten- 
dering has achieved experience. 


—Foreign trade enterprises have changed from execu- 
tors of state plans into dealers of import and export 
commodities. The state has eliminated both manda- 
tory plans for foreign trade firms and tasks of 
exchange surrendering. The application of unified 
corporate income tax system requires foreign trade 
enterprises to pay income taxes like other domestic 
enterprises according to state-provided uniform rates, 
which is meant to observe the principle of fair com- 
petition and to spur businesses to pay more attention 
to economic efficiency. 


—The role of chambers of commerce in keeping trade 
order, organizing responses to foreign anti-dumping 
charges and organizing the implementation of quota 
tendering for import and export goods is being 
strengthened. 


—Since January |, 1994, China again lowered tariff rates 
on 2,898 tariff items; the measures for administering 
importation of machinery and electronic products 
have been adjusted and streamlined with the abandon- 
ment of limit-based approval system for general 
machinery and electronic products and introduction 
of the import registration system. 


The State Economic and Trade Commission and 
MOFTEC have issued and put into force the “Provi- 
sional Measures for Administering Imports of 
Machinery and Electronic Goods” and its implementing 
rules. In January this year, the “Provisional Measures for 
Administering Imports of General: Goods” was promul- 
gated and the attendant implementing rules was then 
issued in April. 


Comments on Forcign Investment 


OW'2707093394 Beijing XINHUA in English 0906 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)—China achieved new 
successes in using foreign investment in the first half of 
this year, according to a spokesman for the Ministry of 
Foreign Trade and Economic Cooperation (MOFTEC). 


The spokesman, Miao Fuchun, told a press conference 
here today that the average single contracted foreign 
invesiment involved in foreign-funded projects during 
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the period stood at 1.73 million U.S. dollars, up 28.7 
percent from 1.344 mullion U.S. dollars in the same 
period of 1993. 


He said that during the period, China approved 25,450 
foreign- funded projects involving 44 billion U.S. dollars 
in foreign investment, less than in the same period of last 
year. 


But Miao said that the actual amount of foreign invest- 
ment put to use in the period was 14.7 billion U.S. 
dollars, u 54.9 percent. 


Up to the end of last June, China had accumulately 
approved 199,678 fore en-funded projects, with con- 
tracted and actual foreign investment reaching 266 bil- 
lion and 76.6 billion U.S. dollars respectively, he said. 


From January to June this year, he said, foreign-funded 
enterprises achieved a foreign trade volume of 35.78 
billion U.S. dollars, accouting for 36.7 percent of coun- 
trys total, 45.3 percent more than the figure for the first 
half of last year. 


China had signed with foreign governments loan agree- 
ments inve!ving 600 million U.S. dollars in the first halr 
of the vear. he said, adding that China actually used 
foreign loans of 1.24 billion U.S. dollars, 14.6 percent 
less than that of 1993's same period. 


According to the spokesman, the business of contracting 
for construction projects and providing labor services 
abroad also expanded steadily. 


From January to May, Chinese companies operating 
abroad signed new contracts involving 2.64 billion U.S. 
dollars, up 24.8 percent over the same period of last year, 
he said. 


In addition, China had signed agreements with 41 coun- 
tries to provide aid in the first half of the year, and 
undertook 20 new aid projects, he said. 


In addition, China actively took part in technical coup- 
eration among developing countries sponsored by the 
United Nations Development Program, and held seven 
training sessions on applied technologies, Miao said. 


He added that China had sent 182 permanent aid-related 
missions involving 3,500 Chinese experts to 61 coun- 
tries. 


Reports on Growing Foreign Trade 
OW2707094094 Beijing XINHUA in English 0914 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA) —China’s foreign 
trade and economic cooperation enjoyed an overall 
growth in the first half of this year, and foreign trade 
revenue and expenditure were roughly balanced. 


This was announced at a press conference here today by 
Miao Fuchun, spokesman for the Ministry of Foreign 
Trade and Economic Cooperation (MOFTEC). 


FBIS-CHI-94-144 
27 July 1994 


A.cording to Chinese customs statistics, China’s import 
and export volume in the first half of the year amounted 
to 97.6 billion U.S. dollars, an increase of 25.5 percent 
over the same period of last year, Miao said. 


Splitting up the total trade volume, exports reached 48.4 
billion U.S. dollars and imports 49.2 billion U.S. dollars, 
up 30.2 and 21.1 percent, he added. 


The trade deficit was 820 mill on U.S. dollars, less than 
the same period of last year. Therefore, export and 
import was almost balanced, Miao said. 


He said that exports composition continued to improve 
wiili the export of manufactured goods standing at 40.2 
billion U.S. dollars, accounting for 83.1 percent of the 
total exports in the period, compared with 80.5 percent 
for the last year. 


Meanwhile, the export of machinery and electronic 
products reached 12 billion U.S. dollars, accounting for 
24.8 percent of the total exports, up from 23.6 percent 
from last year. 


To Give ‘Bottom Line’ on GATT Re-Entry 


HK2707060294 Hong Kong AFP in English 0534 GMT 
27 July 94 


[Text] Beijing, July 27 (AFP)—China will state its 
“bottom line” for GATT re-entry in Geneva this week, a 
foreign trade ministry spokesman said Wednesday, 
threat iing to nullify all commitments made to the 
world trade body 1f it is rejected. 


Ministry of Foreign Trade and Economic Cooperation 
(MOFTEC) spokesman Miao Fuchen lashed out at the 
United States for providing the “main impediment” to 
China's early resumption of GATT membership by 
insisting it take on “developed country” status. “We are 
going to show our bottom line” at the Geneva talks, 
which begin Friday, Miao suid, citing Beijing's demands 
that it be readmitted to the General Agreement on 
Tariffs and Trade (GATT) before year’s end and be 
accorded “developing country” status. His remarks fol- 
lowed a recent US warning that issuing “‘ultimatums”’ 
would be counter-productive to China’s GATT applica- 
tion. Miao also stressed that commitments to GATT 
made by China in the past eight years, including pro- 
posed reforms of the country’s foreign trade regime, were 
specifically linked to the “timing and type” of its re- 
entry. 


“If this timetable does not come about, we are not going 
to implement those commitments or be bound by them,” 
Miao threatened. 


Such a situation would be “very bad news” for those 
countries hoping to get more trade and investment 
opportunities in the Chinese market, Miao added in a 
clear warning to US investors here. 


At the same time, Miao stressed that China would not go 
back on key commitments it has already implemented, 
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such as the reform of the country’s foreign exchange 
system. He criticised the United States for refusing to 
agree to Beijing's request for developing country status 
in GATT and ma! ing “excessively high demands” that 
bore no relation to China’s level of economic develop- 
ment. “This is where the main impediment to China's 
GATT re-entry lies,” Miao said, adding that it was 
“impossible” for Beiing to fulfill the criteria set by 
Washington. 


Qian Qichen Discloses China's Defense Spending 


OW 2607114994 Beijing XINHUA Domestic Service in 
Chinese 0808 GMT 26 Jul 94 


[By reporters Yu Zuncheng (0060 1415 2052) and Li 
Guotian (2621 0948 3944)] 


[Text] Bangkok, 26 Jul (XINHUA) —Qian Qichen, Chi- 
nese vice premier and foreign minister. held a news 
conference in Bangkok on the evening of 25 July, at 
which he answered reporters’ questions on China’s views 
of the Asia-Pacific region and its security dialogue with 
ASEAN. 


Asked, in China’s view, in what direction will the Asia- 
Pacific region develop before the end of this century. 
Premier Qian answered: “The prospects for develop- 
ment in the Asia-Pacific region are very bright. The 
economic growth rate in this region is the highest 1n the 
world. In addition, it has a vast market and a relatively 
stabilized political situation. As a result, it has relatively 
better conditions for development. Therefore. in my 
opinion, by the end of this century the Asia-Pacific 
region will develop into a very important region.” 


Qian Qichen said: China will take advantage of the 
favorable conditions to concentrate on developing its 
national economy. China’s import volume was $100 
billion last year. By the end of this century its aggregate 
import volume will reach $1 trillion. Such a huge market 
is attractive and will also contribute to the world’s 
economic development. 


Asked about China’s dialogue with ASEAN on the 
question of security, he said: “China has been con- 
ducting a dialogue with ASEAN in the past four years, 
involving economic cooperation, trade relations. science 
and technology, and security issues. China had cooper- 
ated with ASEAN on the Cambodian question. I am not 
for [bu zhu zhang 0008 0031 1728] the establishment of 
a specialized organ for the consultation of security issues 
between ASEAN and China. This question can be dis- 
cussed at forums of the ASEAN region.” 


Turning to the South China Sea issue, Qian Qichen said: 
‘Differences exist among the countries concerned on the 
Nansha Islands [Spratly] issue. China's position 1s that 
the differences should be resolved through peace negoti- 
ations. If the conditions for negotiations are not ripe, the 
disputes may be shelved, and joint development should 
be considered. This advocacy was reflected in the 1992 
declaration of ASEAN.” 


INTERNATIONAL AFFAIRS 3 


When a reporter noted that some neighboring countnes 
have expressed concern over the increase ‘n China's 
military strength, Qian Qichen said: China ts a very big 
country, but its military spending is very small. Last 
year, it was 43.2 billion yuan. This year it has been 
increased to 58 billion yuan. He pointed out: The budget 
increase is mainly due to consideration of the rise in 
prices and is not for the purpose of increasing military 
spending. For a huge country like China, about $6 billion 
military spending should be deemed very small and is 
purely for defensive needs. 


Asked about China’s plans for the development in the 
upper reaches of the Mekong River as well as in China’s 
Lancang River, Qian Qichen said: “Cooperation among 
China, Laos, Burma, and Thailand on developing the 
upper reaches of the Mekong River, especially naviga- 
tion, has begun. Expert meetings were held separately in 
Bangkok in February and in Kunming in May this year, 
at which some initial plans were worked out. The devel- 
opment of the Mekong River area will benefit its riparian 
states. China 1s carrying out water development and 
utilization projects, such as building hydroelectric power 
station, on the Lancang River.” 


Vice Premier Quan Qichen left Bangkok for home this 
afternoon. 


Strobe Talbott Details U.S. Policy on Asia-Pacific 


OW 2607134194 Beying XINHUA in English 1254 
GMT 26 Jul 94 


[Text] Bangkok, July 26 (XINHUA) The United States 
has said that it takes no position on the territorial claims 
on the South China Sea and supports the efforts for 
peaceful settlement and the development of resources. 


Speaking at the ASEAN Post Miristenial Conferences 
(PMC) here today, U.S. Deputy Secretary of State Strobe 
Talbott also said that the creation of the ASEAN regional 
forum 1s a promising development. 


In the years to come, this regional forum can play a 
historic role in conveying intentions, easing suspicions, 
building confidence and, ultimately averting conflicts, 
he said, calling on Asian nations to play their rightful 
role in joining and enforcing nonproliferation regimes. 


Fighting proliferation is no longer the sole responsibility 
of a handful of powers, Talbott added. 


Another security challenge now is the need for stronger 
tools for preventive diplomacy and peacemaking, the 
U.S. official said. 


In the economic field, he said his country 1s committed 
to Asia- Pacific Economic Cooperation (APEC) as a 
catalyst for economic cooperation in the Asia-Pacific 
region, and continues to regard ASEAN as being at the 
core of APEC. 


He mentioned a range of problems that now spill across 
national boundaries. They include population issues, the 
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potential for the proliferation of weapons of mass 
destruction, illicit drug production and trafficking, the 
spread of AIDS and other diseases and er vironmental 
degradation. 


“Whether we like it or not, currents of commerce, 
technology and culture are carrying us towards a 
common destiny of economic integration. If we con- 
tinue, and improve upon, our cooperative efforts in Asia 
and beyond, we will be able to realize the benefits of 
prosperity and social development for all our people,” 
Talbott said. 


Li Langing Attends CCPIT Meeting on 
Promoting Trade Links 


OW 2607150594 Beijing XINHUA in English 1416 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA) —The China Council 
for Promotion of International Trade (CCPIT) will con- 
tinue its non- governmental trade and economic ties with 
those countries wh _h have no diplomatic relations with 
China. 


CCPIT President Zheng Hongye said that the CCPIT, as 
a leading nationwide non-governmental trade organiza- 
tion, will strengthen its trade ties with South Africa and 
Latin american countries while enhancing trade and 
economic cooperation with developed countries. 


Addressing the opening ceremony of a CCPIT com- 
mittee meeting, Zheng said that the council should bring 
its strength as a non- governmental organization into full 
play so as to better serve the integration of China's 
economy with the international market. 


The CCPI1 now has over 46,000 member enterprises, 46 
local branches and 14 representative offices abroad. 


The trade promotion organization has made remarkable 
contributions to accelerating the pace of establishment 
of diplomatic relations between China and the ROK and 
between China and Israel, Zheng said. 


In January this year, the CCPIT also sent business 
delegations to Panama, Honduras and Paraguay, all of 
which have no official links with China. 


Such efforts should be continued, and more delegations 
will be sent to those countries, Zheng said. 


Chinese Vice-Premier Li Lanqing attended the cere- 
mony this morning and said that the CCPIT has become 
a major force in the country’s foreign affairs and foreign 
trade and economic cooperation. 


As the socialist market economy is gradually established 
and economic factors gain higher priorities in interna- 
tional relations, the vice-premier said, social groups like 
the CCPIT will enjoy more promising prospects. 


A large trade fair will be held in the United States in 
November this year, jointly hosted by the CCPIT and 
the U.S. Chamber of Commerce. 
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Official Calls For Enhanced Global Effort in 
Fighting Crime 

OW 2507232494 Beijing XINHUA in English 2203 
GMT 25 Jul 94 


{Text} United Nations, July 25 (XINHUA)—The inter- 
national community should enhance cooperation in 
fighting organized transnational crime, a Chinese repre- 
sentative said here today. 


Ye Dabo, alternate representative of the Chinese delega- 
tion, made these remarks at the economic and social 
council during a discussion on crime prevention and 
criminal jusiice. 


Ye said various forms of crime, especially organized 
transnational crime, is increasing, posing serious threats 
to all nations. To effectively fight criminal activities 
worldwide, U.N. agencies concerned should pay more 
attention to the issue, the international community 
should further enhance coordination, and priority 
should be given to the needs of developing countries in 
technical cooperation and assistance, he said. 


He said China supports the forthcoming world ministe- 
rial conference on organized transnational crime to be 
held in Naples, Italy in October, and welcomes Tunisia 
hosting the Ninth U.N. Congress on the Prevention of 
Crime and the Treatment of Offenders to be held in 
1995. 


The Chinese representative also told the council that the 
Chinese Government has paid due attention to crime 
prevention by political, economic, legal, administrative 
and educational means. China has formed a crime- 
fighting network throughout the country, he sand. 


China has always supported U.N. efforts in crime pre- 
vention and taken an active part im international coop- 
eration in this field, he said, adding that China will make 
further efforts to enhance international cooperation and 
make its centributions to fighting organized transna- 
tional crime 


Colombia Advocates New Cooperation With U.S. 


OW 2607012694 Beijing XINHUA in English 0050 
GMT 26 Jul 94 


[Text] Bogota, July 25 (XINHUA)}—Rodrigo Pardo, 
Colombia's would-be foreign minister in the new gov- 
ernment, assured today that a cooperation strategy needs 
to be reached by Colombia and the United States on the 
basis of mutual respect and national dignity. 


As was informed at noon by Colombia's national radio, 
the future foreign minister, who arrived in Washington 
this morning together with future defence and justice 
ministers, believes that relations between the two coun- 
tries are at a very difficult point mght now due to the sum 
total of events related to the withdrawal of U.S. radar 
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tracking systems in the war against drugs, the cancella- 
tion of General Vargas Silva's visit to the U.S., and the 
U.S. Senate's vote. 


Rodrigo Pardo pointed out that the sum toial of prob- 
lems has deteriorated relations between the two coun- 
tries, and that implies having to begin work in diplo- 
matic matters to build them and put them in the long- 
term perspective that both countries need. 


Meanwhile, the would-be Justice Minister Nestor Hum- 
berto Martinez said that the aim of the visit by the three 
ministers designated by President-elect Ernesto Samper 
to the U.S. capital is to overlap Colombia’s international 
relations during the transition period. 


“We are going to have the opportunity to talk with the 
highest- ranking representatives from ihe U.S. State, 
Commerce, Justice and Defence Depariments over dif- 
ferent aspects that make up that agenda of bilateral 
interests,” said the new justice minister. 


The local press revealed that the setting up a binational 
commission between Colombia and the United States is 
one of the proposals that the three future Colombian 
min‘sters will make in their working meeting with U.S. 
authorities. 


U.S. Envoy, Argentine President Discuss Haiti 


OW2607012994 Beijing XINHUA in English 0055 
GMT 26 Jul 94 


[Text] Buenos Aires, July 25 (XINHUA)—Argentine 
President Carlos Menem and a special envoy of the U.S. 
President today held talks on the situation in Haiti and 
how democracy can be restored there. 


During the talks Peter Tarnoff, undersecretary for polit- 
ical affairs at the U.S. State Department, handed to the 
Argentine president a letter from U.S. President Bill 
Clinton. 


Tarnoff said in a brief statement after the meeting that 
the purpose of his visit was to “deepen” the consulta- 
tions between Argentina and the United States on the 
situation in Haiti. 


Menem and Tarnoff also discussed the details of a 
resolution to be submitted next week by the United 
States to the U.N. Security Council, Tarnoff said, and 
added that the Argentine president had promised to give 
““very favorable consideration” to the U.S. proposal. 


United States & Canada 


Official Says Closing Counterfeiters ‘Against 
Chinese Law’ 


HK2707112094 Hong Kong AFP in English 1102 GMT 
27 Jul 94 


[Text] Bejing, July 27 (AFP)}—Three U.S. computer 
software companies have filed copyright lawsuits against 


ee 
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five Beijing firms, reports said Wednesday, as China 
rejected U.S. demands to close down its entire software 
and CD manufacturing bases. 


The U.S. companies—markei-leader Microsoft, Lotus 
and Autodesk—have filed 10 charges of alleged copy- 
right infringement against the Beijing firms and are 
demanding compensation of between 10,000 dollars and 
30,000 dollars for each case, the official CHINA DAILY 
said. It named the alleged infringers as the Guant 
Group’s Beijing branch, Gaoli Computer Co., Sanhua 
Electronics, Huili Computer Co. and Huigin Computer 
Shop, all located in Zhongguancun Street—dubbed Be- 
jing’s “Silicon Valley”—in the northwest of the capital. 


A spokeswoman for Microsoft declined to give further 
details on the cases, saying only that the company 
“encourages customers to use authorised software and 
welcomes the Chinese government's moves (to enable 
companies) to sue over copyright violations.” Two 
Microsoft engineers are helping the Chinese authorities 
with their ongoing investigations, she said. 


A judge from the Intellectual Property Rights Chamber 
of the Beijing Intermediate People’s Court said that after 
initial enquiries, the court had decided on June 23 to 
confiscate at least six computers and 300 floppy discs 
found in the five firms in order to “preserve evidence 
and property,” the newspaper reported. A public hearing 
will be held, possibly in September, prior to the final 
judgement. 


Meanwhile, a senior Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC) official Wednesday 
rejected a recent U.S. demand that China close down 26 
factories allegedly manufacturing pirated compact discs, 
laser discs and CD-ROM computer software. According 
to U.S. experts, the factories comprise China’s entire 
production of such products. 


“To ask the Chinese government to order the closure of 
these factories 15 against Chinese law,”’ the vice director 
of MOFTEC’s foreign trade department, Zhang Y uejiao, 
told a news conference. 


“T understand that there are a lot of cases of copyright 
infringement in the United States too, and I don’t think 
that if we ask the U.S. government to shut down factories 
involved in such practices that it will oblige.” Zhang 
said. 


Concrete evidence is required before action can be 
taken, Zhang stressed, while calling on U.S. firms to 
follow set legal procedures if they believe their copy- 
rights have been violated. 


‘As long as you have evidence, and as long as you follow 
the legal procedures, we are going to take action,” Zhang 
pledged. 


Microsoft contends it has lost billions of dollars through 
blatant theft of copyrighted products in China. 
Microsoft, together with other firms, has complained 
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about minimal penalties handed down to Chinese 
infringers. A Chinese research institute found guilty of 
manufacturing holograms used in pirating Microsoft 
operating systems was fined just 250 dollars last vear. 


Beying’s failure to enforce copyright protection legisla- 
tion led Washington last month to designate China as a 
priority foreign country under the U.S. Trace Act's 
Super 301 provision, which calls for a six-month inves- 
tigation, with a possible 90-day extension, after which 
sanctions will be imposed. Zhang slammed the use of the 
Super 301, saying that China was “firmly opposed to 
attempts by other countries to solve this issue by 
applying pressure, because this 1s unfair and ineffective.” 


The Business Software Alliance, the software industry's 
copyrights watchdog. estimates that U.S. companies in 
this sector lost 322 million dollars last year because of 
piracy in China. 


Trade Official Cites Closure of Four Compact 
Disc Plants 

HK2707120194 Beijing ZHONGGUO NINWEN SHE 
in English 1108 GMT 27 Jul 94 


[Text] Beijing, 27 Jul(ZHONGGUO XINWEN SHE)— 
China closed four laser compact disc production tines 
accused of committing breach of copyright, according to 
an official from the Ministry of Foreign Trade and 
Economic Cooperation. 


During a recent visit to Beijing, the U.S. Deputy Trade 
Representative Charlene Barshefsky asked the Chinese 
government to order the shutdown of 26 compact disc 
plants suspected of committing piracy. 


The Deputy Director of the Treaty and Law Department 
of the ministry, Ms. Zhang Yuejiao, suggested at a press 
conference today that the U.S. party concerned first 
collect sufficient evidence and resort to legal procedure 
in accordance with China’s law to settle violation of 


copyright. 


Ms. Zhang stressed that sufficient evidence and the use 
of legal procedure were necessary for settlement of piracy 
issues. She added that as China was a country with a legal 
system, it would go counter law by asking the Chinese 
government to order closure of compact disc plants 
without producing rroven evidence. 


The Chinese official pointed out that during the past 
some ten years China realized legislation and law 
enforcement in protecting the intellectual property rights 
which had took dozens of years and even over a hundred 
years in developed countries including the United States 
to get them 1n place. 


The Chinese government issued the White Paper on 
intellectual property rights last June and the Standing 
Committee of the National People’s Congress approved 
criminal ordinances to punish violation of intellectual 
property rights in July. Ms. Zhang said all these showed 
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that the Chinese government strengthened protection of 
the intellectual property rights 


Seven ministries and commissions jornt!y issued regula- 
tions on correction of laser Compact disc production. Ms 
Zhang said that so long as proven e 
duced. the Chinese government would strictly deal with 
violation of copyright 


vidence was pro- 


The official pointed out that Ching resolutely opposed 
the US. practice of giving pressure on China to solve 
intellectual property rights issues because Mo was not faw 
nor was the proper solution to such matters [sentence as 
received]. 


Vice President Rong Viren Meets U.S. 
Entrepreneurs 

OW 2707080694 Bovine SENT top Pnglish O80 
GMT 27 Jul 94 


[Text] Beming, July 27 (XINHUA) 
President Rong Yiren met with Relesbech Tel president 
of the Bechte! Group Inc. of the | nited States. and has 
party here today 


The Bechtel Inc.. the largest cogipecriny construction 
company in the world. 1s engaged in the service business 
for project construction. management and financing. 
covering the areas of electric powcr, petroleurn. commu- 
nications and tacilities for civilian use. space and 
national detense 


(honese Vice- 


During the meeting Rong said the (hina Intormational 
Trust and Investment Corporation COTEIO) and the 


Bechtel Inc. have had good Cooperative relations. adding 
that the signing of an agreement between the CITM 
Daxte Development Co. and the Bechtel! Inc on the 


establishment of a jointh invested \inde Development 
Company signifies the beginning of thorn new coopera- 
tion. 


Noting that the two companics have thei respective 
advantages. he said “it 1s our hope that they will bring 
them advantages into full play. work hard and cooperate 
in more practical way” 


“We beleve that such practical cooperation will benefit 
hoth sides.” he added 


Tel said that he was very pleased to mote the trurttul 
cooperation between the two r the years 
adding: “We sincere!y hope thet the project of Dante 
island located in Nicebo Zhepang Province wall be 
successful.” 


MPHAMICS OF 


Wer Mingyi. chairman of the board of directors of the 
CITIC. was among those present at the meeting 

Tel and his party came to visit China as the CTTIC’s 
guests 

Shanghai Buys Meteorological Radar From U.S. 
OV 2607143594 Beying MAINTE Lin be h J4i] 
GMT 26 Jul 94 

[Text] Shanghas, July 26 (NINH 4 he Shanghar 
Meteorological Bureau will buy one set of the world's 
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most ad\anced meteorological radar system from U.S. 
company Unisys. The contract was signed here today. 


According to the contract, the Unisys company will 
provide a set of its WSR-88D type Doppler weather 
radar, which, officials from the Shanghai bureau said, 
can quite efficiently filter out wave disturbances from 
ground objects. 


The new radar will also improve the bureau's forecast of 
hurricanes, hailstorms, lightning and other disastrous 
weather conditions, the officials said. 


According to the contract, the radar will be ready by the 
first half of 1996 to be installed on the top of a 224- 
m-high building in the Xuhui district, downtown 
Shanghai, where the meteorological bureau aiid its radar 
systems are located. 


The officials said the increasing number of skyscrapers 
around the radar system is imposing an adverse impact 
on its operation. 


The two sides also plan to start a joint venture to 
produce contracted radar equipment to supply the Chi- 
nese market, the officials disclosed. 


Beijing To Host Sino-American Trade Fair 8-10 
ov 


OW'2707084494 Beijing XINHUA in English 0820 
GMT 27 Jul 94 


[Text] Hong Kong, July 26 (XINHUA)}—China is to host 
the first ever Sino-American investment conference and 
trade fair for small and medium-sized enterprises in 
Beijing from November 8 to 10. 


The event is co-sponsored by the Sino America Trade 
Development Council and Fortune China Development 
Ltd of Hong Kong in conjunction the China National 
Township Enterprises Import and Export Services Co. 
and a department of the Chinese Ministry of Agriculture. 


At a press conference held here today, Y.C. Ma, man- 
aging director of Fortune China, said about 150 Amer- 
ican and Canadian businessmen are to participate in the 
event together with some 300 Chinese counterparts. 


He stated that the event represented a unique opportu- 
nity for American and Chinese small and medium-sized 
businesses, woman owned and minority businesses to 
meet and understand more about the business and trade 
opportunities in their markets. 


Robert Goodman, chairman of the Sino American Trade 
Development Council, noted that the event will help 
foster a better understanding of the business methods of 
the fast-expanding China market and establish direct 
contact with business people already doing business in 
China and the US. 


The Sino-U:S. trade this year was predicted to exceed 30 
billion U.S. dollars, he said, adding China represents the 
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world’s fastest emerging market and Americans are keen 
to expand investment and trade with their Chinese 
counterparts. 


Chinese Scholar Wins American ‘President 
Award’ 

OW2607110694 Beijing XINHUA in English 0955 
GMT 26 Jul 94 


[Text] Nanjing, July 26 (XINHUA) —Dai Jiangang, a 
graduate from the Mathematics Department of Nanjing 
University, was given ‘Young Researcher Award™ by the 
National Science Foundation of the United States in 
June this year. 


“Young Researcher Award”, which was offered in the 
name of U.S. President once a year to cite young 
scientists who make outstanding contributions in scien- 
tific fields, is also called “President Award”. 


Dai went to the United States to study in 1986, one year 
after he graduated from Nanjing University where he 
earned his master’s degree. He has mainly been engaged 
in the research on applied probability. Known as one of 
the best scholars in the field, he is now working in 
Georgia Institute of Technology in the United States. 


Northeast Asia 


Mayor Says Beijing Welcomes Presence of 
Foreign Banks 


OW 2507143094 Beijing XINHUA ir English 1326 
GMT 25 Jul 94 


[Text] Beijing, July 25 (XINHUA) —Betling’s mayor 
hopes that foreign financial institutions can open bank 
branches here as the Chinese capital city is in need of 
more capital in building the socialist market economy. 


When meeting with Yoh Kurosawa, president of the 
Industrial Bank of Japan (1BJ), this morning, Li Qiyan, 
mayor of the Beijing municipality, said Beijing hopes for 
more cooperation with the world’s leading banks as 
infrastructural construction will be the key to building 
Beijing into an international and modem metropolis. 


Yoh Kurosawa said that IBJ mainly engages in invest- 
ment in infrastructural construction. It will help to 
greatly boost Beijing's construction if it is allowed to 
open offices in the capital city. 


According to government sources in the municipality, 
over 60 foreign banks from Japan, the Republic of 
Korea, the United States, Europe and Hong Kong have 
expressed their wishes to open banks in the Chinese 
capital city. 


Established in 1902, IBJ is one of Japan's largest banks. 
It is dedicated to providing long-term loans to industries 
and mines. 
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{By Wang Ko-ming (3076 0344 2494): “There Will Not 
Be a Repeat of the War To Resist U.S. Aggression and 
Aid Korea] 


[Text] Apart from concern over developments in the 
situation surrounding North and South Korea following 
the death oj North Korean President Kim Il-song. there 
also has been considerable attention to relations between 
Communist China and North Korea because of their 
close ties, Communist China’s longstanding support for 
North Korea, and ther ‘ore its decisive influence on that 
country. These ties and influence were forged by Kim 
Il-song and CPC revolutionary veterans of the older 
generation. As the CPC leadership has become younger 
and Kirn Il-song has gone to see Marx, it 1s of concern 
whether or not relations between the two countries will 
change as a result. 


Exploiting It Politically and Distancing From It 
Economically 


People from the Chinese diplomatic circle said that until 
there are noticeable changes in the North Korean situa- 
tion, Communist China's policy toward the North Korea 
will be one of “continued political exploitation and 
step-by-step economic distancing.” 


The so-called “continued political exploitation” 1s not 
without its historical background. It 1s well known that in 
its 40 or so year-long regime. Communist China has 
always used North Korea as a pawn. 


In the early 1950's, the United States attempted to lay a 
pincer- like siege around China by bolstering Vietnam to 
the southwest of China, South Korea to the northeast 
and Taiwan to the east. Given this situation, Communist 
China was prepared to pay a huge price by going to war 
to resist the United States and aid Korea, using it as a 
counterweight to achieve balance in the northeast region. 
This was to: 1) Keep the United States at bay, and 2) 
Guard against the Soviet Union. 


North Korea was equally important for Communist 
China in the 1960's, when relations between China and 
the Soviet Union deteriorated. If Communist China had 
not courted North Korea, it would have pushed it toward 
the Soviet Union, creating a scenario in which China 
might be attacked on both fronts, one by the United 
States (from bases in the South Korea) and the other by 
the Soviet Union (from the horn of North Korea). 


The status and usefulness of North Korea for Commu- 
nist China already had diminished with the end of the 
Cold War and the breakup of the Soviet Union. 


However. owing to changes in the international situa- 
tion, North Korea still can be a card for Communist 
China in dealing with the international community 
(especially the United States). 
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The recent nuclear weapon issue on the Korean penin- 
sula afforded the best examp!e. There were numerous 
contradictions between China and the United States, 
with the attending overt disputes and covert strife, but 
the two also were mutually dependent. China therefore 
was in a perfect position to exploit its influence on North 
Korea, using it as a pawn in dealing with the United 
States. If the United States did not know when to 
restrain itself and if it forced China into a corner, China 
could withhold ts support for the proposed UN sanc- 
tions against North Korea, or even go over to the North 
Korean side, indirectly forcing the United States to 
back-pedal. 


Economically, Communist China wanted to get rid of 
North Korea. seeing it as a heavy burden. For many 
years, China had supported—almost for free—half of 
North Korea's economy, continuously shipping supplies 
and raw materials there. There had been some grum- 
blings about this from among Chinese high levels. but 
the international situation demanded it, and China had 
to support North Korea. Now the situation has changed. 
With the uncertainties facing its own economy, China 
would rather keep the money tor its own development. 


China Hopes To Reduce Its Aid to North Korea 


Diplomats said that mm recent years China has refused 
many unreasonable requests for aid from North Korea 
For example, North Korea once asked China to give tt 
20,000 tonnes of steel which China refused politely 
because it was running short of steel itself. It gave North 
Korea huge shipments of daily necessities instead, which 
North Korea cou!' trade with Russia for steel. Mean- 
while, China has be. 1 encouraging border trade between 
the two countrics ia the hope that it then could scale 
down the free aid. 


Another method by which China 1s trying to reduce tts 
aid to North Korea 1s to steer it toward economic 
reforms, which ts the only way to elect 4 structural 
change in North Korea’s economy and to reduce China's 
burden. 


This, however, has proved a very difficult task. South 
Korea calculated that if it sought full unification of 
North and South Korea right now, it would require a 
sum four times its annual GNP to guide North and South 
Korea's economies through the transition smoothly 
South Korea ts not eager for full unification. Therefore, 
although China wants to change the direction of North 
Korea s economy as soon as possible, the road facing it 1s 
long and winding. With no other options, and without 
signs from North Korea of any change, 1t has become 
imperative for China gradually to get rd of this eco- 
nomic burden of North Korea so as not to slow down tts 
own pace of devclopment. 


As for the situation on the Korean Peninsula following 
Kim Il-song’s death. one continuing concern has been 
the threat of war, especially since North Korea may have 
nuclear weapons already. Sources from the Chinese 
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diplomatic circle, however, said that the judgment 
among Chinese high levels is that North Korea and 
South Korea will not go to war, and South Korea and the 
United States need not worry too much over it. 


First, war costs enormous amounts of money. Given 
North Korea’s current economic strength, without 
China’s support it is absolutely impossible for it to wage 
a protracted war. For example, North Korea has a fairly 
large air combat unit, but without adequate fuel supply. 
Once war erupts, a quarter of North Korea’s annual fuel 
consumption will be used up right away and its air 
combat unit will become a “ground unit.’ North Korea 
may have learned how to make or may actually own 
nuclear weapons, but most likely it has only one nuclear 
warhead. Unless Kim Chong-il is so blind that he bets 
everything on one shot and launches the nuclear warhead 
to have momentary satisfaction, he will never resort to 
force on the spur of the moment. 


Second, there is the view that North Korea still may stir 
up armed conflicts, even though it will not launch 
large-scale war. Despite the possibility, an evaluation of 
North Korea’s military strength will show that because of 
its weak economy, its | million- odd troops are all in a 
state of semi-starvation, their combat power is greatly 
reduced, and they cannot sustain a tough, protracted 
war. 


In short, without China’s support, it will be hard for 
North Korea to launch any war, and China’s position is 
clear enough. The War To Resist U.S. Aggression and 
Aid Korea, which occurred back then, is not likely to be 
repeated. 


Fujian Attracts Investment by ROK Enterprises 


OW2307140494 Beijing XINHUA in English 1307 
GMT 23 Jul 94 


[Text] Xiamen, July 23 (XINHUA)—Enterpnises from 
the Republic of Korea (ROK) are showing great interest 
in this scenic coastal city in southeast China's Fujian 
Province. 


Within this year the Goldstar and Hyundai groups. two 
of the largest enterprises in the ROK, have approached 
Xiamen about investment opportunities. 


Xiamen is one of the first open cities in China; over the 
past decade or so it has become a showcase of China's 
Opening-up policy and a threshold for foreign enterprises 
to enter the Chinese market. 


As early as in 1988 a ROK tent producer invested in 
Xiamen and the venture turned out be a great success, 
which aroused great interest among other ROK enter- 
prises. 


In March this year Hyundai set up its first office in 
Xiamen. Earlier this month the Goldstar group held a 
promotion of its new products in the city. 
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So far, the investment scope of ROK enterprises in 
Xiamen has extended from indusiry to the service sector, 
and they have shown great interest in some basic con- 
struction projects. 


So far, ROK investment in China is mainly concentrated 
in Shandong, the nearest Chinese province to Korea. 


Mongolian Government Spells Out Policy Toward 
China, Russia 


OW 2607173094 Beijing XINHUA in English 1425 
GMT 26 Jul 94 


[Text] Ulaanbaatar, July 26 (XINHUA)}—Mongolia con- 
siders the development of relations with its two neigh- 
boring countries of immediate importance and the gov- 
ernment will pursue a principle of ‘‘balanced 
relationship” in handling such ties, according to a state- 
inent from the country’s parliament in a formally 
approved document. 


“The balanced relationship” means an improvement of 
trust and development of friendly relations between 
Mongolia and its neighbors resulting in mutual benefits 
and cooperation, said the document published in today’s 
local newspaper “PEOPLE’S RIGHT”. 


The document “The Conception of Mongolian National 
Security” was given birth in the fifth session of the State 
Great Hural of Mongolia which closed on July 8. 


Mongolia will insist on looking after its national interests 
and remain in a neutral position, the document said. 


It added that Mongolia will maintain the stance of 
making friends across the world and putting the interests 
of the state and the people first. 


The document noted that Mongolia will pursue the 
policy of non-alignment with a view to not harming the 
national interests. 


It said that Mongolia will practice a foreign policy of 
opening-up, and putting efforts into developing interna- 
tional cooperation and safeguarding world peace and 
stability. 


Southeast Asia & Pacific 


Ambassador to Burma Attends Drug-Destruction 
Ceremony 

OW 2407191094 Beijing XINHUA Domestic Service in 
Chinese 0836 GMT 18 Jul 94 


[By reporter Zhang Yunfei (1728 0061 7378)] 


[Text] Yangon [Rangoon], 18 Jul (XINHUA)—About 
162 kg of heroin, 1,291 kg of opium, and over 1,000 kg 
of other types of narcotics went up in flames in Yangon 
today. 


For the eighth time since 1990, Yangon was collectively 
destroying seized narcotics. 
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Lieutenant General Khin Nyunt, secretary | of the 
Burmese State Law and Order Restoration Council; 
other Burmese Government ministers, foreign diplomats 
in Burma, and a representative of the UN agency in 
Burma today attended the narcotics-burning ceremony. 


PRC Ambassador to Burma Liang Feng was invited to be 
one of four representatives to push the ignition button. 


A Burmese antinarcotics official revealed today that 305 
men from the government’s army were killed and 929 
wounded in the past 18 years of the antinarcotics 
struggle. 


The Burmese Government reiterated today that it wel- 
comes sincere cooperation from other countries and 
international organizations in solving the narcotics 
problem. 


Sino-Malaysian Economic, Trade Joint Committee 
Ends Meeting 


OW 2707084994 Beijing XINHUA in English 0831 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA) —The summary of the 
third session of the Sino-Malaysian Economic and Trade 
Cooperation Joint Committee was signed here today. 


The summary, signed by Wu Yi, Chinese minister of 
foreign trade and economic cooperation (MOFTEC), 
and Rafidah Aziz, Malaysian minister of international 
trade and industry, marked the ending of the two-day 
meeting beginning on July 25. 


Defense Minister Chi Haotian Meets Thai Navy 
Commander 


OW2707083294 Beijing XINHUA in English 0805 
GMT 27 Jul 94 


[Text] Beijing, July 27 (XINHUA)—State Councillor 
and Defense Minister Chi Haotian met with Thai Royal 
Navy Commander-in-Chief Prachet Siridet today, and 
they exchanged views on strengthening friendly 
exchanges and cooperation between the armies of the 
two countries. 


Chi described the cooperation between the two armies as 
becomeing “ever closer” along with the development of 
the good relations between the two countries over the 
past 20 years and more. 


The armies of the two countries could learn from each 
other to the benefit of both sides and their cooperation 
would be conducive to peace and stability in the Asian- 
Pacific region, Chi said, adding that the Chinese Gov- 
ernment has always attached importance to developing 
the relations with southeast Asian countries, on the basis 
of equality and mutual benefit. 


Siridet shared Chi’s views, saying that the Thai Govern- 
ment was also seeking the development of relations with 
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China so that the two peoples and the two armies could 
better understand each other and conduct effective coop- 
eration. 


Present at the meeting was Chinese Navy Commander 
Zhang Lianzhong who met with the Thai guests upon 
their arrival in Beiing Tuesday. The Thai guests had 
visited Shanghai and Qingdao. 


Shanghai Shipyard Launches Thai Missile Escort 
OW2407171094 Beijing XINHUA in English 1429 
GMT 24 Jul 94 


{Text} Shanghai. July 24 (XINHUA) —The second mis- 
sile escort built by a China plant for the Thai Royal Navy 
was launched here today. official sources said. 


The escort, named ‘Daxin’, was designed by Institute 
701 of the China National Shipbuilding Industry Corpo- 
ration and built by the Shanghai-based China Ship- 
building Plant. 


The sources said that the escort 1s equipped with 
advanced power. electronics and arms systems and 1s 
capable of defending against chemical, biological and 
atomic weapons. 


‘VIEWPOINT’ Urges Stronger Navy To Protect 
Spratlys 

OVW 2607112694 Tokvo KYODO in English 1111 GMT 
26 Jul 94 


[Text] Beijing. July 26 KYODO—An semiofficial Chi- 
nese magazine calls for a stronger navy equipped with an 
aircraft carrier in protecting China’s interests over dis- 
puted Spratly islands. 


The latest issue of VIEWPOINT [GUAN DIAN] maga- 
zine, published by the semiofficial China News Service, 
ran an article titled “The Aircraft Carrier Dream of the 
Chinese People.” 


“To bring up the question of an aircraft carrer 1s to only 
bring up the question of China’s Spratly (also known as 
Nansha islands) archipelago...the fate of these richly 
endowed and extremely strategic islands are linked 
together with an aircraft carrier,” the article states. 


The article traces the development of the South China 
Sea territorial dispute involving Malaysia, the Philip- 
pines, Brunei, Taiwan, Vietnam and China. It cites the 
military ambitions of Japan, India and Thailand to back 
up its argument for greater militarization. 


The eight-page article says that at present, “Vietnam has 
sent over 1.000 soldiers to occupy and seize 22 1slands 
and reefs in the Spratly archipelago, between Nanzi 
island and the Anpo shoals.” 

The Philippines have placed more than 100 soldiers on 


the eight islands and reefs, while Malaysia has 50 people 
occupying three islands, the article says. 
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It states that a more than 800,000 square kilometer area 
within “China’s traditional maritime boundaries” has 
been illegally delineated into the domain of other 
nations, with 410,000 square kilometers taken by the 
Philippines, 270,000 by Malaysia, 70,000 by Vietnam, 
50,000 by Indonesia and the remainder by Brunet. 


The article says these countries have drilled 120 oil wells 
within China’s boundaries, with Malaysia producing 25 
million tons of crude oil from 90 wells in 1985, Indo- 
nesia 20 million tons annually from 17 wells and seven 
wells operated by the Philippines and Vietnam. 


“From 1985, the annual rate of extraction of these 
countries is between 30 and 50 million tons of crude, 
almost approaching one-third of China’s annual rate of 
extraction and surpassing China’s South China Sea oil 
production by 40 times,” the article says. 


The article also takes a swipe at Japan, saying the nation, 
with an annual naval budget surpassing 6 billion dollars, 
is planning to protect its shipping lanes, which include 
routes to transport 80 percent of Japan’s oil imports 
through the South China Sea. 


“Seeing that some political forces still exist in Japan 
which are hostile toward China, or which plan to revive 
militarism, conditions could quickly develop to the 
point that certain Japanese are able to widen the scope of 
naval escorts 1,000 nautical miles to include the South 
China Sea,” it says. 


“By economic infiltration or casting aside the uncon- 
cluded Nansha sovereignty dispute or through several 
other ways, Japan could intervene in the dispute and 
make matters in the southern seas even more compli- 
cated,” it says. 


Meanwhile, “even India has two aircraft carriers,” the 
article states, while outlining Thailand’s plans to build 
“helicopter carriers.” 


‘It must be known that without an aircraft carrier battle 
group, there is no way China’s navy can effectively 
protect the Spratly national marine territory. so richly 
endowed with mineral resources. 


“To manufacture aircraft carrier technology 1s not a 
problem for China, which in a very short period pro- 
duced the atom bomb, the hydrogen bomb, the long- 
range guided missile, the man-made satellite and other 
cutting edge technology. 


‘That China’s navy needs an aircraft carrier is indisput- 
able. That the future navy of China certainly could use 
an aircraft carrier also goes without saying. But when, 
maybe this is a secret,” the article says. 


Near East & South Asia 


Spokesman Says Beijing Welcomes Israel-Jordan 
Declaration 

OW2707094594 Beijing XINHUA in English 0923 

GMT 27 Jul 94 

[Text] Beijing, July 27 (XINHUA) —China welcomes the 
signing of declaration between Jordan and Israel in 
Washington on July 25, a Foreign Ministry spokesman 
said today. 
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“The declaration which King Husayn and Prime Min- 
ister Rabin of Israel signed on July 25 represents a major 
progress made in the Middle East peace process. 


‘“‘We welcome and appreciate this development, and 
hope that the parties concerned will make continued 
efforts towards bringing about comprehensive and just 
peace in the Middle East at an early date,”’ the 
spokesman said. 


He made the remarks today when asked by correspon- 
dents to comment on the signing of the declaration. 


Christopher Comments on Israel-Jordan Peace 
Treaty 


OW2507123094 Beijing XINHUA in English 1017 
GMT 25 Jul 94 


[Text] Jerusalem, July 25 (XINHUA)—Israel and 
Jordan are likely to sign a peace treaty within months, 
U.S. Secretary of State Warren Christopher said in an 
exclusive interview with the “JERUSALEM POST” 
Sunday. 


The interview, held in honor of today’s summit between 
Jordanian King Husayn, Israeli Prime Minister Yitzhaq 
Rabin and U‘S. President Bill Clinton, marked the first 
interview a US. secretary of state has given to an Israeli 
publication in almost six years. 


“T think it is likely to be measured in months rather than 
years. It is up to the parties, of course. But the king, by 
saying a month was too short, gave you the best dimen- 
sion of the fact that this is not off in the far distant 
future,” said Christopher when asked about a timetable 
for the peace treaty. 


“The king addressed that Jordan is certainly in favor of 
comprehensiveness (of peace in the Middie East), but 
they retain their sovereign right to move at their own 
pace,” he said. 


For the first time Christopher confirmed that the U.S. 
will seek to alleviate Jordanian debt burden and help 
modernize the Jordanian Army in return for its moving 
toward peace with Israel. 


He indicated that new military hardware would be 
dispatched from excess supplies of the U.S. armed 
forces. 


Christopher declined to discuss any thing [words indis- 
tinct] to the U.S. role in brokering a U.S.-Syrian agree- 
ment, saying those issues were too sensitive to be dis- 
cussed publicly. 


Meanwhile, Christopher voiced his confidence that non- 
neighboring Arab states would be more prone to move 
toward normalizing ties with Israel as a result of today’s 
event. 


As bilateral talks between Jordan and Israel have already 
begun on each other's lands, today’s summit in Wash- 
ington represents a new height in the level of the talks. 
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Rabin and King Husayn are expected to announce a 
joint declaration ending the state of war which has 
existed for 46 years between the two countries. 


a a Views Christopher’s Latest Middle East 
isit 


HK2707102894 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 26 Jul 94 p 6 


(““Roundup” by Xiong Zhongqi (3574 0112 3825): “Pro- 
cess Continues Despite Numerous Difficulties— 
Christopher’s Middle East Trip”’] 


[Text] U.S. Secretary of State Christopher concluded his 
five- day Middle East shuttle visit and returned to 
Washington on 23 July. Although the trip was not 
fruitless, he failed to bring about a resumption of direct 
talks between Syria and Israel. Christopher said that he 
would go to the Middle East again in early August and 
continue his efforts in this direction. 


Prior to his visit to the Middle East, the third since the 
beginning of this year, Christopher said in Washington 
that the purpose of his visit was to participate in the 
U.S.-Israel-Jordan economic committee meeting, make 
preparations for the meeting between King Hussein and 
Prime Minister Rabin in. Washington on 25 July, call on 
PLO Chairman Arafat in Gaza, and meet Syrian Presi- 
dent al-Asad and Israeli Prime Minister Rabin in order 
to bring about direct high level talks between the two 
sides. 


When Christopher arrived at Israel, the first leg of his 
current trip, on 18 July, Jordan and Israel started their 
first public talks following their 46 years of hostility and 
took a decisive step to end the near half-century state of 
war between the two countries. Both sides also held 
concrete discussions on boundary delimitation, security 
arrangements, and water resources. With the progress 
made in Jordan-Israel talks, Christopher, Jordanian For- 
eign Minister al- Majali, and Israeli Foreign Minister 
Peres held an economic committee meeting. Peres 
became the first Israeli minister to set foot on the soil of 
Jordan. After the talks, the world’s attention will be 
focused on the first public meeting between King Hus- 
sein and Prime Minister Rabin in Washington on 25 
July. U.S. President Clinton will once again play a major 
role in joining the hands of the two sides, indicating the 
leading role played by the United States in the Middle 
East peace process. Naturally, people will not forget the 
new economic and military aid promised by the United 
States to the two sides in order to facilitate the high-level 
talks between the two sides. 


Christopher called on Chairman Arafat in Gaza on 21 
July. Following the meeting, the U.S. Secretary of State 
said: “It is a very significant event to meet Chairman 
Arafat in Gaza, where he has set up his headquarters.” 
However, he has not been straightforward in carrying out 
the promise of $2.1! billion in Western aid to the PLO to 
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rebuild their homeland in Gaza and Jericho. Instead, 
plans had to be submitted one by one before any sub- 
stantial aid is received. 


During the U.S. secretary of state’s current trip, the most 
conspicuous and notable events were naturally his visits 
to Israel and Syria. Since the Middle East peace talks in 
Madrid in 1991, Syria and Israel have held 12 round of 
direct talks, which were suspended following the Hebron 
massacre in January this year. The United States wants 
to break the deadlock and resume the talks through this 
current visit. When Christopher arrived at Jerusalem on 
18 July, he immediately held talks with Peres and 
optimistically announced after the talks that he saw 
“new hope” for Syrian-Israeli peace and that “peace was 
within sight.” The following day, he arrived at Damascus 
with Israeli proposals and held two rounds of talks with 
al-Asad. Following his visit to Jordan and Gaza, he 
visited Damascus again via Jerusalem. After visiting 
Syria twice and holding two rounds of talks with Presi- 
dent al-Asad, which lasted eight hours, the U.S. secretary 
of state drew a conclusion: Both Syria and Israel were 
“very serious” about striving for progress. But talks on 
the Golan Heights were “extremely difficult’’ and the 
question was “rather complicated.”’ He said that he 
would visit the Middle East again in August and hoped 
that an agreement could be reached within this year. 


With Russia returning to the Middle East and the East 
European nations active in the region, the United States 
will try hard to maintain and strengthen its leading 
position in this strategic region. This is the reason for 
another shuttle visit by Christopher to the Middle East. 


Another Milestone Reached in Middle East Peace 
Process 


OW 2607134494 Beijing XINHUA in English 1304 
GMT 26 Jul 94 


[““Roundup” by Huai Chengbo] 


[Text] Jerusalem, July 26 (XINHUA) The signing 
the Washington Declaration by King Hussein of Jor 
and Israeli Prime Minister Yitzhaq Rabin at their | 
historic public summit Monday [25 Jul] has opened 
new chapter for the Middle East peace process. 


The declaration ended the 46-year state of war between 
the two neighbors and is another major event since last 
September 13 which witnessed the epoch-making hand- 
shake between PLO Chairman Yasir ‘Arafat and Rabin 
in the same place. 


The dramatic event which took place at the White House 
lawn in Washington will lead to another Israeli-Arab 
peace treaty probably within the year. It is the climax of 
the development of the relations between the two coun- 
tries. 


Jordanian and Israeli officials signed a framework 
accord at the U.S. State Department on the second day 
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following the Israeli-PLO peace agreement. But the 
peace negotiations took a zig-zag way. 


A breakthrough took place when the two sides decided 
on June 7 in Washington to shift the venue from the U.S. 
capital to places in the two countries. 


Warmth and enthusiasm mounted as the two delegations 
met, in international spotlight, in a tent on the 1948 
cease-fire demarcation line, a dozen kilometers north of 
the twin Red Sea ports of Eilat and Aqaba. 


Two days later, Jordanian Prime Minister and Foreign 
Minister Dr. “Abd-al-Salam Mayjali, Israeli Foreign Min- 
ister Shim’on Peres and U.S. Secretary of State Warren 
Christopher gathered at the Jordanian Dead Sea Spa 
Hotel, working out a blueprint for the joint development 
of the Jordan rift valley that geographically separates the 
two nations. 


This was the first time for an Israeli leader to set foot on 
the Jordanian soil, officially and openly. 


The breakthrough in the Jordanian-Israeli track, which 
was achieved under new circumstances as Madrid frame- 
work has practically fallen apart. may very well offer a 
stimulan’ vo the region-wide peaceful settlement. 


4 vare of the fact that the Syrian-Israeli track means the 
kev to a comprehensive and lasting peace between Israel 
and its Arab neighbors, Christopher took pains to make 
this vear’s third round of shuttle diplomacy last week, 
twice in and out of Tel Aviv and Damascus. 


He will return to the Middle East early next month at the 
request of Syrian President Hafiz al-Asad. 


Christopher said on U.S. television Sunday that the 
breakthrough with Jordan boded well for the Israeli- 
Syrian track. 


“There is a historic moment ihere for Syria and Israel, 
and | think that they can see on the horizon some of the 
kind of progress that’s been made on the other tracks,” 
he said. 


Christopher held that Israel and Syria are talking to each 
other “more seriously. more substantively than ever 
before”. 


Al-Asad said at a press cv nference at the end of the talks 
with visiting Egyptian President Hosni Mubarak Sunday 
that the peace process between his country and Israel 1s 
not deadlocked, but in an exploratory stage. 


He especially praised the U.S. for its effort to advance 
peace in the region, adding progress depends on efforts 
being made. 


Rabin also echoed the remarks Sunday by saying that 
President al- Asad is as interested in peace as Israel and 
patience is needed. 


Israelis and Arabs have come to realize that they have 
lagged far behind in terms of country building and 
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economic development in the world as a result of 
decades of war. People are eager to have peace and join 
the world-wide trend of peace and development in a 
post-Cold War era. 


It accords with the fundamental interests of the people of 
various countries in the region that Israel withdraws 
from all occupied territories and Arab neighbors 
including the Palestinians respond with peace. 


Israeli leaders have raised an idea of “new Middle East” 
in an era of peace. King Hussein also made an appeal to 
establish what he called “‘a Middle East NAFTA (North 
America Free Trade Area)” during his last visit to the 
United States. 


People have aiso been aware. however, that the Israel- 
Arab conflicts, accumulated from decades, can hardly 
disappear overnight. 


With Syria and Lebanon still out of the picture, a 
comprehensive regional settlement remains far off. 
Negotiations in different tracks will undergo a period, 
tough, protracted and complex. 


In the Israel-Jordan track, territorial dispute and water 
distribution, two thorny issues, are continuing to lie in 
store for the forthcoming rounds of negotiations. 


But what prevails in the mind of the people today ts 
peace, no alternative to peace. The momentum js trre- 
versible. The event, that took place in Washington 
Monday, constitutes another tangible evidence. 


‘News Analysis’ Views Israeli-Jordanian Peace 
Accord 

OW 2607211694 Beijing XINHUA in English 2001 
GMT 26 Jul 94 


[“News Analysis” by Kang Changxin: “Substitute 
Plough for Sword in March to Peace™’} 


[Text] Amman, July 26 (XINHUA)—Jordan and Israel 
officially announced an end to the state of war between 
the two countries at the White House in Washington 
Monday [25 July]. 


This shows that Jordan and Israel will bid farewell to 
war, proceed to peace and replace sword with plough for 
the benefit of the two neighboring countries and peoples. 


The “Washington declaration,” signed by Jordan's King 
liusayn and Israeli Prime Minister Yitzhaq Rabin under 
the auspices of U.S. President Bill Clinton, turned a new 
page in the history of relations between Jordan and 
Israel. 


This is an event with far-reaching influence because it 1s 
not only Jordan’s sincere and long-standing wish for 
peace but also the common wish of peace-loving nations 
and peoples all over the world to end the hostility and 
shift human and financial resources to economic con- 
struction in the region. 
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The 46-year state of war between Jordan and Israel 
witnessed protracted hostilities and several wars which 
inflicted heavy casualties and property damages on both 
sides. 


Tension, panic and apprehensions prevailed in the two 
countries in these years and the declaration on ending 
the state of war can by no means heal the deep psycho- 
logical wounds in the hearts of the two peoples at one 
stroke. 


The history of animosity between Israel and Jordan 
shows that war is in no way an effective means of settling 
international disputes. 


The Washington declaration, a directory outline pro- 
duced at the summit for guiding further Jordanian- 
Israeli talks, will inevitably help crystalize an acceptable 
and just solution to the standing issues between the two 
countries. 


On top of these issues are border demarcation, security 


arrangements, water sharing, telecommunication and ° 


economic cooperation. 


The declaration provides for opening two crossing points 
between Jordan and Israel to facilitate passage of tourists 
from other countries. 


It also provides for speeding up the procedures of 
launching an airway between the two countries and 
embarking on security arrangements on concerted efforts 
to combat crimes and smuggling. 


This indicates that the Jordanian-Israeli bilateral talks 
have secured positive and substantial results. 


Meanwhile, a study 1s being conducted on digging a canal 
to link the Dead Sea to the Red Sea to develop agricul- 
ture, industry, tourism and power generation in the 
Jordanian and Israeli border areas. 


A survey is also being conducted for building a road 
linking the Jordanian port city of Aqaba, the Israeli port 
city of Elat and the city of Taba in Egypt so that tourism 
will be activated and land and sea transportation activ- 
ities revived around the Gulf of Aqaba. 


The importance of the Washington declaration goes 
beyond the Jordanian-Israeli track as a remarkable land- 
mark in the peace process after the implementation of 
the Palestinian-Israeli Oslo accord. 


The summit and the Washington declaration will surely 
give momentum to the Middle East peace march in 
general and the Syrian- Israeli and the Lebanese-Israeli 
tracks in particular. 


However, the Arab parties concerned have said it 1s not 
time yet to forge a peace treaty with Israel. What ts 
feasible for them at present is to work for separate 
solutions to the outstanding issues they have with the 
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Jewish state, thereby paving the way for a final and 
comprehensive peace treaty between the Arabs and 
Israelis. 


Government, Kuwait To Sign Defense Agreement 


OW 2307121294 Beijing XINHUA in English 1121 
GMT 23 Jul 94 


[Text] Kuwait City, July 23 (XINHUA)—Kuwaiti 
Defense Minister Ahmad al-Hamud al-Sabah has said 
his country will sign a defense cooperation agreement 
with China when he visits China in the last quarter of 
this year. 


Al-Sabah said the agreement will be similar to those 
signed with other four permanent members of the U.N. 
Security Council, a local Arabic newspaper reported 
today. 


In a speech carried in AL-QABAS daily, Ahmed said that 
Kuwait and China were at present discussing a draft 
defense agreement, which he hoped to be approved 
before his visit to Beying. 


Fearing invasion and occupation from any regional big 
neighbor in the future, the tiny but oil-rich Gulf country 
signed mutual defense pacts with the United States, 
Britain, France and Russia since the end of the 1991 
Gulf war for security purposes. 


Kuwait also held a series of joint military exercises with 
the four permanent members of the U.N. Security 
Council in the past years in line with their defense 
agreements. 


A diplomatic source in the Chinese Embassy here told 
XINHUA today that Beijing had extended an invitation 
to the Kuwaiti defense minister for an official visit to 
China. 

China supported the operation “Dessert Storm” 
launched by a multinational coalition force, which drove 
Iraqi troops out of Kuwait in 1991. 


Syrian President Receives Telephone Call From 
Clinton 


OW 2607112394 Beijing XINHUA in English 1082 
GMT 26 Jul 94 


[Text] Damascus, July 26 (XINHUA) —Syrian President 
Hafiz Al-Asad received from U.S. President Bill Clinton 
a telephone call to talk about the Middle East peace 
process, an official spokesman for the Syrian Presidency 
announced todav. 


During that telephone conversation, President Al-Asad 
affirmed that Syrian would continue its efforts aimed at 
pushing forward the Middle East peace process, the 
spokesman, Jobran Korria [name as received] added. 


U.S. President Clinton had that telephone conversation 
with the Syrian president after Jordanian King Husayn 
and Israeli Prime Minister Yitzhaq Rabin signed the 
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Washington Declaration which provides for ending the 
46-year-old state of war between Jordan and ISrael and 
calls on both sides to take confidence-building actions. 


U.S. Secretary of State Warren Christopher announced 
Monday that he would again tour the Middle East in the 
first half of August in a bid to secure some progress in the 
Syrian-Israeli peace talks. 


Mauritanian President Meets Economic, Trade 
Delegation 

OW 2607063594 Beijing XINHUA Domestic Service in 
Chinese 1319 GMT 24 Jul 94 


[Text] Beijing, 24 Jul (XINHUA)—News from Nouak- 
chott: President Taya of Mauritania on 23 July received 
Liu Shanzai, Chinese vice minister of foreign trade and 
economic cooperation who was visiting Mauritania, and 
held cordial and friendly talks with him. 


Taya said that he is very interested in China’s develop- 
ment, and congratulated China on its economic progress. 
He was satisfied with the bilateral cooperative agreement 
reached between the Chinese economic and trade dele- 
gation and the relevant Mauritanian ministry. 


The Chinese economic and trade delegation, headed by 
Liu Shanzai, arrived in Nouakchott on 20 July for a 
four-day visit at the invitation of the Mauritanian Gov- 
ernment. During the visit, the delegation and the Mau- 
ritanian Ministry of Commerce, Crafts, and Tourism 
signed a Sino-Mauritanian intergovernmental agreement 
for economic and technical cooperation and other agree- 
ments. 


During the visit, Liu Shanzai also met, separately, 
Boubaker, Mauritanian prime minister, and Lekhal, 
Mauritanian minister of foreign affairs and cooperation. 
The Chinese delegation also stopped by Nouadhibou, a 
place of strategic economic importance in northern Mau- 
ritania, and visited Mauritanian industrial mines, har- 
bors, and fishery facilities. 


Nepal Congress Supreme Leader Calls For Unity 


OW2607090694 Beijing XINHUA in English 0837 
GMT 26 Jul 94 


[Text] Kathmandu, July 26 (XINHUA) —Nepal Con- 
gress (NC) supreme leader (Supremo) Ganesh Man 
Singh stressed the need for all democratic forces to unite 
to overcome the present political stalemate in the 
country. 


In an interview wi‘h local daily “THE KATHMANDU 
POST” on Monday [25 July], the supreme leader said 
that all the democratic forces participating in 1990 
people’s movement to topple the Panchayat system had 
to think about the political situation seriously and it is 
necessary to unite to face the political crisis in the 
country. 
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The NC supreme leader now is still in hospital for 
treatment since he fell down from chair and hurt his neck 
during his tour in eastern Nepal one month ago. 


Singh said that he still held Prime Minister Girija Prasad 
Koirala responsible for the present political crisis and 
reiterated his demand for the ouster of the Koirala 
government. 


At the same day, the NC supreme leader also met 
president of Nepali Congress Krishna Prasad Bhattarai, 
Chairman of the National Assembly Beni Bahadur 
Karki, Home Minister Sher Bahadur Deuba and other 
NC leaders. But no details were available. 


Meanwhile, Prime Minister Koirala held a press confer- 
ence on Monday afternoon and voiced his confidence in 
the unity of the Nepali Congress, saying that the split in 
the party was unlikely. 


He criticized NC General Secretary Mahendra Narayan 
Nidhi for joining left forces against him, calling the move 
unconstitutional. 


He also ruled out the formation of an all-party govern- 
ment which was raised by left parties and some NC 
dissidents. 


He believed that his government would not be disman- 
tled by the street agitations launched by left forces, “‘if a 
democratic government is to be dismantled by the street 
agitations then what is the sense of democracy and what 
does the Constitution mean?” said the prime minister. 


The present situation in the country was caused by 
Koirala’s resignation and dissolution of the House of 
Representatives following a government motion was 
defeated in the House of Representatives on July 10. 


And the situation was intensified with NC General 
Secretary Nidhi and some NC dissidents joining hands 
with left forces against the caretaker prime minister. 


Sub-Saharan Africa 


Foreign Ministry’s Tian Zengpei on African 
Affairs 

OW 2607000794 Beijing XINHUA in English 2158 
GMT 25 Jul 94 


[By Gu Zhenqiu] 


[Text] Abuja, July 25 (XINHUA)}—What the African 
countries need is help rather than underestimation, and 
is understanding rather than interfering in their internal 
affairs, visiting Chinese Vice-Minister of Foreign Affairs 
Tian Zengpei said here today. 


Tian made the remarks in his meeting with Nigerian 
Minister of State for Foreign Affairs Anthony Ani in the 
new Nigerian capital of Abuja. 
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“There exist two tendencies in today’s world, one is to 
look down upon or neglect Africa, the other is to inter- 
fere in the African countries’ internal affairs,” Tian said. 


China is ready to develop relations of friendship and 
cooperation with African countries on the basis of the 
five principles of peaceful co-existence, he said. 


China has consistently taken the five principles of 
peaceful co- existence as the guide in handling interna- 
tional relations, he held. 


The five principles are mutual respect for sovereignty 
and territorial integrity, mutual non-aggression, non- 
interference in each other's internal affairs, equality and 
mutual benefit, and peaceful co-existence. 


In return, Ani said that Nigeria is very grateful to China 
for its understanding of his nation’s current political and 
economic problems. 


Describing China as a friend of African countries, Ani 
voiced his appreciation of China’s stand on the African 
affairs. 


In the two-and-a-half-hour meeting today, Ani expressed 
the hope that China will support Nigeria in its efforts to 
become a member of the enlarged Security Council of 
the United Nations. 


Tian said that he understands such efforts by the Nige- 
rian Government and China will make a serious study on 
the Nigerian proposal. 


China attaches great importance to developing friendly 
ties with Nigeria as Nigeria is a major country in Africa 
and also a country of great influence in the world, Tian 
said. 


On the issue of reforming the United Nations, Tian said 
that since its establishment 50 years ago, the United 
Nations has played a real role in solving regional and 
world problems. 


‘The world has changed a lot, and it is time to reform the 
United Nations,” he said, adding that the reform should 
be aimed at more effective performance of the world 
body. 


Meanwhile, Tian invited Ani to visit China at his con- 
venience and the latter happily accepted the invitation. 


Also present at today’s meeting were Chinese ambas- 
sador to Nigeria Hu Lipeng and some other high-ranking 
officials from the Nigerian Foreign Ministry. 


Tian arrived in Lagos, Nigerian financial and commer- 
cial capital, on July 23 on his official visit to Nigeria at 
the invitation of the Nigerian Foreign Ministry. 


He is scheduled to leave Nigeria on July 28 before he 
pays visits to Sierra Leone, Liberia and Guinea. 
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Mali President Meets With CPC Delegation 


OW2207141294 Beijing XINHUA Domestic Service in 
Chinese 0531 GMT 19 Jul 94 


[Text] Dakar, 19 Jul (XINHUA) —According to a 
Bamako dispatch, Mali President Konare had a meeting 
in the capital of Bamako on 18 July with a CPC 
delegation headed by Huan Guoying, deputy head of the 
CPC Central Committee International Liaison Depart- 
ment. 


Konare told the CPC delegation that the relationship 
beiween Mali and China is a special one, China has 
always been a trustworthy friend of Mali, and Mali will 
always uphold the one China stand no matter what 
difficulty it may encounter. He congratulated the Chi- 
nese people for the enormous achievements they have 
made in socialist construction under the CPC leadership. 
He stressed that a strong China will be a great support for 
Mali. 


Chinese ambassador to Mali Wu Donghe was present at 
the meeting. 


Mali prime minister and national assembly speaker also 
received the CPC delegation. 


The CPC delegation arrived in Bamako on 16 July ona 
visit to Mali at the invitation of Mali’s Pan African Party 
for Liberty, Solidarity, and Justice. 


Cultural Delegation Meets With Namibian 
President 


OW 2407141294 Beijing XINHUA in English 1251 
GMT 24 Jul 94 


[Text] Johannesburg, July 24 (XINHUA) —Namibian 
President Sam Nujoma met and had friendly talks with 
visiting Chinese Deputy Minister of Culture Liu Deyou 
and his entourage in Windhoek, capital of Namibia, on 
Saturday. 


“China ts an old and good friend of Namibia,” Nujoma 
told Liu. 


He expressed the confidence that the official and people- 
to- people visits between the two countries will further 
develop their relations of friendship and cooperation. 


Liu said China would increase its cultural contacts and 
cooperation with Namibia so as to promote their rela- 
tions of cooperation and mutual understanding. 


Chinese Ambassador to Namibia An Yongyu was 
present on the occasion. 


The Chinese cultural delegation arrived at Windhoek on 
July 20 and will stay in Namibia for seven days. 


During its stay in Windhoek, members of the delegation 
exchanged views with Namibian Government officials 
on developing cultural relations between the two coun- 
tries and visited some cultural establishments there. 
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Vice Foreign Minister Tian Zengpei Arrives in 
Nigeria 

OW 2307222194 Beijing XINHUA in English 2146 
GMT 23 Jul 94 


[Text] Lagos, July 23 (XINHUA)—Chinese Vice- 
Minister of Foreign Affairs Tian Zengpei arrived here 
this evening on an official visit to Nigeria. 


Tian and his entourage were greeted by Chinese Ambas- 
sador to Nigeria Hu Lipeng and high-ranking officials 
from the Nigerian Foreign Ministry at the Lagos Inter- 
national Airport. 


The Chinese vice-minister 1s expected to leave Lagos for 
Abuja, Nigeria’s new capital, on Sunday [24 July] to hold 
talks with senior officials of the Nigerian Foreign Min- 
istry. 


Tian is scheduled to wind up his visit to Nigeria on July 
28, the first leg of his West Africa tour. 


Foreign Ministry’s Tian Zengpei Arrives in Abuja, 
Nigeria 

OW 2407225194 Beijing XINHUA in English 2129 

GMT 24 Jul 94 


{Text} Abuja, July 24 (XINHUA) —Chinese Deputy For- 
eign Minister Tian Zengpei arrived in the Nigerian new 
capital Abuja this afternoon on the second day of his 
official visit to the country. 


Tian is expected to hold talks with senior officials of the 
Nigerian Foreign Ministry on Monday [25 July]. 


The Chinese deputy minister was met by Nigerian Min- 
ister of State for Foreign Affairs Anthony Ani at the 
airport here. 


He is scheduled to wind up his visit to Nigeria on July 
28, which is the first leg of his West Africa tour. He will 
also visit Sierra Leone, Liberia and Guinea after the visit 
to Nigeria. 


Nigerian Official Meets Tian Zengpei 
OW2507223294 Beijing XINHUA in English 2102 
GMT 25 Jul 94 


[Text] Abuja, Nigeria, July 25 (XINHUA)—Nigeria will 
continue to pursue the policy of one China, recognizing 
the Government of the People’s Republic of China as the 
sole legal government of China and Taiwan as an inalien- 
able part of China, a senior Nigerian Foreign Ministry 
official said here today. 


Anthony Ani, Nigerian minister of state for foreign 
affairs, made the statement when meeting with visiting 
Chinese Vice-Minister of Foreign Affairs Tian Zengpei. 
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The Nigerian Federal Government only has non- 
governmental ties with Taiwan, Ani said. 


Pressing his appreciation of the Nigerian stand, Tian 
said, “For a long time, the relations between Nigeria and 
China have developed smoothly.” 


China and Nigeria established diplomatic relations on 
February 10, 1972. 


“The trade between our two countries is expanding and 
the number of the projects of the economic cooperation 
is also increasing,” Tian said. 


China and Nigeria have much common language on 
many international issues, he said, “The views of our 
two countries On many international issues are either 
identical or very similar.” 


Tian said that China is ready to further develop the 
existing relations of friendship and cooperation in all 
spheres with Nigeria on the basis of the Five Principles 
of Peaceful Co-existence. 


In handling international relations, China has consis- 
tently taken the Five Principles of Peaceful Co-existence 
as the guide instead of using social system, ideology of 
the concept or values as the criterion. 


During the two-and-a-half meeting [as received], Ani 
spoke highly of China’s past support for the people of 
Angola, Mozambique and South Africa in their libera- 
tion struggle. 


Besides, Ani also commended China for its “landmark 
contributions to the construction of the railway which 
links up Tanzania and Zambia.” 


‘These are all monuments which show that China and 
Africa are friends,”’ Ani said. 


Tian arrived in Lagos, the largest city in the nation, on 
July 23 on his official visit to Nigeria, the first leg of his 
four-nation West Africa tour. 


He is expected to wind up his Nigeria visit on July 28 
before his successive visits to Sierra Leone, Liberia and 
Cruinea. 


NPC Official Meets Seychelles Delegation 


OW 2607084894 Beijing XINHUA in English 0830 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA)}—Wang Guangying, 
vice-chairman of the National People’s Congress (NPC) 
Standing Committee, met here today with a Seychelles 
governmental cultural delegation headed by Minister 
Patrick Georges Pillay of education and culture. 


The visitors arrived here Monday [25 July] as guests of 
the Ministry of Culture on a five-day goodwill visit. 
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Political & Social 


Jiang’s Future Said in Doubt After Deng’s Death 


HK2707063194 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 94 p 15 


[By Willy Lo-Lap Lam] 


[Text] “He believed he really was (party) General Secre- 
tary,” was the uncharitable response that many Commu- 
nist Party veterans gave to the downfall of Hu Yaobang 
in January 1987. It was just months before his tragic 
death in April 1989 that Mr Hu, patriarch Deng Xiaop- 
ing’s alter ego in the early 1980s, realised that the seeds 
of his political demise had been sown at an enlarged 
Politburo meeting in 1986. At the conclave, which was 
devoted to rejuvenation of the leadership, the former 
boss of the Communist Youth League suggested that Mr 
Deng, then 81, “set a good example” by stepping down. 
‘Party members will be moved by his noble gesture,” Mr 
Hu said. “His stature among the people will rise immea- 
surably.” 


Deng protege General Liu Huaqing, then 70, also on Mr 
Hu’s hit list, piped up. “I accept the organisation’s 
decision on my retirement. Yet there is one amongst us 
who must never retire. It's comrade Xiaoping.” Mr 
Deng, who in late 1992 repaid General Liu by taking him 
out of retirement to become Vice-Chairman of the 
Central Military Commission (CMC), sealed Mr Hu’s 
fate the moment he got wind of the exchange. 


Mr Hu’s successor as General Secretary, Zhao Ziyang, 
who was personally less close to Mr Deng, learnt the 
lessons about palace intrigues. At a party Central Com- 
mittee plenum in late 1987, Mr Zhao orchestrated a 
secret motion which said essentially that Mr Deng, 
though retired would be “consulted on all major deci- 
sions”. Three weeks before the June 4, 1989, massacre, 
however, Mr Zhao, like Mr Hu, was puzzled as to why 
the patriarch should have dumped him. Perhaps more 
than anybody else, Mr Zhao’s quasi-capitalist reforms 
helped Mr Deng to stake his claim as the Chief Architect 
of Reform and, in his propagandists’ lingo, “the loveliest 
person of them all (within the Communist party)”. 


In his celebrated self-defence at the Fourth Plenum of 
late June 1989, Mr Zhao still seemed to believe that if he 
had had access to Mr Deng a month earlier, he could 
have swayed the patriarch’s feelings towards the students 
and turned him on to the road of liberalisation. It seems 
quite certain, however, that Mr Deng had made up his 
mind about shoving Mr Zhao aside in the autumn of 
1988. Oblivious of his patron’s ideological affinity with 
many aspects of leftism, or remnant Maoism, Mr Zhao 
went overboard in his campaign against the conservative 
ideologues. 


Secondly, while Mr Deng had largely endorsed Mr 
Zhao’s radical—and highly inflationary—reforms of 
early 1988, the patriarch wanted his protege to take the 
blame when the policies went awry. Later, Mr Deng 
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would tell intimates that Mr Zhao “had not consulted me 
fully” in economic matters. History repeated itself with 
the Yang Clan, led by former state president Yang 
Shangkun and military strongman General Yang Baib- 
ing. The two Yangs claimed they were “struck by a 
thunderbolt” when they learned about the contents of a 
letter that the patriarch wrote to the Politburo one week 
before the 14th Party Congress opened in October 1992. 
In his laconic style, Mr Deng stated that under the 
principle of the “five lakes and the four seas’—a refer- 
ence to the need for divergence and factional balance— 
he had decided to strip the Yangs of their military 
prowess. The brothers were aware that they had alien- 
ated many senior officers through the blatant building of 
a Yang Clique within the People’s Liberation Army. But 
didn’t Mr Yang, a former CMC secretary-general, and 
General Yang, then Chief Political Commissar, “‘save” 
Mr Deng by their valiant suppression of the “‘counter- 
revolutionary turmoil” of 1989? 


In the spring of 1992, didn’t the Yang Clique help Mr 
Deng to rein in the central planners in Beijing, thus 
paving the way for the latter’s historic nanxun (“imperial 
tour to the south”)? Didn't the brothers coin the slogan 
“providing an imperial escort” for the New Helmsman’s 
reforms? Since the summer, signs have emerged of a 
subtle rift between Mr Deng and his last heir-apparent, 
Jiang Zemin. Unlike Messrs Hu, Zhao, and Yang, Mr 
Jiang was never Mr Deng’s favourite. The former 
Shanghai party boss was, to an extent, foisted upon the 
patriarch by conservative elders. 


During the nanxun, Mr Deng groused about Mr Jiang’s 
“lack of enthusiasm” for market reforms. A year earlier, 
Mr Deng had frustrated Mr Jiang’s attempt to transfer a 
lot of Shanghai-based cadres to Beijing. Mr Jiang had 
sent a few dozen Shanghai cadres for intensive training 
at the Central Party School with a view to installing them 
in key positions in party headquarters after graduation. 
Fearing the aggrandisement of the Shanghai Faction, the 
patriarch nixed Mr Jiang’s gambit. But the President and 
General Secretary was undeterred. By the middle of this 
year, Mr Jiang had put together a formidable clique of 
Shanghai-Faction affiliates in both central party organs 
and the PLA. Then came Mr Deng’s familiar exhortation 
about the “five lakes and the four seas’, relayed to senior 
cadres a month ago by his daughters. The patriach also 
hinted that Mr Jiang had “‘not consulted him enough” in 
recent PLA reshuffles. 


If Mr Deng has decided to cut Mr Jiang down to size 
however, the patriarch has little time left. A month shy of 
his 90th birthday, the New Helmsman does not have 
much going for him except his indomitable will. For if it 
was true that Mr Hu “really believed he was General 
Secretary’, Mr Jiang looked upon himself as nothing less 
than the post-Deng Helmsman. The crafty head of the 
Shanghai Faction has cemented power pacts with politi- 
cians that reportedly include such Deng loyalists as 
aide-de-camp Wang Ruilin and General Liu. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-144 
27 July 1994 


Judging by Mr Deng’s fast-deteriorating health—and his 
overwhelming desire to preserve at least a facade of unity 
and stability in the party—the patriarch might not 
consummate what could almost definitely be his last 
purge. Should this come to pass Mr Jiang will only be a 
temporary beneficiary—and the Chinese nation a victim 
for a much longer period. With his credibility dented, it 
is unlikely that Mr Jiang can hang on for long afier the 
departure of his reluctant patron. With the New 
Helmsman gone however, the would-be Helmsman 
would not easily yield power. The internecine bickering 
that will ensue, will be unnecessarily nasty and brutal. 


| as National Work Conference on Tibet 20-23 
u 


Jiang Zemin Stresses Economic Expansion 


OW2607131994 Beijing XINHUA in English 1305 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA) —The central and 
local governments shall make efforts to establish an 
appropriate economic and industrial structure in Tibet 
in view of its conditions. 


General Secretary Jiang Zemin made the remark at a 
national conference on the affairs of the Tibet Autono- 
mous Region, held July 20-23. 


Jiang said that from now on the emphasis on Tibet's 
development shall be put on farming and stock raising, 
and infrastructure industries such as transportation, 
energy and communications, so as to enhance Tibet's 
potential for future development. 


Meanwhile, emphasis shall also be put on public issues 
such as education, science and technology, cultural 
undertakings and health care. 


Jiang said that the region shall obtain its growth power 
from exploiting local resource advantages, opening wider 
to the outside world and pursuing economic reforms, the 
goal of which is to establish a socialist market economy 
in Tibet, like any other place in China. 


It may take long to achieve this goal in Tibet because of 
its earlier underdeveloped commodity economy, he said. 
Anyway, all efforts in Tibet shall be aimed at improving 
the local people’s living standards and strengthening the 
unity between different ethnic communities. 


Jiang said that the central government has been paying 
great attention to the development of Tibet, and Tibet 
has been undergoing drastic changes in its course from 
feudal serfdom to socialism. 


During the past dozen years, the central government 
worked out a series of special and flexible policies 
beneficial to the economic growth of Tibet at the earlier 
two national conferences on Tibetan affairs. 


He stressed that the remaining years in this century 
constitute a key period for Tibet's economic and social 
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development, in which the goal is to take advantage of 
the region’s resource potentials and to enhance the ties of 
Tibetans with Han and other ethnic peoples in China. 


Further on Jiang Address 


OW 2607144994 Beijing XINHUA Domestic Service in 
Chinese 1216 GMT 26 Jul 94 


[Text] Beijing, 26 Jul (XINHUA) —The CPC Central 
Committee and the State Council held the third forum 
on work in Tibet in Beiying 20-23 July. 


The forum is an important meeting convened by the 
party Central Committee and the State Council to study 
work in Tibet under the new historical condition. The 
main purpose of the meeting is, under the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line, to 
study new circumstances and solve new problems 
focusing on the two major issues of Tibet's development 
and stability, to further clarify and strengthen the 
guiding ideology on work in Tibet, and to implement 
various measures for accelerating development and safe- 
guarding stability, thereby striving to open up a new 
situation in work in Tibet. 


General Secretary Jiang Zemin, Premier Li Peng, and 
Comrade Li Ruihuan made important speeches at the 
forum, which was attended by Qiao Shi, Zhu Rongji, Liu 
Huaging, Hu Jintao, Ding Guangen, Li Langing, Zou 
Jiahua, Wei Jianxing, Wen Jiabao, Ren Jianxin, Pag- 
balhe Geleg Namgyai, Luo Gan, Wang Zhaoguo, and 
Ngapoi Ngawang Jigme. 


Also attending the forum were responsible party and 
government comrades of the Tibet Autonomous Region 
and principal responsible comrades from all prefectures, 
cities, and organs directly under the autonomous region, 
responsible comrades of all provinces, autonomous 
regions, and municipalities and cities with economic 
autonomy, and responsible comrades of the party Cen- 
tral Committee and State Council's relevant depart- 
ments, the People’s Liberation Army [PLA], and the 
People’s Armed Police Force headquarters, totaling 
some 190 participants. 


In his important speech at the forum, Comrade Jiang 
Zemin said: The party Central Committee has always 
shown keen concern and attached great importance to 
work in Tibet, and has made important, timely decisions 
in every crucial historical stage of Tibet’s revolution and 
construction. Under the party Central Committee's cor- 
rect leadership, a large number of cadres and people 
fought in unity alongside PLA officers and men sta- 
tioned in Tibet to bring about an earthshaking change 
from feudal selfdom to socialism, scoring a great victory 
unprecedented in history. Since the convocation of the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, the party Central Committee has convened two 
forums concerning work in Tibet and has formulated a 
series of special policies and flexible measures to help 
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Tibet’s development and which have played an impor- 
tant role in promoting Tibet’s reform, opening up, and 
modernization construction. Between now and the end 
of this century will be a crucial period for Tibet's 
economic and social development. We should take the 
Opportunity provided by the current forum on work in 
Tibet and—guided by Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics and 
the party’s basic line, supported by the people of the 
entire country, and relying on Tibetans and peopie of 
other nationalities—should seize the opportunity to 
meet challenges, deepen reform, open up wider, persist 
in taking economic construction as the central task, and 
pay close attention to the two major issues of develop- 
ment and stability to ensure Tibet’s economic develop- 
ment and all-around social progress, as well as its long- 
term order and stability and the continuous 
improvement of its people’s living standards. 


Comrade Jiang Zemin pointed out: China is an unified 
multi-national country. All 56 nationalities are equal 
members of the big family of the Chinese nation, and all 
autonomous regions of minority nationalities are 
inalienable parts of the PRC. To successfully carry out 
the work in Tibet and strengthen the unity between 
Tibetans and Han and other nationalities is of great 
importance in enhancing the unity of the Chinese nation. 
From the perspective of economic development, the 
purpose of our endeavor to build socialism with Chinese 
characteristics is to realize the common prosperity of all 
regions and nationalities throughout China. Promoting 
Tibet’s economic development by transforming its latent 
superiority in resources into a practical economic edge 
will not only benefit the people of Tibet but also play an 
increasingly important role in facilitating the develop- 
ment of the western region and the country as a whole. 


On the question of development, Comrade Jiang Zemin 
pointed out: The key to speeding up Tibet’s economic 
and social development is integrating the major policies 
of the Central Committee with Tibet’s specific condi- 
tions. It is necessary to proceed from the country’s 
overall interests and Tibet's reality, seeking truth from 
facts, in undertaking economic and social development 
or reform and opening to the outside world. This forms 
a basic principle for doing work in Tibet well. At present 
and in the days to come, the emphasis of development in 
Tibet should be placed on strengthening basic industries 
such as agriculture, animal husbandry, transportation, 
energy, and communications and the improvement of 
infrastructural facilities, so as to strengthen the capacity 
and vitality for self-development. It is necessary to 
establish an economic structure and an industrial setup 
in line with Tibet’s reality by exploiting its advantages. 
While promoting Tibet’s economic development, special 
attention should be paid to the development of educa- 
tion, science and technology, culture, health, and other 
undertakings so as to bring about all-around social 
progress. While paying attention to promoting Tibet's 
fine traditional culture, it is also necessary to absorb the 
fine cultures of other nationalities in order to integrate 
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the fine traditional cultures with the fruits of modern 
culture. This will facilitate the development of socialist 
new culture in Tibet. In Tibet the motivating force for 
development comes from deepening reform and opening 
wider to the outside world. Speaking of the objective of 
reforming the economic structure, Tibet, like the rest of 
the country, should establish a socialist market economic 
structure. In the process of realigning this objective, a 
relatively longer period of time is needed to make 
preparations for and lay the foundation due to Tibet's 
underdeveloped commodity economy and other reasons. 
In addition, it is necessary to have some flexible methods 
and transitional measures. In developing Tibet, it is 
necessary to focus on improving the welfare of the 
Tibetan people, improving their material and cultural 
life and promoting national unity and national nrogress. 
Although difficulties will be encountered in the develop- 
ment of Tibet, in the present or in the days to come, 
there are also many favorable conditions. We should be 
aware of the potential for development and be confident 
of its glorious future. 


Comrade Jiang Zemin pointed out: Tibet’s stability is 
the prerequisite for ensuring the sustained development 
of various undertakings in Tibet and the gradual 
improvement of the people’s lives. Nothing can be 
accomplished without stability. Tibet’s stability is of 
great importance to the country’s reform, development, 
and stability. Generally speaking, the situation in Tibet 
is stable, and the people of all nationalities are united, 
but there are also some factors of instability. The differ- 
ences between us and the Dalai clique are not a question 
of believing in a religion or not believing in a religion nor 
a question of self-government or not self-government, 
but a question of safeguarding the unification of the 
motherland and opposing splittism. Our attitude toward 
the Dalai Lama is that he is welcome to come back at any 
time as long as he abandons the advocacy for Tibetan 
independence and ceases activities to split the mother- 
land. However, promoting independence will not be 
tolerated, nor will promoting independence in disguise. 
The Tibetan people have a glorious tradition of safe- 
guarding national unity and unification of the mother- 
land. Tibet’s cadres and masses of people are the basic 
force and guarantee for safeguarding unity and stability. 
Whoever undermines national unity and creates split- 
tism will meet with resolute opposition from the people 
of all nationalities throughout the country, including the 
people of Tibet; is bound to fail; and will be condemned 
through the ages. We must work hard together to focus 
on doing our work well, on accelerating Tibet’s economic 
development, and on enhancing China’s national 
strength. Only socialism can save and develop China, 
and only socialism can save and develop Tibet. 


Speaking of Tibet's religious issues, Jiang Zemin pointed 
out: Tibet is an autonomous region where Tibetans 
account for the highest percentage of the population and 
where Tibetan Buddhism has a profound influence 
among the masses. Doing a good job with regard to 
nationality and religion work is of extreme importance 
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for safeguarding stability and promoting development. 
For this reason, no matter what line of work we are in, we 
must attach great importance to nationality and religious 
issues, and care for and support nationality and religious 
work so that the party’s policy on nationalities and 
religion and relevant laws of the state will be truly 
implemented and manitested in the political, economic, 
cultural, and all other tasks of Tibet. Regional national 
autonumy is a funda. ental system that our party has 
adopted to solve the nationality question, of which Tibet 
is a part. Experience over the years of Tibet and other 
regions practicing this system shows that it is completely 
in keeping with China's national conditions and that it 
has great vitality. In the future, we must steadfastly 
implement this system. The system of regional national 
autonomy that we are practicing is a combination of 
national and regional factors and 1s a combination of 
political and economic factors. It 1s good not only for the 
people's exercising their rights as masters of the country 
and of their own destiny and but also for safeguarding 
the system of national unity. Along with the develop- 
ment of commodity production and the establishment of 
a socialist market economy, exchanges and cocpera- 
tion—both among Tibetans and with Han and other 
nationalities—will certainly grow. The relations between 
Tibetans and the Han and other non- Tibetan national- 
ies that are characterized by mutual assistance, mutual 
dependence, and common progress and under which 
neither can do without the other will certainly grow with 
each passing day. This is the objective requirement and 
inexorable trend of economic. social, and national 
progress, and we should welcome and promote such a 
trend. Lamaism being the popular religion, Tibet has 
many monasteries, temples, and monks. We should fully 
and correctly implement the party’s policy of freedom of 
religious belief, protect legitimate religious activities, 
and, pursuant to the principle of separating religion from 
government and relevant government regulations, 
improve the administration of monasteries. With regard 
to the broad masses of religious people, we should, on 
one hand, protect their freedom of religious belief and, 
on the other, step up ideological and political education 
on socialist ideas and education on science and general 
knowledge, showing confidence in them and relying on 
them to administer their affairs well. As for monks, we 
should step up education and management as well. As 
long as they profess a love for their country and 
socialism, we should unite with them, in encouraging 
them to do more good things for the people and to 
contribute more to safeguarding the unity of the moth- 
erland and to socialist construction. 


Comrade Jiang Zemin pointed out: To ensure the all- 
around implementation of the central authorities’ major 
policies in Tibet, it 1s necessary first to do a good job of 
building up the party and government organizations 
there. The basic-level party and government organiza- 
tions in Tibet have plaved a fighting bastion role in 
reform and development as well as in maintaining social 
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stability. We should build well the primary party orga- 
nizations. We should actively support the work of basic- 
level cadres and improve their working and living con- 
ditions. We should constantly show concern for retired 
basic-level cadres both politically and with respect to 
their livelihood. At present, there are 60.000 cadres in 
Tibet, and more than 70 percent of them are of Tibetan 
nationality. This shows that our party has cultivated a 
large number of cadres of Tibetan nationality since the 
peaceful liberation of Tibet, thus indicating the great 
success of the party’s nationalities policy and cadre 
policy. History has proved that the cadre ranks in Tibet, 
consisting mainly of cadres of Tibetan nationality and 
including cadres of the Han and other ethnic groups, can 
stand the test and are completely dependable. In order to 
promote the development of all undertakings in Tibet, 
we should continue making great efforts to train a large 
number of cadres of Tibetan nationality who have both 
ability and moral integrity, and the outstanding ones 
among them should be promoted in a timely manner to 
leading posts at various levels. At the same time, it ts still 
necessary to continue to select and assign some cadres of 
the Han and other ethnic groups to work in Tibet. All 
cadres in Tibet, regardless of their nationality, should 
carry on the glorious traditions of the cadres of the older 
generation in Tibet—the traditions of having close ties 
with the masses, working hard, and achieving selfless 
dedication—learn from and support one another, and 
serve the people in Tibet wholeheartedly. Mid-level and 
high-ranking cadres at and above the county level in the 
region who shoulder a heavy responsibility in Tibet's 
reform, development, and stability should strive first to 
study Marxism-Leninism-Mao Zedong Thought. and 
particularly Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics. They 
should establish a firm Marxist world outlook, outlook 
on nationalities question, and outlook on religion. At the 
same time, they should pay more attention to acquiring 
knowledge on the socialist market economy and on 
modern science and technology. They should compre- 
hensively and accurately understand the party's basic 
line, and lead the masses in taking economic construc- 
tion as the central task and making progress in all 
undertakings. During the antisplittist struggle, they must 
take a firm stand and effectively lead the masses in 
waging an unremitting struggle against splittist forces. In 
carrying forward the party's good work style and fine 
traditions, they should set the example and play a 
leading role. 


Comrade Jiang Zemin called on ali localities across the 
country and all central departments to vigorously sup- 
port Tibet’s construction. He said: Tibet's stability and 
development most essentially rely on the cadres and the 
people in Tibet to display a spirit of self-reliance and of 
building the region through arduous efforts. At the same 
time, they also need nationwide support. To be con- 
cerned about Tibet and support Tibet is a consistent 
policy of the party and the government, as well as a 
common responsibility of the people of all nationalities 
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across the country. All central departments, ministries, 
and commissions, as well as all provinces, autonomous 
regions, and municipalities, should thoroughly under- 
stand the central government's policy decision on 
nationwide support to Tibet and know the far-reaching 
significance of the policy decision to the party’s work, to 
national economic and social development, and to the 
enhancement of the Chinese nation’s capability for cohe- 
sion. They should do a good job of supporting Tibet in 
manpower, funds. technology, and material resources 
persistently and unremittingly for a long time to come. 
Support is mutual. It meets the need for the development 
of both Tibet and the whole country to create closer 
economic, cultural, and social ties between Tibet and the 
interior and coastal regions, to step up counterpart 
support to Tibet’s various departments, and to enhance 
Tibet's vitality for self-development. At present, it is 
necessary first to seriously build well the 62 construction 
projects decided on by the central authorities. Since the 
central authorities recently put forward the aid projects 
for Tibet, all localities and all departments have attached 
great importance to them and have pledged to overcome 
all difficulties to actively accomplish their tasks. The 
central authorities believe that all localities and all 
departments can surely fulfill their commitments and 
accomplish their tasks in terms of both quality and 
quantity, and that they will train managerial personnel 
and technicians for Tibet, help Tibet do good managerial 
work, and ensure good results. 


In conclusion, Comrade Jiang Zemin emphasized: The 
foundations of the work in Tibet are good, and there are 
many favorable conditions for us to continue doing good 
work in Tibet. Tibet has the local cadres cultivated by 
the party in the four decades and more since its peaceful 
liberation. It has the cadres of other ethnic groups and 
the Army cadres working there. It has the large number 
of emancipated serfs and their descendants who have 
established a profound friendship and flesh-and-blood 
ties with our party. It has figures from nationalities 
circles and religious circles, as well as other patriotic 
figures, rallying around the party and t' e government 
under the banner of the patriotic united front. It has the 
central authorities’ attention and the support and assis- 
tance of the people across the country. The central 
authorities believe that the third forum on work in Tibet 
will become a new starting point for the work in Tibet. 
Inspired by the guidelines of the forum, Tibet will surely 
adopt a new, more energetic stride in its reform, devel- 
opment, stability, and other work. 


During the mecting, Premier Li Peng gave an important 
speech on how to seize the opportunity and work hard 
together to speed up Tibet’s social and economic devel- 
opment. Premier Li Peng began his speech by stating 
that China has the confidence and the ability to speed up 
Tibet's social and economic development. He said: The 
differences between the development of Tibet and that 
in inland China are caused by historical conditions as 
well as by social, economic, natural, geographical, and 
other factors. During the course of reform, opening up. 
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and eco..omic construction and while acknowledging the 
existence uf the differences and encouraging areas with 
the resources to develop even faster, we must also take 
effective measures to help less developed areas speed up 
their developmeni so as to achieve common prosperity 
together. We must expedite Tibet's development, and we 
are fully able to speed up Tibet's development. Common 
prosperity is a basic objective of socialism: and achieving 
equality, unity, and mutual assistance among people of 
all nationalities is a basic policy of the party and the 
state. The guidance provided by the party's basic theory 
and basic line and the correct leadership provided by the 
party Central Committee are the political guarantees for 
achieving faster development in Tibet. China’s continual 
national economic growth and the nation’s growing 
combined strength are the economic support for faster 
development in Tibet. Implementing the guidelines laid 
down by the 14th party congress and building a socialist 
market economic system certainly will give Tibet greater 
vitality for social and economic development. These are 
the organizational conditions [ti zhi tiao jian 7555 0455 
2742 0115] and power for accelerating Tibet's develop- 
ment. Tibet itself has a contingent of tested, steadfast, 
and traditionally hard working cadres. People of all 
nationalities in Tibet are eager to see that Tibet's back- 
wardness be done away with, and that a united, affluent, 
and civilized new Tibet be built as quickly as possible. 
This is the social foundation for speeding up Tibet's 
social and economic development. | believe that this 
meeting certainly will become a new starting point for 
Tibet's social and economic development. 


Speaking on the guiding thought and strategic objectives 
for Tibet's social and economic development, Premier Li 
Peng noted: We should speed up Tibet's social and 
economic development in accordance with Tibet's actual 
situation. We should pay attention to three mayor 
aspects: First, focusing on economic construcuion, we 
must attend to development and ensure stability at the 
same time. We must be firm in both respects. Second, we 
must speed up the pace of reform and opening up and 
gradually set up a new system so that there will be strong 
power for economic development. Third, we must give 
play to two initiatives—that of the nation to support 
Tibet. and that of Tibet to count on its own efforts—and 
be determined to speed up Tibet's superstructural con- 
struction so as to promote Tibet's economic growth and 
build up the capacity for future development. In light of 
this idea, the objectives of Tibet’s development from 
now to 2000 can be: On the premise of optimizing its 
economic structure and achieving higher economic 
returns, it should strive to achieve an average economic 
grow h of approximately 10 percent and nearly double 
the 1993 GNP: it should continue to increase the 
incomes of peasants and herdsmen, improve the people's 
living standards, and basically accomplish the mission of 
shaking off poverty so that the majority of people can 
live a comparatively comfortable life; and it should 
substantially upgrade its national economic and social 
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development as a whole so that there will be a strong 
foundation for greater development during the next 
century. 


Commenting on the need that the nation should support 
and assist Tibet on a long-term basis and that Tibet must 
also count on its own efforts and work hard, Premier Li 
Peng pointed out: Tibet’s self-development ability 
remains q: and state support is still needed for 
quitesomet: { ‘et to achieve faster development. 
We should fo: ving problems organizationally 
and support the efturts with special financial assistance. 
Premier Li Peng declared: To help the Tibet Autono- 
mous Region solve its reform and development prob- 
lems, the State Council has decided to continue with the 
special policies and flexible measures with respect to 
finances, taxes, banking, investment, prices, and foreign 
trade. In the future, the State Council, in accordance 
with the state’s financial capacity and Tibet’s actual 
situation, will also help Tibet develop by taking timely 
actions to deal with the relevant problems. Relevant 
central departments and all provinces, municipalities, 
and autonomous regions will assist Tibet’s construction 
on a long-term basis. This is a major policy for speeding 
up Tibet’s development. This meeting has also finalized 
a number of assistance projects for Tibet. During the 
discussion about launching the projects, central depart- 
ments and all provinces, municipalities, and autono- 
mous regions have all expressed their support for the 
Central Committee and State Council decision on 
assisting Tibet. Their attitude has been very affirmative. 
This fully shows the strength of our socialist system in 
pooling the needed resources for accomplishing some 
large projects, and it also shows the spirit of the great 
national solidarity. While the meeting has initially final- 
ized the aid-Tibet projects, much work remains to be 
done with regard to allotting the needed capital, 
launching and completing various construction projects, 
and making sure these projects can operate normally. 
Relevant Central Committee and State Council depart- 
ments must discharge their responsibilities and earnestly 
carry out all policies and assignments finalized at this 
meeting. The Tibet autonomous region party committee 
and government should have courage to explore and 
blaze a new path for reform, development, and stability. 


In concluding his speech at the meeting, Comrade L1 
Ruihuan pointed out: The party Central Committee and 
State Council convoked the meeting at a crucial moment 
of Tibet’s economic and social development. The impor- 
tant speeches delivered by General Secretary Jiang 
Zemin and Premier Li Peng and the “Opinion on 
Accelerating Tibet’s Development and Maintaining Its 
Social Stability” drawn up by the meeting summed up 
the historical experiences of the work in Tibet, analyzed 
the situation confrontir Tibet, defined the principle 
and tasks for the work in fibet for some time to come, 
and formulated policies and measures for accelerating 
Tibet’s development and maintaining its social stability 
from the high plane of the strategic situation as a whole. 
It is a meeting with historical significance that will have 
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important and far-reaching influence over various 
spheres in Tibet. Historical experience has proved that 
the key to achieving good results from a good meeting 
and the good document it has adopted lies in paying 
close attention to its successful implementation. To 
successfully implement the meeting’s guidelines, we 
need to do a lot of work and to particularly stress the 
following three points: First, we must relay and study 
well the document adopted by the meeting. Second, we 
must draw up a plan for implementing the tasks to assist 
Tibet. And, third, we must improve organization and 
coordination. 


Comrade Li Ruihuan pointed out: The gap between 
Tibet and the hinterland was caused partly by natural 
conditions and partly by historical and social reasons. 
Although Tibet’s economy has a tremendous potential 
and although the Tibetan people cherish a strong desire 
to change their backwardness, arduous efforts are still 
needed to enable Tibet to catch up with the level of 
development enjoyed by most hinterland areas. Assisting 
Tibet should be a long-term task. Neither does it begin 
with the meeting, nor will it end with the fulfillment of 
the tasks decided upon by the meeting. Rather, we 
should treat the meeting as a new starting point for the 
nation to assist Tibet. Initiative should be taken to assist 
Tibet. We must vigorously and conscientiously carry out 
the arrangements made by the meeting. As regards tasks 
not covered by the plan, we must also handle them by 
every possible means so long as they are needed by the 
Tibetan people. Tasks to assist Tibet should be carried 
out in a number of ways. So long as such assistance, no 
matter whether they are official or nongovernmental, 
material or spiritual, are conducive to the development 
of Tibet and conducive to safeguarding the unification of 
the motherland and the unity among all nationalities, we 
must encourage and support it. 


Comrade Li Ruihuan stressed: To solve Tibet’s difficui- 
ties and problems and to realize Tibet’s great regenera- 
tion, in the final analysis, we must rely on the people of 
all nationalities in Tibet. The meeting convoked by the 
central authorities to draw up some preferential policies 
[for Tibet] and mobilize the nation to assist Tibet 
provided very favorable conditions and a rare opportu- 
nity for accelerating Tibet’s development and main- 
taining its stability. Cadres at all levels and the inasses in 
Tibet should have a clear understanding and take advan- 
tage of the situation, rise with force and spirit, unite, and 
work hard to expedite various work. It is necessary for 
Tibet to further do a good job of reform and opening up 
and to expand cooperation and exchanges with the 
hinterland in the course of establishing a socialist market 
economic system. Tibet must take various measures to 
speed up the training of all sorts of qualified personnel 
and offer necessary preferential conditions to attract all 
sorts of qualified personnel from the hinterland to serve 
in Tibet. Tibet must build up party organizations, 
leading groups, and cadre contingents. The task provides 
a fundamental guarantee for Tibet to achieve social 
stability and economic development. 
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At the meeting, Chen Kuiyuan, Raidi, and Gyaincain 
Norbu, comrades in charge of the Tibet party committee 
and the people’s government, gave briefings on the work 
in Tibet. Comrades in charge of relevant departments of 
the party Central Committee and the State Council and 
delegates from the provinces, regions, and municipalities 
that have undertaken tasks to assist Tibet spoke at the 
meeting. 


A major task of the meeting is to implement the 62 
assist-Tibet construction projects badly needed by the 
autonomous region for its economic and social develop- 
ment. These construction projects cover the sectors of 
energy, transportation, posts and telecommunications, 
agriculture, anima! husbandry, forestry, water conser- 
vancy, and grain and cooking oil processing as well as 
social development. After their completion, these 
projects will play an important role in improving such 
infrastructure as energy, transportation, and communi- 
cations in Tibet; making the most of such industries as 
enjoy more favorable conditions than others; improving 
the people’s living standards; and accelerating the devel- 
opment of all undertakings in Tibet. The total invest- 
ment amount for the 62 construction projects is esti- 
mated to reach 2.38 billion yuan. Among them, 30 
projects costing 1.802 billion yuan, or 75.7 percent of the 
total investment. are undertaken by the central govern- 
ment and its relevant departments while the remaining 
32 projects costing 578 million yuan, or 24.3 percent of 
the total investment, are supported by other local gov- 
ernments. All the provinces, municipalities, and other 
regions across the country and all the six cities with 
provincial-level economic decision-making authority 
[Chongging, Wuhan, Shengyang, Guangzhou, Xian, 
Dalian, and Harbin] have undertaken the tasks to assist 
Tibet’s construction. 


Delegates attending the meeting unanimously supported 
the important speeches delivered by Comrades Jiang 
Zemin, Li Peng, and Li Ruihuan. They unanimously 
believed that the third Tibet work forum was a strategic 
decision made by the party Central Committee and the 
State Council on Tibet work in the new period; that the 
forum drew up a program for actions to be taken for 
Tibet work from now until the end of the century and 
early the next century; and that it fully reflected a high 
degree of importance attached by the third generation of 
leadership collective with Comrade Jiang Zemin as the 
core to Tibet’s development and stability, their kind 
concern for the people of all nationalities in Tibet, and 
the vigorous support and help by the whole party, all the 
army, and all the people across the country for Tibet. 
Delegates from relevant departments of the central 
authorities and the State Council and from all the 
provinces, municipalities, and other autonomous 
regions unanimously expressed they will to wholeheart- 
edly fulfill the tasks to assist Tibet’s construction to the 
letter and will guarantee both the quality and quantity of 
such construction projects. Tibet autonomous regional 
delegates were deeply heartened. They unanimously 
expressed that, as the central authorities show concern 
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for Tibet and as the whole nation supports Tibet, it is all 
the more necessary for Tibet to make efforts to do a good 
job in carrying out its tasks, to study well and propagan- 
dize and implement the meeting guidelines, to seek unity 
of th.nking, to rise with force and spirit, to unite, and to 
work hard to fulfill all the tasks decided upon by the 
meeting. 


Li Ruihuan Addresses Conference 


OW 2607132994 Beijing XINHUA in English 1314 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA) The third national 
conference on Tibet sponsored by the Central Com- 
mittee of the Chinese Communist Party (CPC) and the 
State Council was held on July 20-23. 


The conference focused on further defining the guide- 
lines for the Tibet work and the measures to accelerate 
development and maintain stability in Tibet so as to 
open new vistas on Tibet work. 


General Secretary of the CPC Central Committee Jiang 
Zemin, Premier Li Peng and Li Ruithuan, chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference, made important speeches 
at the conference. 


Qiao Shi, Zhu Rongji, Liu Huaging, Hu Jintao, Ding 
Guangen, Li Langing. Zou Jiahua, Wei Jianxing, Wen 
Jiabao, Ren Jianxin, Pagbalha Geleg Namgyai, Luo Gan, 
Wang Zhaoguo and Ngapoi Ngawang Jigme attended the 
conference. 


In his address at the closing meeting, Li Ruthuan noted 
that the conference is of historical significance and was 
held at a critical moment of economic and social devel- 
opment in Tibet. 


He said that the important speeches made by Jiang 
Zemin and Li Peng and the “Decision To Accelerate 
Development and Maintain Stability in Tibet’ adopted 
at the conference have defined the tasks of Tibet work in 
the coming years. 


He called for more efforts to follow the guidelines and 
implement the measures formulated at the conference. 


He said that the gap in the development between Tibet 
and interior provinces arises from natural, historical and 
social reasons. 


He noted that to help the Tibetan economy catch up with 
the average level in interior provinces calls for arduous 
work. 


Providing aid to Tibet should be a long-term task, Li 
said. The conference 1s a new starting point for the whole 
country to aid Tibet. 


He pointed out that so long as the Tibetan people need It, 
whether the aid comes from government or non- 
government sectors, and whether the aid 1s in a material 
or spiritual form, it should be encouraged and supported. 
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He stressed that in the final analysis, the solution to 
problems and difficulties in Tibet and the rejuvenation 
of Tibet rely on people of all ethnic groups in Tibet. 


At the conference, the central government has formu- 
lated a series of favorable policies and called for efforts 
from other parts of the country to aid Tibet in a bid to 
accelerate development and maintain stability in Tibet. 


He called on the people in Tibet to further the region’s 
reform and opening to the outside world and to expand 
its cooperation and exchanges with interior provinces. Li 
also talked about the measures to encourage talented 
personnel to worn in Tibet. 


Li stressed importance of party organizational construc- 
tion and leadership construction in Tibet. 


The economic construction projects as aided by other 
provinces, regions and municipalities presented at the 
conference involve energy, communications, telecom- 
munications and posts, processing of agricultural prod- 
ucts, livestock raising and forestry. 


The leaders of the Tibet Autonomous Region Chen 
Kuiyuan, Raidi and Gyalcan Norbu made speeches 
about Tibet work at the conference. 


All other provinces, municipalities and autonomous 
regions as well as six cities enjoying provincial status in 
planning have shouldered the tasks for aiding construc- 
tion in Tibet. 


Jiang Views Stance Toward Dalai Lama 


OW 2607133794 Beijing XINHUA in English 1322 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA)—Jiang Zemin. gen- 
eral secretary of the Chinese Communist Party Central 
Committee, said that stability in Tibet 1s “‘essential” to 
sustained growth of various undertakings in the region 
and the improvement in living standards of the Tibetan 
people. 


Addressing a national conference on work in Tibet, Jiang 
noted that stability in Tibet 1s also crucial to the success 
of reforms, development and stability throughout the 
country. 


“On the whole, the situation in Tibet 1s stable, and the 
people of various ethnic groups there are united,” he told 
the conference held here recently. 


But there also exist some factors of instability in Tibet, 
said Jiang, who is also China’s president. 


“The differences between us and the Dalai (Lama) clique 
are not a question of whether to believe in a religion or 
not, or whether to exercise autonomy or not, but an issue 
of safeguarding our motherland’s unification and 
opposing secessionism,”” Jiang said. 


“Our attitude regarding the Dalai Lama is that so long as 
he abandons his idea of Tibetan independence and 
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ceases his attempts to split the motherland, he is wel- 
come to come back at any time,” the Chinese leader said. 


He also warned that nobody is permitted to pursue 
independence or independence in disguised forms in 
Tibet. 


The Tibetan people have a glorious tradition of safe- 
guarding unity among the people of various ethnic 
groups and protecting China’s unification, he said. 


Jiang Zemin described the officials and people in Tibet 
as a “basic force and guarantee” for safeguarding unity 
and stability in Tibet. 


He noted that whoever undermines unity among the 
people of ethnic groups or is engaged in secessionist 
activities will certainly be opposed resolutely by the 
entire Chinese people of various ethnic groups, including 
the Tibetan people. Their efforts will inevitably end in 
failure and will stand condemned through the ages. 


Stresses Fostering Cadres for Tibet 


OW 2607134594 Beijing XINHUA in English 1329 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA)—Well-educated. 
qualified and politically reliable cadres are essential to 
the development of Tibet, party leader Jiang Zemin said 
at the third national conference on Tibet. 


Jiang, general secretary of the Central Committee of the 
Communist Party of China, said that maintaining such a 
strong cadre force is also a necessity to ensure implemen- 
tation of the policies of the central authorities in Tibet. 


The 60,000 cadres in Tibet, 70 percent of them being 
Tibetans, have proved themselves to be dependable in 
the past, said the party leader. 


For the development of Tibet, Jiang said, the party will 
continue to recruit those who have both ability and 
political integrity, and promote them to leading posi- 
tions. 


While the majority of cadres in Tibet will continue to be 
Tibetans, Jiang said that still some cadres of Han and 
other ethnic groups are necessary. 


As they are to play such a critical role, Jiang said that al! 
cadres need to learn more of the party's political theo- 
ries, as well as modern economic and technological 
knowledge. 


While stressing that the stability and development of 
Tibet has to depend chiefly on the effort of Tibetans, 
Jiang also called on other parts of China to assist Tibet. 


Jiang said that all ministries under the State Council, 
and all provinces and cities, should offer aid in per- 
sonnel, funds, technologies and materials. 


They should know that such aid is not only 1n the interest 
of Tibet's development, but also in the interest of the 
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whole country. Increasing Tibet's vitality of self- 
development is “necessary for the development and 
prosperity of China as a whole,” Jiang said. 


Views Ethnic Groups, Religious Affairs 


OW 2607143394 Beijing XINHUA in English 1415 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA)}—Jiang Zemin, gen- 
eral secretary of the Chinese Communist Party (CPC), 
reiterated that China will consistently implement the 
national minority regional autonomy system in minori- 
ties inhabited regions including Tibet. 


At the third national conference on Tibet held on July 
20-23, Jiang pointed out that exchanges and cooperation 
among the Tibetans, and between Tibetans and Hans 
and other ethnic groups are increasingly growing and 
they are becoming more dependent on each other in the 
wake of expansion of commodity production and devel- 
opment of socialist market economy. 


Jiang called on every relevant department to earnestly 
implement the party’s policies concerning ethnic groups 
and religious affairs and enforce relevant laws in all work 
in Tibet. 


The CPC general secretary noted that Tibetans consti- 
tute the majority in Tibet and Tibetan Buddhism has a 
tremendous influence among the local people. To do a 
good job in ethnic group and religious affairs is of great 
significance to maintaining stability and promoting 
development in Tibet. 


He insisted the party’s policy for freedom of religious 
beliefs be implemented completely and correctly. legiti- 
mate religrous activities be protected and Tibetan lama- 
series be managed under related state policies and the 
principle that religion 1s separate from politics 


He said that lamas should be united w .in so long as they 
love the country and love socialism and they should be 
encouraged to do people good turns and contribute more 
to safeguarding the national unification and socialist 
construction. 


Government To Begin 62 ‘Projects’ 


OW 2607133994 Beijing XINHUA in English 1318 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA)}—China has listed 
another 62 construction projects as economic assistance 
projects by the central government as well as other parts 
of China. 


According to the Third Conference on Tibet, which was 
held on June [month as received] 20-23 in Beijing, the 
economic assistance projects for Tibet involve a total 
investment of 2.38 billion yuan (about 270 million U.S. 
dollars). Thirty of them are undertaken by central Chi- 
nese government departments, making up 75.7 percent 
of the total investment. 
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The rest of them are undertaken by the other Chinese 
provinces, autonomous regions, municipalities and six 
major cities which enjoy provincial treatment in the 
state plan, according to the meeting. 


These economic assistance projects range across such 
sectors as energy, communications, posts and telecom- 
munications, agriculture, animal husbandry, forestry, 
water conservancy, cereal and edible oil processing and 
social development. 


These projects, when completed, will play an important 
role in improving infrastructural conditions and local 
people's living standard and speed up the overall devel- 
opment of the Tibet autonomous region in various 
sectors. 


Success Claimed in Drive Against Illegal 
Emigration 


11K 2707071694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0824 GMT 24 Jul 94 


[“Special” article by reporter Si Liang (1835 5328): 
“China Mainland Successfully Checking Organized 
Illegal Emigration” ] 


[Text] Hong Kong, 24 Jul (ZHONGGUO TONGXUN 
SHE)}—Information has it that the China mainland 
police in 1992 caught a total of more than 20,000 illegal 
emigrants leaving the country by ship. But only a few 
more than 100 cases of illegal emigration by ship have 
been cracked since 1993, involving about 2,000 people. 
This year the police and border guard units in the two 
provinces of Fujian and Guangdong have caught only 
several hundred illegal emigrants. The drastic decrease 
in the number of illegal emigrants caught indicates that 
the operation launched by the China mainland authori- 
ties to “check illegal emigration” has been quite suc- 
cessful. 


Collective illegal emigration of China mainland resi- 
dents mainly takes place in several coastal areas in 
southeastern China. specifically Fujian, Zhejiang, and 
CGruangdong. And illegal emigrants’ destinations are the 
United States, Australia, France, Germany, Italy, 
Mexico, Japan, Singapore, and Taiwan, Hong Kong, and 
Macao. 


The causes for tllegal emigrations are manifold. In fact, 
these legal emigrants have enjoyed a peaceful life and 
improving living standards 1n their home towns in recent 
years. However, blind faith in things foreign and money 
worship, as well as incitement by human cargo smuggling 
rings and “snake heads” [illegal emigration organizers], 
have encouraged some people to emigrate with the 
dream of fortune. Some people simply want to look 
around abroad. Some people are eager to reunite with 
their relatives abroad and cannot wait so long as to 
obtain an exit visa and the right of abode in the country 
of destination, so they take a risk to migrate illegally. 
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China mainland authorities have consistently opposed 
and fought illegal emigration. Last year, the Chinese 
police caught more than 300 “snake heads”’ in the China 
mainland, including more than 200 arrested in the 
province of Fujian alone. This year, the Fujian and 
Guangdong police have caught more than 70 “snake 
heads” so far. A meeting on checking illegal emigration 
was Called in Beijing last August, present at which were 
officials-in-charge from 12 provinces, autonomous 
regions, and cities, including Fujian, as well as from the 
central departments concerned. The meeting stressed the 
need to sternly crack down on illegal emigration orga- 
nizers, and pledged to show no mercy to but severely 
punish “snake heads” according to the law. In March 
this year, the National People’s Congress Standing Com- 
mittee passed supplementary regulations on severely 
punishing criminals organizing illegal emigration and 
transporting human carg. out of the country. According 
to these regulations, “snake heads’ who cause “human 
cargo” injury or death may be subject to over seven years 
of imprisonment, or, in case of serious crimes, even to 
life imprisonment or the death penalty. 


What especially merits attention is that illegal emigra- 
tion has now become an international issue, and smug- 
gling of “human cargo” is a highly profitable “business” 
run by criminal rings. The illegal emigration tide that 
was on the upsurge in China in the past two years was 
obviously related to international human cargo smug- 
gling rings’ attempts to expand their wild activities into 
the country. Information available to the China main- 
land police shows that most of the human cargo smug- 
gling activities today are organized by snake heads from 
some international illegal emigration rings 1n collabora- 
tion with lawless elements in the mainland, and such 
activities are tending to be better manipulated by mul- 
tinational criminal rings of larger scale. The “human 
cargo” smuggling rings have bases and transshipment 
stations operating in different countries and specially 
assigned members to provide transport facilities and to 
coordinate the operation. 


China mainland police and border guard units in recent 
years have spotted more than 50 overseas “snake heads” 
organizing illegal emigration of Chinese citizens. They 
are active in the United States, Hong Kong, Macao, and 
Taiwan. As some countries do not take strong action 
against them or even deliberately appease them, human 
cargo smuggling has been running more rampant. The 
China mainland public security authorities have publicly 
voiced their hope for cooperation with the countries and 
areas concerned with a view to intensifying the detec- 
tion, control, and checking of illegal emigration organi- 
zations and “snake heads’, and to stepping up joint 
operations against “human cargo” smuggling. Mean- 
while, the China mainland’s Association for Relations 
Across the Taiwan Strait and the Taiwan Straits 
Exchange Foundation in last November reached a con- 
sensus on joint efforts to crack down on “‘snake heads” 
and on other relevant issues, in an attempt to curb illegal 
migration activities on both sides of the Taiwan Strait. 
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Forum on Building Spiritual Civilization Ends 


OW2707110594 Beijing XINHUA Domestic Service in 
Chinese 0620 GMT 24 Jul 94 


[By reporters Zhang Yulin (1728 3768 2651) and Pu Liye 
(5543 4539 2814)] 


[Text] Zhengzhou, 24 Jul (XINHUA)}— A national 
forum on building spiritual civilization in rural areas 
ended today in Henan Province’s Linzhou City, where 
Hongaqi Qu is located. The meeting stressed it is neces- 
sary to make the building of spiritual civilization in rural 
areas steadfastly serve economic construction, reform, 
and opening up and facilitate guidance for peasants to 
lead a fairly comfortable life. 


The forum was jointly sponsored by the CPC Central 
Committee’s Propaganda Department [CPCCCPD] and 
the State Council General Office. It was an important 
meeting held specially for the purpose of studying how to 
build socialist spiritual civilization in rural areas. The 
main tasks of the meeting were to sum up and exchange 
experiences gained in building spiritual civilization in 
rural areas in recent years; to study ideas for strength- 
ening the building of spiritual civilization in rural areas 
in the course of establishing a socialist market economic 
system; to set the major tasks for a certain period of time 
to come; to promote and guarantee rural areas’ reform, 
development, and stability; and to expedite sweeping 
social progress under the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the party's basic line. 


CPCCCPD Deputy Director Liu Yunshan and State 
Council Deputy Secretary General Liu Jimin spoke at 
the forum. 


The meeting maintained that the building of spiritual 
civilization over the past decade had effectively helped 
hundreds of millions of peasants emancipate their minds 
and change their concepts, improved the quality of 
people, accelerated the process of the development of 
democracy and the establishment of a legal system in 
rural areas, and promoted the development of reform, 
opening up, and economic construction in rural areas. 


The meeting maintained that we must use the scientific 
theory of building socialism with Chinese characteristics 
to guide peasants to enter into the market and to embark 
on the way to fairly comfortable living standards. It 1s the 
most important matter in the building of spiritual civi- 
lization in rural areas and a long-term strategic task. 
While conducting education in theory among peasants, 
we must proceed from rural areas’ reality and peasants’ 
characteristics; focus attention on the problems cropping 
up in the process of peasants’ effort to shake off poverty 
and set out on the road to prosperity and grasp some 
principles and policies that have a bearing on the imme- 
diate interests of peasants; and conduct propaganda and 
education with a definite objective in view. We must 
adopt a method that explains the profound in simple 
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terms and is easily accepted by peasants to help them 
understand the how’s and why’s, dispel doubts, and 
become prosperous. 


The meeting proposed that we must make vigorous 
efforts to guide peasants to familiarize themselves with 
general education, as well as the knowledge of science, 
technology, markets, and the economy, and to enhance 
their capability of participating in markct competition. 
At present, we must put the stress on successfully con- 
ducting general education to obliterate illiteracy, on 
successfully conducting propaganda on and education in 
market and economic knowledge, on doing a good job of 
spreading science and technology, and on bringing into 
play the role of specialized technical associations of 
peasants and science and technology demonstration 
households in a bid to make them become the backbone 
of scientific and technological advance in rural areas. 


We must pay altention to guiding peasants to foster new 
civilized customs, so as to create a favorable social 
environment for the development of a market economy. 
We must advocate civilized customs among the people at 
townships. We must start with education; we must 
conduct widespread education in ideological values, 
social morality, professional ethics, and family morals; 
and, meanwhile, we must advocate a civilized and 
healthy way of living. 


The meeting maintained that Linzhou City had closely 
integrated the advocacy for the spirit of plain living and 
hard struggle with the concern for the interests of the 
masses and had achieved successes in applying the spirit 
of plain living and hard struggle to the development of a 
socialist market economy since the implementation of 
reform and opening up. The successes have caught the 
attention of people. Such a pioneering spirit exhibited by 
the people of Linzhou was the sublimation of the spirit of 
Hongqi Qu. While adhering to our excellent national 
traditions, it reflected the characteristics of a new era. 
The spirit of Linzhou may be said to have vividly 
manifested the 64-character pioneering spirit in the new 
period advocated by Comrade Jiang Zemin. Their prac- 
tice provided an experience that may be used by the vast 
central and western regions of China for reference and 
served as an important inspiration for developed coastal 
areas. 


In their endeavor to build spiritual civilization in rural 
areas, all areas conducted widespread activities of estab- 
lishing civilized villages, units, households, and families. 
The meeting maintained that this was an effective way to 
build spiritual civilization in rural areas and that we 
must continuously sum up experience gained in this 
endeavor, propagandize and spread advanced and typ- 
ical cases, and, meanwhile, spend time and effort on 
further striving for practical results and improving 
quality. 


The meeting emphatically pointed out: The building of 
spiritual civilization in rural areas involves all spheres 
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including social, political, economic, and cultural activ- 
ities. It is not only the party committees’ job, but an 
important integral part of government work. Only when 
both party committees and governments attach impor- 
tance to it can we successfully build spiritual civilization 
in rural areas and overcome the problem of “being tough 
on one hand and soft on the other.” 


Comrades in charge of the propaganda departments of 
the party committees and general offices of governments 
of all provinces, autonomous regions, and municipali- 
ties; the rural work committees of Beijing, Tianjin, and 
Shanghai; and the Xinjiang Production and Construc- 
tion Corps participated in the meeting. 


Urban Real Estate Management Law 


OW2607132694 Beijing XINHUA Domestic Service in 
Chinese 0203 GMT 6 Jul 94 


[Text] Beijing, 6 Jul (XINHUA) —The Law of the Peo- 
ple’s Republic of China Governing the Management of 
Urban Real Estate 


(Adopted at the Eighth Meeting of the Standing Com- 
mittee of the Eighth National People’s Congress on 5 
July 1994) 


Table of Contents Chapter I. General Principles 
Chapter II. Land for Real Estate Development 
Section 1. Sale of Land-Use Rights Section 2. 
Allocation of Land-Use Rights Chapter III. Rea! 
Estate Development Chapter IV. Real Estate 
Transactions Section 1. General Provisions 
Section 2. Real Estate Transfer Section 3. Real 
Estate Mortgage Section 4. House Lease 
Section 5. Intermediary Service Organizations 
Chapter V. Registration and Management of Real 
Estate Ownership Chapter VI. Legal Responsibility 
Chapter VII. Supplementary Provisions 


Chapter I. General Principles 


Article 1. This law is formulated to enhance manage- 
ment ovei urban real estate, to maintain real estate 
market order, to safeguard the legitimate rights and 
interests of the holders of real estate ownership rights, 
and to promote the healthy development of the real 
estate industry. 


Article 2. Those who obtain the right to use state-owned 
land within the urban planning zones of the People’s 
Republic of China (hereinafter referred to as state-owned 
land) to engage in real estate development and real estate 
transactions and to carry out real estate management 
shall abide by this law. 


What is called houses in this law refers to houses 
including buildings and structures constructed on land. 


What is called real estate development in this law refers 
to acts of building infrastructural facilities and houses on 
state-owned land after obtaining the right to use the land 
according to this law. 
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What 1s called real estate transa ns in this law 
includes real estate assignment. real estate mortgage, and 
house lease. 

Article 3. The state implements the system of compet 
satory and limited-time use of staic-owned land 
according to law. excepting the allocation of the mght to 
use State-owned land within the limits of this law 
Article 4. The state shall support the development of 
residents) housing construction and. shall idually 
improve their living conditions in fine with el of 
social and economic development. 

Article §. Holders of the ownership meht eal estat 


shall abide by laws and administrative rules and regula- 


tions and pay taxes according to law. The fegitinate 
rights and interests of the holders of the ownership right 
of real estate are protected by law and shall not be 


- ! 


violated by any units and rdivid 


Article 6. The State Counci!’s competent construction 
administrative and land management departments shall 
attend to their respective duties, Closely coordinate with 
each other, and administer the nation’s real estate work 
in line with the functions and powers st d by 1 
State Council. 

Provincial, autonomous regio: na nicipal peo 
ple’s governments shal! determ he establishment and 
the functions and powers of the real estate and land 


Management departments of the loce! p 
1 Lb oove high . 


ments at the counts feve! 


opment 


Chapter I. Land for Real state Do 


Section 1. Sale of Land-U'se Richis 


Article 7. Sal 
transferring state-owned 
referred to as land-use 
for a fixed number of years in return for the payment of 
a land-use rights transter '< | 


oft rainG ti Se 


hang Ist pivlits 


skate I +} 43%, 
TIC LS) PN Std 


Article 8 Collective-owned land > 
zones shal! be requisitioned 
owned land before us | 


Article u lhe sale G1 iana-ti 
the overall land utilivetion plar 


annual plan governin: the 


Article 10. To sell and-iuse rns reg if 
opment, a local people's ge ner r above r 
level shall draw up a plar on the total area ot land to 
which land-use rights are © sold vi hased on 
the mandatory quota set by the pean! yment at 
or above the provincial | | 

with State Counce regulations: submit | lan to tl 
State Council or the provincia! aT 


ment for approval 


Article 11. The sale of lang ait | 7 
step by step in a well-planned | 
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people's government. The land administrative depart- 
ment of the city or county people’s government, together 
with the urban planning, construction, and real estate 
management departments, shall draw up a plan for the 
sale of each piece of land, specifying the area, usage, 
number of years, and other terms. The plan shall be 
submitted to an authorized people's government for 
approval in accordance with State Council regulations 
and implemented by the land administrative department 
of the city or County people’s government. 


Municipalities directly under the central government 
shall stipulate how county people’s governments under 
thei respective jurisdiction and relevant county govern- 
ment departments will exercise the authority defined in 
the preceding paragraph. 


Article 12. Land-use rights may be sold by auction. by 
inviting tenders. or by mutual agreement. 


Where conditions permit, the land-use rights of land to 
he used for business, tourism, entertainment, or luxury 
housing shall be sold by auction or by inviting tenders; 
where conditions do not permit auctioning or the tender 
ot bids, the land-use rights can be sold through mutual 
agreement. 


The fee pard for the transfer of land-use rights through 
mutual agreement shall not be less than the lowest fee 
determined in accordance with state regulations. 


rticle 13. The maximum number of years for the use of 
resulting trom the sale of land-use rights shall be 
stipulated by the State Council. 


land 


\rticle 14. A written sales contract shall be signed in the 
of land-use rights. 


’ 
yo 
SAG 


Phe contract on the sale of land-use rights shall be signed 
o. the city or county people's government land admin- 
trative department and the land user. 


\rticle 1S. A land user shall pay a land-use rights transter 
- according to the sales contract. Where a land user 
fals to pay the land-use rights transfer fee in accordance 
vith the sales contract, the land administrative depart- 
has the right to terminate the sales contract and 
ompensation tor the breach of contract. 


ment 


demand 


‘rticle If 


». When a land user has disbursed the land-use 
transter fee according to the sales contract. the 
land administrative department of the city or county 
people's government shall furntsh the land in accordance 
sith the sales contract. When the land administrative 
i partrient fails to furnish the land in accordance with 
the sales contract. the land user has the nght to terminate 
the contract. the land administrative department shall 
relund the lond-use nights transfer fee, and the land user 
mas demand compensation for breach of contract. 


piehts 


viticle 17. When there 1s a need to change the usage of 
he fand specified in the land-use rights sales contract, 

cand user shall obtain the consent of the seller and the 
idministrative department in charge of urban planning 
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under the city or county people’s government, sign an 
agreement on revising the land-use rights sales contract 
or a new land-use rights sales contract, and appropriatels 
adjust the land-use rights transter fee. 


Article 18. Fees for the sale of !and-use rights shal! be 
turned over in their entirety to the state treasury to be 
included in the budget for the construction of urban 
infrastructure facilities and land development. The spe- 
cific measure for turning over fees for the sale of land-use 
rights to the state treasury and for the use of such tces 
shall be formulated by the State Council. 


Article 19. Prior to the expiration of the time of the sales 
contact, the state shall not take the land back from 4 land 
user who has obtained land-use rights in accordance with 
the law. Under special circumstances or in the interests 


of the public, the state may take the land back ahead of 


time according to legal procedures and shall appropr:- 
ately compensate the land user according to the actua! 
years of use and the situation of land development. 


Article 20. Land-use rights shall be terminated upon 
destruction of the land. 


Article 21. If a land user wants to continue use of the 
land after expiration of the time of the sales contract, the 
land user shall apply for renewal of the contract at least 
one year prior to the expiration date. The renewal sha!! 
be approved unless the land is needed by society for the 
public good. After approval of the renewal. a new sales 
contract for the land-use rights shall be signed. and the 
land user shall pay a land-use rights transter fcc 
according to relevant provisions. 


Ifa land user does not apply for renewal of the lang 
rights after the expiration of the sales contact for land. 
use rights or if the application is not approved according 
to the stipulations of the previous paragraph. the land. 
use rights shall be taken back by the state without! 
compensation. 


Section 2. Allocation of Land-Use Rights 


Article 22. The allocation of land-use rights refers to 

act of making land available to a user with the approval 
of the people’s government at or above the counts 'c\ 
according to law after the user has paid compen: 

and resettlement fees or the act of making the land. 
rights available to the user without compensation 


Land-use rights obtained through allocation according to 
this law have no time limit for the use of the land with 
the exception of certain conditions as stipulated by laws 
or administrative regulations. 


Article 23. Land-use rights for the following land toi 
construction, if indeed needed. may be allocated to a 
user with the approval of the people's government at o 
above the county level according to law: 


(1) Land for use by state organizations or military uni 


further dissemination of the report 1s express!) p 
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estruct.on of infrastructure facilities 


Cities, 


v\ ‘ 
(2) Land tor the 


and public VA mks if 


(3} Land for 


lion Of nergy, transportation, 


inrigation, and other key projects particularly supported 
by the state. and 


(4) Land for other purposes as stipulated in laws and 
administrative revulations 


(Chapter IE Real bstate Development 


\rticle 24. Real estate devclopment must strictly follow 
urban planning and the principle of combining eco- 
mental benetits. It 1s neces- 


all planning, rational distribution, 


nomic. SOocld and environ 


© ‘ ‘ ' ‘ > 
Sar O make ove 


comprehensive development. and coordinated construc- 
it 
Article 25. Those who obtain land-use rights through a 
ales cont development of real estate shall 
Start de oO! the land accord:ng to the time limit 
mad Murpe supulated in the contract. If the land 1s not 
foped one 4 atier the starting date for develop- 
tas ad ( Scontract. a tee of less than 
) ner i nights transter fee may be 
levied to nd it the land ts not developed 
two years after the starting date as desertbed in the 
contract. the sand-use mehts may be taken back without 
ompensation. i lelay in the development of 
ind due to | Tee rctrons of the povernment or 
meerned gavcrnment departments, or necessary prepa- 
i . 1e\ pment shall be excepted 
\r [hic en and construction of real estate 
projects must comply with related stan- 
lard 
\fter the compiction of development. real estate must be 
examined and d bys concerned departments 
hy al 
Artic] A braiming the land-use mghts according 
t \ mies foperation of real estate may be 
TT eo sets into shares or through 
partners! i tine with this law, relevant laws, and 
Ter , 
[| ii adopt preferential measures 
I encourage and support 
rprises to develop and build 
lent 
K devciopment enterprises are 
ne mm real estate development and 
tron with a wr 0 i profit, bbe following 
rf PSsctup areal estate enterprise 
{ Siate Co i stipula- 
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(4) Sufficient professional and technical staff, 


(5) Other conditions as stipulated by laws and adminis- 
trative regulations. 


To establish a real estate development enterprise, it is 
necessary to apply and register with an administrative 
department for industry and commerce. The administra- 
tive department for industry and commerce shall grant 
registration to enterprises that meet the conditions stip- 
ulated in this law and issue business licenses; it shall not 
grant registration to enterprises that do not meet the 
conditions stipulated in this law. 


A limited lability company or a joint stock company 
that engages in real estate development and operation 
shall also abide by the relevant stipulations of the 
Company Law. 


Within a month after obtaining a business license, a real 
estate development enterprise ‘all report for the record 
to the department designated by the local people’s gov- 
ernment at the county level or higher where the registra- 
tion organ is situated. 


Article 30. The proportion of registered capital and total 
investment of real estate development enterprises shall 
conform to relevant state stipulations. 


If a real estate development enterprise carries out real 
estate development in stages, its stage-by-stage invest- 
ment shall correspond with the scale of the project. It 
shall also put funds into the project in stages as stipu- 
lated in the sales contract for land-use rights. 


Chapter IV. Real Estate Transactions 


Section 1. General Provisions 


Article 31. When real estate is transferred or mortgaged, 
the ownership of the house and the land-use rights for the 
space occupied by the house are transferred or mort- 
gaged at the same time. 


Article 32. Benchmark land prices, posted land prices, 
and replacement prices for various kinds of houses shall 
be regularly determined and announced. Specific rules 
shall be formulated by the State Council. 


Article 33. The state shall carry out an appraisal system 
for real estate prices. 


Appraisal of real estate prices should follow the princi- 
ples of fairness, impartiality, and openness, follow the 
technical standards and appraisal procedures laid down 
by the state; be based on benchmark land prices, posted 
land prices, and replacement prices for various kinds of 
houses; and be carried out by making references to local 
market prices. 


Article 34. The state shall carry out a reporting system 
for real estate transaction prices. 


When selling and transferring real estate, the holder of 
the ownership of real estate shall truthfully report the 
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transaction prices to the department designated by the 
local people’s government at county level or higher. He 
or she shall not make an untruthful report. 


Article 35. When transferring and mortgaging real estate, 
the parties concerned are required to register ownership 
in accordance with the stipulations of Chapter V of this 
law. 


Section 2. Real Estate Transfer 


Article 36. Real estate transfer refers to the act of 
transferring real estate to others by sale, donation, or 
other legal means by the holder of the ownership of real 
estate. 


Article 37. Real estate in any of the following conditions 
is not transferable: 


(1) where the real estate is acquired by means of sale that 
do not meet the stipulations of Article 38 of this law; 


(2) where the real estate is confiscated by a ruling or 
decision of the judicial or administration organ in accor- 
dance with law or where ownership of the real estate 1s 
under other restrictions; 


(3) where land-use rights are withdrawn in accordance 
with law; 


(4) where there is no written agreement by other joint 
owner(s) in the case of jointly owned real estate; 


(5) where the ownership is 1n dispute; 


(6) where the ownership certificate is not obtained 
through registration in accordance with law; 


(7) other circumstances where transfer is banned by laws 
or administrative regulations. 


Article 38. Where land-use rights are acquired by means 
of sale, the following conditions shall be met at the time 
of real estate transfer: 


(1) The fee for the sale of the Jand-use rights has been 
paid in full in accordance with the sales contract, and the 
certificate for the land-use rights has been obtained; 


(2) the land is utilized in conformity with the terms of 
the contract for the sale of land-use rights. Where the 
land is for housing development, 25 percent of the total 
investment for the development shall have been put in. 
Where the purpose is development of tracts of land, 
conditions shall have been created for the land to be used 
for industrial or other construction purposes. 


Where the house is completed at the time of real estate 
transfer, a certificate of house ownership is required. 


Article 39. Where land-use rights are acquired by means 
of allocation, the real estate transfer shall, pursuant to 
State Council regulations, be approved by a people’s 
government with such authority. Where the people's 
government with approval authority approves the 
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transfer, the transferee shall go through the formalities of 
acquiring the land-use right and pay the fee for the 
transfer of land-use rights. 


Where land-use rights are acquired by means of alloca- 
tion, when the application for real estate transfer is 
submitted, the people’s government with approval 
authority may, in accordance with State Council regula- 
tions, decide to dispense with the land-use rights transfer 
procedures and the allocating party shall turn over a 
portion of the real estate transfer, the proceeds from the 
land, to the state or use it for other purposes pursuant to 
State Council regulations. 


Article 40. A written transfer contract shall be signed for 
the transfer of real estate, and the means by which the 
land-use rights are acquired shall be specified in it. 


Article 41. With the transfer of real estate, the rights and 
obligations specified in the contract for the sale of the 
land-use rights shall be transferred accordingly. 


Article 42. Where the land-use rights are acquired by 
means of sale, the term of use after the transfer of the real 
estate is the remainder of the number of years specified 
in the original contract for the sale of the land-use rights 
minus the number of the years in which the original land 
user has used the land. 


Article 43. Where land-use rights are acquired by means 
of sale, if the transferee, after transfer of the real estate, 
wishes to alter the purposes of the land stipulated in the 
original sales contract for the land-use rights, he shall 
obtain the consent of the original seller and the approval 
of the urban planning administrative department of the 
city or county people’s government and sign an agree- 
ment on changing the sales contract for the land-use 
rights or sign a new sales contract for the land-use rights 
and readjust the amount of the transfer fee thereof. 


Article 44. To sell a commodity house before completion 
of its construction, the following conditions shall be met: 


(1) The land-use rights transfer fee has been fully paid, 
and a certificate of land-use rights obtained; 


(2) A permit for construction project planning is avail- 
able: 


(3) The amount of capital already invested in develop- 
ment and construction accounts for over 25 percent of 
the total investment for the construction project in terms 
of the value of a commodity house offered for sale prior 
to its completion, and the construction schedule and 
dates for the completion of construction and the avail- 
ability of the house have been finalized; 


(4) Registration has been made with the real estate 
management department under a people’s government 
at or above the county level for the sale of a commodity 
house before the completion of its construction, and a 
permit for the sale has been obtained. 
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The person selling the commodity house before its 
completion shall register the sales contract, in accor- 
dance with relevant state stipulations, with the real 
estate management department and land management 
department under the people’s government at or above 
county level for the record. 


Proceeds from the sale of commodity houses before 
completion of their construction must be used for con- 
struction of relevant projects. 


Article 45. The State Council shall formulate regulations 
governing matters related to the sales of commodity 
houses before their completion and the transfer of 
uncompleted commodity houses by individuals who 
have purchased them. 


Section 3. Real Estate Mortgage 


Article 46. Real estate mortgage refers to the act of 
offering the mortgagee a guarantee for the payment of 
debts by the mortgagor with the latter’s legitimate real 
estate without transferring its ownership. When a debtor 
fails to pay his debts, the mortgagee has priority for 
compensation with proceeds from the auction of the 
mortgaged real estate. 


Article 47. The ownership of a house and the land-use 
rights within the scope of the house’s occupied space 
obtained according to laws can be mortgaged. 


Land-use rights acquired by means of sale can be mort- 
gaged. 


Article 48. In mortgaging real estate, land-use rights 
certificates and house ownership certificates should be 
presented. 


Article 49. In mortgaging real estate, the mortgagor and 
mortgagee shall sign a written mortgage contract. 


Article 50. When the land-use rights of the mortgaged 
real estate are obtained by means of allocation, the 
mortgagee is given priority for compensation only after a 
sum of money equal to the amount of the land-use rights 
transfer fee that should be paid is paid from proceeds 
derived from auctioning the mortgaged real estate 
according to laws. 


Article 51. New houses constructed on land after the 
signing of the real estate mortgage contract are not part 
of the mortgage. When it is necessary te auction off 
mortgaged real estate, the newly built houses on the land 
may be auctioned along with the mortgaged property 
according to laws, but the mortgagee has no priority for 
compensation from the proceeds derived from auc- 
tioning the new houses. 


Section 4. House Lease 


Article 52. House lease refers to the act of leasing a house 
by the house owner, who is acting as a lessor, to a lessee, 
who pays rent to the lessor. 
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Article 53. In leasing a house, the lessor and the lessee 
shall sign a written lease that specifies such articles as the 
time limit, purpose, rent, and maintenance responsi- 
bility, as well as other rights and obligations of both 
sides, and register the lease with the real estate manage- 
ment department for the record. 


Article 54. In leasing a residential house, lease policies 
formulated by the state and the people’s governmeni of 
the city where the house is located shall be followed. The 
lessor and lessee shall discuss and decide the rent as well 
as other lease articles when the house is leased for the 
activities of production and business operations. 


Article 55. When a house owner leases for a profit a 
house constructed on state-owned land, to which land- 
use rights are obtained by means of allocation, gains 
from use of the land in rent shall be turned over to the 
state. Specific measures shall be formulated by the State 
Council. 


Section 5. Intermediary Service Organizations 


Article 56. Intermediary real estate service organizations 
include organizations providing real estate consultative, 
appraisal, and broker services. 


Article 57. Intermediary real estate service organizations 
shall meet the following conditions: 


(1) A name and organization, 

(2) A fixed business place, 

(3) Necessary property and funds, 

(4) Sufficient professional and technical staff, 


(5) Other conditions as stipulated by laws and adminis- 
trative regulations. 


Those who wish to establish intermediary real estate 
service organizations shall apply to admonistrative 
departments for industry and commerce for registration, 
and shall open for business only after they obtain their 
business licenses. 


Article 58. The state shall implement a system to authen- 
ticate the credentials of real estate assessors. 


Chapter V. —~ a, and Management of Real 
Estate Ownership 


Article 59. The state shall implement a system of issuing 
registration papers for land-use rights and house owner- 
ship. 


Article 60. Those who have obtained their land-use 
rights through sale or allocation shall apply for registra- 
tion at land management departments of local people's 
governments at or above the county level. and shall be 
issued certificates of land-use rights by people's govern- 
ments at the same level after being verified by land 
management departments. 
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Those who have built houses on legally obtained land for 
real estate development shall bring along their certifi- 
cates of land-use rights to apply for registration at real 
estate management departments of local people’s gov- 
ernments at or above the county level, and shall be 
issued certificates of house ownership after being veri- 
fied by the real estate management department. 


Those who transfer or modify their real estate shall 
register with real estate management departments of 
local people’s governments at or above the county level 
for real estate modifications, and they shall, with their 
modified house ownership certificates, register at land 
management departments of people’s governments at 
the same level for a change in their land-use rights. 
People’s governments at the same level shall replace or 
make changes on the certificates of land-use rights upon 
verification by the land management departments. 


When stipulated otherwise by law, the matter shall be 
handled in accordance with ihe relevant law. 


Article 61. Real estate mortgages shall be registered with 
a department designated by a people's government at or 
above the county level. 


Those who obtain their land-use rights or house owner- 
ship as a result of punishment meted out to real estate 
mortgagors shall register their ownership transfer in 
accordance with the provisions of this chapter. 


Article 62. When a people's government of a province, 
autonomous region, or municipality directly under the 
central government decides to have one department 
under a local people's goverment at or above the county 
level to manage real estate and land in a unified way, 
unified certificates of real estate ownership may be 
produced and issued, and the verification and change of 
house ownership and the right to use the land on which 
the house stands shall be recorded on the certificates of 
real estate ownership in accordance with Article 60 of 
this law. 


Chapter VI. Legal Responsibility 


Article 63. Persons in charge who, without authoriza- 
tion, sell or approve the sale of land-use rights for real 
estate development, which is in violation of Articles 10 
and 11 of this law, are to be given disciplinary sanctions 
by an organ at a higher level or by their own units. 


Article 64. The industrial and commercial administra- 
tion department of a people’s government at or above 
county level shall order those engaging in real estate 
development without authorization and business license, 
which is in violation of Article 29 of this law, to stop 
their business activities, shall confiscate their illegal 
earnings, and may concurrently impose a fine on them. 


Article 65. The land management department of a peo- 
ple’s government at or above county level shall confis- 
cate the illegal earnings of those who transfer land-use 
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rights in violation of the first paragraph of Article 38 of 
this law, and may concurrently impose a fine on them. 


Article 66. The land management department of a peo- 
ple’s government at or above county level is to order 
those who transfer real estate in violation of the first 
paragraph of Article 39 of this law to pay rental for the 
land-use rights, shall confiscate their illegal earnings, and 
may concurrently impose a fine on them. 


Article 67. The real estate management department of a 
people's government at or above county level shall order 
those who sell commodity houses before their comple- 
tion in violation of the first paragraph of Article 44 of 
this law to stop selling houses in advance, shall confis- 
cate their illegal earnings, and may concurrently impose 
a fine on them. 


Article 68. The administrative department for industry 
and commerce of a people’s government at or above 
county level shall order those engaging in real estate 
intermediary services without authorization and busi- 
ness license, which is in violation of Article 57 of this 
law, to stop their business activities, shall confiscate 
their illegal earnings, and may concurrently impose a 
fine on them. 


Article 69. An organ at a higher level shall order those 
who illegally collect fees from real estate development 
enterprises to return the fees they have collected. In 
serious cases, those directly responsible are to be given 
disciplinary sanctions by an organ at a higher level or by 
their own units. 


Article 70. Workers of real estate and land management 
departments who commit crimes by neglecting their duty 
or by abusing their powers shall be investigated for their 
criminal responsibility. Those whose wrongdoings do 
not constitute a crime are to be given disciplinary 
sanctions. 


Workers of real estate and land management depart- 
ments who commit crimes by using their authority to 
extort money or materials from others or by illegally 
accepting other people’s money or materials to seek 
interests for them shall be investigated for their criminal 
responsibility according to the supplementary regula- 
tions on punishing corruption and bribery. Those whose 
wrongdoings do not constitute a crime shall be given 
disciplinary sanctions. 


Chapter VII. Supplementary Provisions 


Article 71. This law is also applicable to the develop- 
ment, transaction, and management of real estate on real 
estate development lands located within state-owned 
lands outside urban development planning zones. 


Article 72. This law goes into force as of | January 1995. 


Inspection Teams Say Anticorruption Policies 
Implemented 

OW 2607173394 Beijing XINHUA in English 1504 
GMT 26 Jul 94 

[Text] Beijing, July 26 (XINHUA)—The investigation 
teams sent by the central authorities have finished their 
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check-up on the anti-corruption work of 24 ministries 
and commissions directly 'nder the State Council. 


During the period from mid-June to mid-July, the cen- 
tral authorities sent eigh' groups to investigate anti- 
corruption work in these departments including the 
State Education Commission, the State Planning Com- 
mission, and the Ministries of Public Security, Justice, 
Finance, Railways, Internal Trade, Foreign Trade and 
Economic Cooperation. 


Those checked also included the People’s Bank of China, 
the State Administration of Taxation, the State Admin- 
istration for Industry and Commerce, the General 
Administration of Customs, the Xinhua News Agency 
and ihe PEOPLE'S DAILY. 


A report on the examination results says that all the 
checked departments and ministries have conscien- 
tiously and actively carried out the anti-corruption. work 
outlined by the central authorities. 


According to the report to the Central Commission for 
Discipline Inspection of the Chinese Communist Party, 
most of the ministries and commissions have put the 
anti-corruption work on the top of the agenda, and new 
achievements have been made in this regard. 


Twelve other teams have been sent io 24 provinces, 
autonomous regions and municipalities to check up on 
local anti-corruption work. 


Zhang Aipei Criticized for Book on Zhou Ealai 


HK2707095894 Hong Kong WEN WEI PO in Chinese 
15 Jul 94 p A2 


[“Special article” by Shen Qi (3088 4860): “There Is 
Nothing Worse Than Deceiving the Public To Gain a 
False Reputation—Premier Zhou’s Niece and Atten- 
dants Angrily Denounce Zhang Aipei”’} 


[Text] This article does not aim to comment on Zhang 
Aipei, the writer of Too Heavy a Load on Dad, or the 
book itself. Neither the writer nor her book is worth this 
author’s efforts to write an article. This is written only 
because that very person has risked universal condem- 
nation by fabricating an absurd “extramarital affair” of 
the late Premier Zhou Enlai, shamelessly claimed herself 
to be Zhou Enlat’s “illegitimate child,’ and brazenly 
uglified and slandered the deceased state leader, who the 
Chinese people revere, for both his ability and political 
integrity. Consequently, the indignation of people in the 
know from various circles at home and abroad has been 
aroused. Under such circumstances, this author believes 
it to be her duty to report their condemnations and 
protests. 


The Plot of the Story Is Full of Flaws 


Those who have some knowledge of national conditions 
in Mainland China and of the CPC security system will 
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find many loopholes and flaws in the plot of the “‘extra- 
marital affair” in Zhang Aipei’s inferior fabrication. 
Men of insight overseas already have written quite a few 
articles to refute all sorts of absurdities in this book by 
Zhang Aipei. This author has manage to interview vet- 
eran cadres, the chief bodyguard, and relatives who 
worked and lived close to Premier Zhou for scores of 
years. The truthful historical facts they provided may 
serve as evidence to all sorts of questions. Li Qi [2621 
3823], who used to be deputy director of Premier Zhou’s 
office in the 1950s, was responsible for making arrange- 
ments for the premier’s day-to-day work schedule. The 
memories of the busy scenes in which Premier Zhou 
spared no pains to attend to numerous affairs of state 
every day, working day and night, are still fresh in his 
mind. He said: “All matters neglected since the PRC’s 
founding were being taken care of. Premier Zhou was in 
charge of the State Council and concurrently minister of 
foreign affairs, with a host of miscellaneous problems in 
internal and foreign affairs falling on him. Every day, 
deducting the time needed for meals and sleep, his 
schedule was packed full to the hour and minute with 
various important administrative and party meetings, 
diplomatic activities, reading and making comments on 
documents and reports in various categories, handling 
all sorts of major issues, reading and analyzing domestic 
and foreign referential materials, holding talks with 
responsible cadres in various arenas, or studying how 
things stood. He devoted his whole heart and soul to 
tending major state and world affairs, such as the recon- 
struction of New China, the livelihood of several hun- 
dreds of millions of people; resolving their problems in 
clothing, food, housing, communications and transpor- 
tation; and considering how to unfold peaceful, and 
neighborly diplomacy and break the Western contain- 
ment of China—with nothing else on his mind. Even at 
those weekend dance parties organized by the State 
Affairs Administration for responsible comrades from 
various ministries, committees and commissions under 
the central authorities to strike a proper balance between 
work and rest, Premier Zhou would seize the opportu- 
nity of a dance or a stroll to talk with writers and artists 
who had been invited to the parties as dancing partners 
to learn about the conditions of their work and thinking. 
The responsible persons of some departments, who 
found it difficult to see the premier, also would take 
advantage of these weekend dance parties to report 
bottlenecks in their work and seek help for their solution. 
This being the case, Premier Zhou did not stop working, 
even at dance parties aimed at striking a proper balance 
between work and rest. Premier Zhou worked day and 
night for the country, the party, and the people—to a 
state of selflessness. All of us who worked closely with 
Premier Zhou were witnesses to Premier Zhou’s sterling 
character, stamped with his selfless spirit, strictness with 
self-discipline, endurance of humiliation to carry out an 
important mission. What sort of woman is Zhang Aipei, 
who should have the impudence to fabricate an autobio- 
graphical novel, telling lies out of thin air, making up 
plots? This can only expose her own dirty soul, while 
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being unable to harm Premier Zhou’s greatness. How- 
ever, whoever plays with fire geis burned; inevitably 
Zhang Aipei will pay for her immoral doing.” 


Cheng Yuangong [2052 0337 0501], who was chief 
bodyguard to Premier Zhou, was wrath when he learned 
that the late Premier Zhou should have come under 
vicious slanders by some shameless person. He cited 
many historical facts to prove that the “extramarital 
affair” Zhang Aipei fabricated in her book 700 Heavy a 
Load on Dad is sheer fabrication. He said: “I first 
became Premier Zhou’s bodyguard back in 1945; I had 
been close to him for some 20 years. Whether it was 
before 1949 or during ithe 16 years following the PRC's 
founding, up to the outburst of the "Cultural Revolu- 
tion, never for a moment did I leave the premier. We 
guarded him every minute in all his daily activities, 
following him wherever he went, invariably together 
with him at the site when he attended any meeting or 
engaged in other activities, with the exception of meet- 
ings for the Central Committee top echelon, when we 
stayed outside the conference room. 


Even in his personal activities—such as visiting friends 
and relatives at the hospital, attending dance parties, and 
strolling after meals—we bodyguards would not stay an 
inch away from him. It would not do, even if he told us 
to leave him alone, for that was the system, and our 
responsibility as well. We bodyguards dared not violate 
the system, rules, and regulations, and let Premier Zhou 
go anywhere on his own. For his part, Premier Zhou had 
always consciously observed the system in an exemplary 
way; he never left his bodyguards or went his own way. 
From the angle of security, the premier had absolutely no 
freedom to go his own way. This being the case, all 
descriptions in Zhang Aipei’s book on Premier Zhou 
Enlai going out on his own—such as staying out for the 
night, going to the movies with someone, following 
someone to the street—all these scenes and descriptions 
are sheer nonsense and vicious uglification. Zhang Aibe 
must bear legal responsibility for her criminal libel. 
Should Premier Zhou Enlai’s relatives sue her according 
to the law, I will appear in court to bear witness.” 


Chief bodyguard Cheng Yuangong’s recollection of 
scenes when closely following Premier Zhou throughout 
the years also helped bring to mind a most unforgettable 
personal experience of mine: In early 1963, the Propa- 
ganda Department and the Ministry of Culture held a 
joint get-together for writers and artists to mark the 
Spring Festival at the banquet hall of the Great Hall of 
the People. Premier Zhou delivered an hour-long speech, 
in sincere words and earnest wishes, on the need tor 
workers and artists to attach importance to going deep 
into life and ideological transformation. Instantly, | 
covered the event, and quoted the contents of Premier 
Zhou’s speech, which called for the premier’s own 
reading and examination, thus I went up to Premier 
Zhou's table. At that very minute, Premier Zhou was 
leaving the table to dance, at the invitation of an actress; 
instantly, a guard in plain clothes invited me to dance. 
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He led me to a spot three or four meters away from 
Premier Zhou, then we milled slowly around the pre- 
mier. I noticed that all along the guard’s eyes were fixed 
vigilantly on the premier and on the conditions around 
him. At the same time, my eyes also were fixed on 
Premier Zhou, who I revered. At that time, I felt greatly 
honored at being a “guard” by chance to the PRC’s first 
premier. Today, my very own experience may serve as 
evidence: Should any of the following circumstances 
have taken place—that someone should have gotten 
involved in Premier Zhou’s life; or that the premier 
himself, by some impermissible behavior, should have 
approached someone—would it be likely to have escaped 
the eyes of his bodyguards, who were forever so vigilant! 


pears the Right To File an Action According to the 
Ww 


In an interview with this author, Zhou Binde [0719 4426 
1795], Premier Zhou's niece and HUASHENG BAO 
Office deputy director, severely condemned Zhang 
Zipei, saying that the latter should bear legal responsi- 
bility for her criminal libels of fabricating the rumor of 
an “extramarital affair,” shamelessly claiming herself to 
be the “illegitimate child” of her uncle, and arbitrarily 
throwing mud at her uncle's sterling character. She said: 
“As Premier Zhou’s relatives, we reserve our right to file 
an action according to the law.” Zhou Binde indicated: 
There are sufficient facts to demonstrate the fact thai 
every scene in the rumor about the so-called “‘extramar- 
ital affair” spread by Zhang Aipei in her autobiograpi- 
ical novel is sheer fabrication. She cited the scene of the 
“illegitimate child” going to the hospital for her to learn 
“the truth of their father-daughter relationship.” 
Everyone knows that the “gang of four” looked on 
Premier Zhou as an obstacle to their usurping the party 
and power. To keep their perverse acts strictly away from 
Premier Zhou’s knowledge, they stipulated that anyone 
who wanted to visit the premier at the hospital, must 
first get the “Political Bureau’s” approval, in addition to 
going through registration procedures, under the pretext 
that the premier’s rest must be ensured. Even Deng 
Yingchao, the premier’s wife, had to go through those 
procedures every day to visit her hustand at the hospital. 
Once, Premier Zhou wanted to see a minister, but the 
visit was denied, pending approval. On another occa- 
sion, Premier Zhou missed Cheng Yuangong, the chief 
bodyguard who had been transferred from his job during 
the Cultural Revolution, but that visit was not approved, 
either. My aunt had to invite Cheng’s whole family to the 
premier’s residence at Xihua Hall to tell them how the 
premier missed them and to extend his regards to them. 
If the “gang of four” were so strict with their control over 
Premier Zhou, who then could have approved Zhang 
Aipei’s access to the hospital? If so, did she have the 
courage to pretend to be Premier Zhou’s “illegitimate 
child” and admit it to the “gang of four’’? As said in the 
book: It was her “mother” who told her that the premier 
would like to see her one last time, then how did that 
“mother” manage to get into the hospital? Did she have 
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the courage to confess to the “gang of four” her status as 
a “lover”? If that were the case, why had Jiang Qing not 
taken advantage of the ““mother and daughter” to repu- 
diate and attack Zhou in a big way? Furthermore, no 
signs of the “mother and daughter” were found in the 
visitors’ registration book at that time, which has been 
well preserved to this day. Therefore, we can see that 
Zhang Aipei did everything she could to fabricate lies, 
and to disguise herself and her “mother,” but all those 
lies cannot stand the test of the mirror of historical facts, 
and her true self is instantly exposed. 


Zhou Binde also told this author of her ponderings on 
some issues. She said: I first came to stay with my uncle 
and aunt when I was 12. I spent most of my winter and 
summer vacations and public holidays with my uncle 
and aunt at Zhongnanhai’s Huaxi Hall. Since childhood, 
I had seen that my uncle and aunt cared for, respected, 
and had deep feelings for each other; they were a couple 
that cherished the same ideals and followed the same 
path. For scores of years, they had weathered the same 
storms in the same boat. Through tempering by revolu- 
tionary struggles in all sorts of hardships, their feelings 
and realm of thought were far beyond ordinary people's 
understanding. Some people view my uncle from a 
secular angle and feudal concept, believing that because 
he had no children of his own, and because his wife was 
not any younger than he, that there was need for an 
“extramarital affair.” Others are affected by the West, 
believing that the emancipation of human nature 1s 
self-indulgence in lust. This being the case, it seemed that 
Premier Zhou must have an “extramarital affair.” 


All those ideas and views are actually measuring a 
gentleman and a great man from the mindset of a base 
and vulgar person. Men in society have different ideas, 
feelings, ideals, and pursuits because of their different 
environments in life, educational background, and 
times. Therefore, everyone has his own way of life. Some 
people live only for themselves, and are liable to benefit 
themselves at the expense of others. Other people live for 
social progress and the people’s happiness, and will 
sacrifice themselves for the lofty cause. The former will 
never understand the latter's outlook on life and concept 
of happiness. This being the case, some people believe 
the latter’s behavior to be foolish and their virtue quite 
beyond reach. In addition, there are still some people 
negating the latter out of certain political needs. For 
example, Zhang Aipei and her ilk, who wrote books to 
throw mud at Premier Zhou’s sterling character, or 
articles to beat the drum to boost the morale of those 
who fabricated lies, while shouting to the world: “The 
terminator of Zhou Enlai and the fairy tale is Aipei.” 
Triumphantly, they sang in unison a line in a Chinese 
opera: “There are no good men in Hongtong County.” 
They believe that as long as they succeeded in negating 
the sterling character of Zhou Enlai, who is revered by 
the world, they could achieve the goal of negating the 
CPC wholesale. That is certainly an illusion. Today, with 
the help of some people with ulterior motives, Zhang 
Aipei has published the autobiographical novel by an 
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“illegitimate child” entitled ““Too Heavy a Load on 
Dad.” She killed two birds with one stone: She set the 
world on fire, gaining both fame and wealth, while 
making an eye to the anticommunist camp to find a 
route of retreat for herself. Nevertheless, her base act of 
deceiving the public to gain a false reputation can only 
hurt herself, like lifting a rock only to drop it on her own 
feet, and the end in making herself infamous. 


Young People No Longer Remain in Careers 


OW 2707081694 Beijing XINHUA in English 0731 
GMT 27 Jul 94 


[Text] Hangzhou, July 27 (XINHUA) —Dong Peihong, a 
gentle and quiet girl, is satisfied with her new job at an 
agency of Asea Brown Boveri Ltd. (ABB) in Beijing, 
funded solely by German investors. 


Dong. a brilliant student, graduated from the automatic 
control department of Qinghua University in 1991, and 
was assigned to work at an automation laboratory of the 
university, which she had dreamed of doing for a long 
time. 


“I was so competent at my job after two years that | 
wanted to try another job,”’ said the 26-year-old Dong. 


Last year Dong took an examination at ABB and tn- 
umphed over many other applicants. 


“It is not the better pay and working conditions that 
attracted me. I just want to test my ability.” Dong 
explained. 


Dong has helped ABB, a corporation new to China. to 
co-operate with two Chinese power plants. 


She disclosed that she had been sent by ABB to take an 
advanced course in Switzerland and had just returned. 


Like Dong, more and more Chinese young people, espe- 
cially those in south China and the coastal areas. are 
giving up their assigned jobs to find new ones in the 
fields they are interested tn. 


In Hangzhou, the capital of Zhejiang Province, the 
number of this kind of young men has risen from a few 
thousand to 15,000 last year, and 4,000 more handed in 
their resignations in the first three months of this year. 


In Shenzhen, one of China’s special economic zones 
(SEZ). thousands of skilled workers and intellectuals 
from other parts of China are helping advance the city’s 
economy with amazing speed. 


Until 1978, when China began its national reform and 
opening further to the outside world, almost all jobs were 
assigned by the government. Once a person got a job, he 
was expected to work there for good no matter whether 
he liked it or not, and everyone got the same pay for the 
same job despite his attitude towards the work. 
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Nowadays, young people unlike their fathers and grand- 
fathers, want to compete in the market and find jobs that 
suit them the best. 


In young people’s eyes, the old system of lifelong jobs is 
just like the feudal marriage system. The former forced 
everyone to remain 1n one unit till retirement. while the 
latter bound women hand and foot by means of an 
ethical code. 


The lifelong job system was suitable for the self- 
sufficient policy under the planned economy, but not the 
open policy under the market economy. 


So far, the Chinese Government encourages both tal- 
ented people and units to choose freely and help to set up 
labor and talent markets. 


Meanwhile, many units try their best to improve 
working and living conditions so as to attract and keep 
talented people. 


Included is Zhejiang University, which 1s building mag- 
nificent dormitories for returned students from abroad 
with doctor's degrees. 


But the dream job does not always appear. 


A person whose family name 1s Wang graduated in 1990 
from the department of information of Fudan Univer- 
sity in Shanghai. After working for a while at a news- 
paper office in Xiaoshan, Zhejiang, he went in for 
business in Guangzhou, Guangdong Province. 


Utterly ignorant of business, Wang had to return to 
Zhejiang a failure. 


Indeed, young people who change their jobs too often are 
soon not welcome. 


“They are not really persons of ability, they tend to be 
misfits,” said Chen Jinyi. chairman of the board of the 
Jiny: Group. 


Correction to Seminar Urges ‘Civilized’ Penal 
Facilities 


OW 2607005794 


The following correction pertains to the item headlined 
“Seminar Urges ‘Civilized’ Penal Facilities,” published 
in the 25 July China DAILY REPORT, page 15: Column 
two, first paragraph, first sentence, make read... reform 
through labor and reeducation [lao gai lao jiao 0525 
2395 0525 2403] have undergone tremendous... (subst- 
tuting ‘“reeducation” for “rehabilitation,” adding STC’s 
and vernacular, and substituting the phrase “reform 
through labor and rehabilitation” with the phrase 
“reform through labor and reeducation™ as it appears 
throughout the rest of the item). 


Correction to Arrest of Missing Labor Activist 
11K 2207024694 


The following correction pertains to the item headlined, 
“Missing Labor Activist Liu Nianchun Reported 
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Arrested,” published in the 21 July China DAILY 
REPORT, pages 15 and 16: 


Page 16, column one, first full paragraph, first sentence, 
make read ...brother of Liu Nianchun and chairman of 
the... (correcting personal name and attribution of title). 


Military 


Article Views Recent Promotions to General 


HK2707094794 Hong Kong CHENG MING in Chinese 
No 201, 1 Jul 94 pp 11, 12 


{Notes on a Northern Journey” by Lo Ping (5012 0393) 
and Li Tzu-ching (7812 5261 0079): “The Whole Story 
of Promoting Military Officers to Generalship’—first 
paragraph 1s CHENG MING editor’s note} 


[Text] On 8 June, the CPC Central Military Commission 
[CMC] held a rank-conferral ceremony for 19 military 
off:.cers who had been promoted to the rank of general. 
However, behind this is a tortuous and complex back- 
ground which few people are familiar with.... 


The Third Batch of Promotions to General 


On 8 June, the CPC CMC held a rank-conferral cere- 
mony for the promotion of military officers to the rank 
of general. This was a further promotion of military 
officers to the rank of general following the conferral of 
general’s rank on the first batch of 17 high-ranking 
military officers in 1988, and the promotion to general of 
6 high-ranking military officers on 7 May 1993. 


The 19 high-ranking military officers who were pro- 
moted to the rank of general this time were: Deputy 
Chiefs of the General Staff Xu Huizi and Li Jing; Yang 
Dezhong, head of the Garrison Bureau under the Gen- 
eral Staff Headquarters; Wang Ruilin, deputy head of the 
General Political Department; Zhou Keyu, the political 
commissar of the General Logistics Department, Ding 
Henggao. head of the Commission of Science, Tech- 
nology and Industry for National Defense; Dai Xuejiang, 
political commissar under the Commission of Science, 
Technology and Industry for National Defense; 11 Wen- 
ging, political commissar of the PLA National Defense 
University, Wang Ke, commander of the Shenyang Mil- 
itary Region; Li Laizhu, commander of the Beijing 
Military Region, Gu Shanqing, political commissar of 
the Beijing Military Region; Liu Jingsong, commander 
of the Lanzhou Military Region; Cao Pengsheng, polit- 
ical commissar of the Lanzhou Military Region; Zhang 
Taiheng. commander of the Jinan Military Region; Song 
Qingwei, political commissar of the Jinan Military 
Region; Gu Hui, commander of the Nanjing Military 
Region; Li Xilin, commander of the Guangzhou Military 
Region: Shi Yuxiao, political commissar of the Guang- 
7hou Military Region: and Li Jiulong, commander of the 
Chengdu Military Region. 
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Debate Over Promoting Three Persons to First-Class 
General 


This ceremony to promote the officers to the rank of 
general was originally slated for March. At that time, 
preparations were made to concurrently promote and 
announce the promotion of six persons to first-class 
general: Liu Huaqing, Zhang Zhen, Chi Haotian, Zhang 
Wannian, Yu Yongbo, and Fu Quanyou. However, when 
opinions were taken at a discussion and exchange con- 
ference involving responsible persons from the various 
PLA services and arms and the various military regions, 
everyone held a quite uniform opinion with respect to 
the promotion of Zhang Wannian, Yu Yongbo, and Fu 
Quanyou, holding that in peacetime it was very unusual 
for officers to be promoted twice in one year. Further- 
more, Zhang Wannian, Yu Yingbo, and Fu Quanyou 
had only been in the CMC for 18 months and they had 
not realized any achievements in building the Army and 
administering the Army. Some other people pointed out 
the prior achievements of Zhang, Yu, and Fu were not as 
great as those of the current commanding officers of the 
PLA services, arms, and military regions. 


Varying Opinions on Establishing the Post of Supreme 
Commander of the Three Armed Forces 


At that time, high-level officers within the Army pointed 
out that if the rank of first-grade general was established, 
it would be necessary to have a supreme commander of 
the three armed forces, and that it would be inappro- 
priate to have first-class generals and no supreme com- 
mander. Other persons within the Army pointed out that 
Jiang Zemin was using the opportunity of Deng 
Xiaoping still being alive and having authority in the 
military to obtain a legally established position within 
the Army by obtaining the ranks of supreme commander 
of the three armed forces and marshal. However, 
regarding this, Deng Xiaoping had previously pointed 
out clearly: In future, the army will not have marshals. 
The expression supreme commander of the three armed 
forces is likewise not a very appropriate name in a period 
of peace-time construction. The armed forces should 
continue to be led by the party and decisions should be 
taken collectively by the CMC. At that time, Deng 
Xiaoping met Liu Huaging and Zhang Zhen and said 
that it was necessary for them to do more work. In 
peacetime, the easiest mistake for the Army to make 1s to 
strive for fame and gain. The old generals must set a 
good example. I have told Li Desheng, Qin Jiwei, Yang 
Dezhi, and Yu Qiuuli to assist you in your work. The 
ideology of the CMC must be unified. 


The NPC Standing Committee Decides Not to 
Establish Rank of First-Class General 


At the Seventh Session of the NPC Standing Committee 
convened in early May, the legislative form was used to 
give effect to two decisions: |) The chairman of the CMC 
would not be given a military rank. 2) In peacetime, 
generally, ranks of serving military officers should not be 
too high, and thus the rank of first-class general was 
abolished. 
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Persons in Beijing's political and military circles held 
different opinions on this. Some held that this was a 
further specific legislative step in Deng Xiaoping’s 
efforts to determine the future organizational form and 
structure of the armed forces to guard against possible 
disorder in the armed forces as officers jockey for 
positions which provide fame and gain. 


On this Occasion, Some Who Should Have Been 
Promoted to General Were Not Promoted 


The batch of generals promoted on 8 June should have 
been approved in accordance with the resolution passed 
by the Seventh Session of the NPC Standing Committee. 
However, at the commander and political commissar 
level of the military services, military arms, and military 
regions, there were a further 11 to 13 officers who were 
not promoted. These included Li Xinliang, political 
commissar of the Shenyang Military region; Fang Zuqi, 
political commissar of the Nanjing Military Region; 
Zhang Tianjian [Bureau records list Zhang Zhijian as 
political commissar of Chengdu Miliatry Region; no 
listing of Zhang Tianjian is noted in the China Directory 
1994], political commissar of the Chengdu Military 
Region; Zhou Kunren, political commissar of the Navy; 
Ding Wenchang, the political commissar of the Air 
Force; Zhang Gong, political commissar of the Institute 
of Military Science and Technology; Yang Guoliang, 
commander of the Second Artillery Corps; Sui Yongju, 
political commissar of the Second Artillery Corps; Ba 
Zhongxia, commander of the Armed Police Force; and 
He Daoquan, commander of the Beijing Garrison. There 
are four main reasons why these officers were not pro- 
moted at the same time as the others: 1) Some of these 
persons had just been transferred to these posts or had 
been promoted recently. 2) The duties they are to take on 
are not yet fixed, and in the near term there may be 
further changes. 3) They may have made some mistakes 
in their lifestyle and were being punished. For example, 
Zhang Gonglu, the butcher of the 4 June massacre, 
engaged in sexual misconduct (The scandal was reported 
exclusively in the November 1993 issue of TUNG 
HSIANG.) 4) Opinions held by the Central Committee 
Political Bureau, the CMC, and the forces. For example, 
Zhang Zhijian, political commissar of the Chengdu Mil- 
itary Region, had been promoted from major general to 
lieutenant general less than a year previously, while He 
Daoquan, the commander of the Beijing Garrison, had 
just been promoted from group army commander to 
lieutenant general less than 6 months before. 


Five of the 24 Persons Originally Proposed Were 
Rejected 


In discussions at the joint conference held by the Polit- 
ical Bureau and the CMC, some of the 24 names orig 
nally put forward by Jiang Zemin, who was representing 
the Political Bureau and the CMC, were rejected. Those 
rejected were: Zhou Kunren, political commissar of the 
Navy; Ding Wenchang, political commissar of the Air 
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Force; Yang Guoliang, the commander of the 2d Artil- 
lery; Ba Zhongxia, commander of the Armed Pol ce 
Force; and He Daoquan, commander of the Beijing 
Garrison. Wan Li, Song Ping, Li Desheng, Qin Jiwei and 
Hong Xuezhi all participated in the discussions. How- 
ever, when these five were making their final decision, 
Political Bureau member Yang Baibing sought sick leave 
and did not participate in the meeting. 


Transmitting Xiaoping’s ‘Newest Instructions’ 


At the joint meeting of the Political Bureau and the CMC 
held at the end of May, Wan Li transmitted Deng 
Xiaoping’s opinion as follows: High-level cadres in the 
armed forces must achieve a high degree of unity, a unity 
with Comrade Jiang Zemin as its core and centering 
around the party Central Committee and the CMC. They 
must unconditionally implement the line, principles, 
and policies of the party Central Committee, firmly 
inherit and carry forward our Army’s brilliant revolu- 
tionary traditions, be loyal to the party’s cause, and 
stand fast at their work posts. 


At the rank-conferral ceremony on 8 June, Liu Huaqing 
transmitted congratulations and a speech from Deng 
Xiaoping. Liu said: Comrade Xiaoping further encour- 
ages the high-level cadres of the armed forces. Both in 
times of peaceful construction and when wars erupt, 
including incidents of local war, they must consciously 
and unconditionally obey the party Central Committee 
and implement the leadership and guidance of the Cen- 
tral Committee, which has Comrade Jiang Zemin as its 
core. They must also be loyal to the party, loyal to the 
people, and loyal to the party’s cause. I am entrusting 
you with this task and I completely believe that you 
comrades can firmly and completely carry it out. 


Is This Deng’s Final Arrangement for High-Level 
Military Personnel? 


At the meeting, the 19 newly appointed generals jointly 
sent a letter of respect and greeting to Deng Xiaoping, 
and entrusted it to Jiang Zemin, Liu Huaging, and 
Zhang Zhen to pass on to Deng Xiaoping. Sources in 
Beijing political circles hold that this is another of Deng 
Xiaoping’s strategic deployments intended to establish 
Jiang Zemin’s prestige in the military and to consolidate 
his position. At the same time, he is controlling changes 
in the responsible officers of the military arms and 
services and military regions. This may well be the last 
military personnel arrangement made by Deng Xiaop- 


ing. 


PLA Classes Study Deng Xisopitigs Warts 


OW2707 101994 Beijing XINHUA Oomesite Service in 
Chinese 0639 GMT 25 Jub@Qd 


[Text] Beijing, 25 Jul (XINHUA)—According to a 
briefing by the relevant departments under the General 
Political Department of the People’s Liberation Army 
[PLA], up to now, the PLA has sponsored 1.434 terms of 
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training classes in rotation on the study of Volume 3 of 
the Selected Works of Deng Xiaoping and 80 percent of 
leading cadres at and above the regiment level have 
participated in the training. Guided by the essence of a 
series of speeches by Jiang Zemin and other leaders of 
the Central Military Commission [CMC], the training 
required a scientific attitude to apply the scientific 
method to the study of the scientific theory. Remarkable 
results have been scored in arming our mind with theory, 
guiding our tasks with theory, and answering and 
resolving all kinds of real problems in army building. 


The training classes on the study of Volume 3 of the 
Selected Works of Deng Xiaoping for leading cadres at 
and above the regiment level of the entire Army are 
conducted by centering on the following aspects: 


—Revolve around the main theme of the Volume 3 of 
the Selected Works of Deng Xiaoping, integrate the 
study of the works with the review of historic experi- 
ence, and strive to accurately grasp the essence of the 
theory of building socialism with Chinese characteris- 
tics. All units comprehended Volume 3 of the Selected 
Works of Deng Xiaoping through the study of its first 
and last articles; studied a series of important compo- 
sitions of Comrade Deng Xiaoping; attached impor- 
tance to clarifying the internal relations among basic 
viewpoints; grasped such basic theoretic problems as 
what socialism is and how socialism is established; 
and, in the meantime, led everybody to think deeply 
by relating to historic experience. Many comrades 
said: Today’s success experience demonstrates that 
our party has had a fresh understanding of the essence 
of socialism under Comrade Deng Xiaoping’s leader- 
ship, has paved a way to the building of socialism with 
Chinese characteristics, and has resolved a funda- 
mental problem in socialistic practice, which has an 
impact on the future situation in the next century. 

eading cadres of the army level and above with the 
PLA National Defense University, who participated 
in the training classes, held that to reach a common 
undcrstanding of the essence of socialism is the foun- 
dation and prerequisite for adhering to the party's 
basic line. Drastic changes which have taken place in 
the past 10-odd years of reform and opening up show 
that the socialism that we are working on is scientific 
socialism that conforms to Marxism. 


—Seize the key subject of building a socialist market 
economy, integrate the study of basic theory with the 
understanding of reform practice, and deepen under- 
standing of party’s and state’s key policies on reform. 
In the training classes, all units conducted their study 
by integrating Volume 3 of the Se/ected Works of Deng 
Xiaoping with the “Decision” of the Third Plenary 
Session of the 14th CPC Central Committee, led 
everyone to deepen his understanding of the basic 
theory and knowledge of a socialist market economy, 
and further affirmed that the establishment of a 
socialist market economy is the only way to develop 
and perfect the socialist system. Statistics show that 
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units at various levels have invited local comrades, 
experts, and scholars to make reports more than 4,000 
times and have visited some 2,300 plants, mines, and 
enterprises so as to make a deep impression on 
everyone that fruitful results have been scored in 
establishing a socialist market economy. A training 
class held by a signal regiment under the Headquarters 
of the General Staff at Shimen village, Jingxing 
County, Hebei—an old revolutionary base area in 
Taihang Mountain—applied theory to analyze pov- 
erty-stricken Shimen village’s economic development 
in the past 10-odd years, and helped the village study 
ways to become prosperous according to market eco- 
nomic laws, thereby deepening the understanding that 
it is necessary to develop a socialist market economy 
to achieve common prosperity. 


—Integrate a profound understanding of the dialectical 
relations among reform, development, and stability with 
a clear understanding of the Army’s historic responsibil- 
ities, and further enhance the awareness of making 
contributions to the overall interest, in the light of the 
overall situation of the party and the nation. All units 
have attached great importance to an overall under- 
standing of the relations among reform, development, 
and stability and have enhanced their awareness of the 
overall interest. They have studied again and again 
Comrade Deng Xiaoping’s serial compositions such as 
“if we do not carry out reform. there will be no way out,” 
“only development 1s something tough and solid,’ and 
“stability has the top priority” and guidelines of Com- 
rade Jiang Zemin’s related speeches. They have reviewed 
the process of reform and opening up over the past 15 
years, have deeply understood the strategic significance 
of the CPC Central Committee’s principles of “seizing 
the opportunity, deepening reform, opening up wider, 
promoting development, and maintaining stability.” 
They unanimously held that at a time when reform and 
development enters a crucial stage, the Armed Forces 
should set an ever higher standard and demand in 
safeguarding the overall situation, adhering to the party's 
basic line, and reaching a consensus with the CPC 
Central Committee. Many comrades said: At all times 
and under all circumstances, we should resolutely imple- 
ment the CPC Central Committee's principles and 
ensure a smooth implementation of government and 
military orders. We should remain sober-minded politi- 
cally and ensure a high degree of stability and unity in 
the Armed Forces. We should remember the PLA’s 
mission of serving the people wholeheartedly and always 
maintain and carry forward the PLA’s fine image while 
Carrying out our new historic duties. 


—Integrate the study of Deng Xiaoping’s thinking on 
army building in a new era with the study of a new 
situation and the resolution of new problems and 
strive to promote military reform and construction, 
while having the general demands put forward by the 
CMC on army building in a new era in mind. Training 
classes at various levels earnestly conducted studies of 
the new situation and problems in army building 
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under a new situation in line with Deng Xiaoping’s 
thinking on army building in a new era and Jiang 
Zemin’s general demands of “being qualified politi- 
cally and competent militarily, having a fine style of 
work, maintaining strict discipline, and being assured 
of adequate logistical support.” All units have con- 
duced in-depth studies and pondered over the PLA’s 
functions, have further enhanced the fighting force’s 
will, have attached strategic importance to education 
and training, and have raised the consciousness of 
studying the battle strategy of people’s war under the 
conditions of training, reform, and modernization. In 
the training classes, cadres also studied ways to make 
a success of the Army’s ideological and political work 
under a new situation. The logistics departments’ 
cadres conducted in-depth discussions on the issue of 
how their logistic support work can accommodate to 
Army’s characteristics and iink up with a socialist 
market economy in a short time. The mass of cadres at 
and above the regiment level said: In line with the new 
situation, we should earnestly implement Comrade 
Deng Xiaoping’s thinking on army building in a new 
era, truly implement all kinds of tasks, and raise the 
transformation of our Army into a revolutionary, 
modern, and regular army to a new level. 


Economic & Agricultural 


Zhu Orders Emergency Measures T» Ensure 
Good Harvest 


11K 2707052794 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 94 p 7 


{By Daniel Kwan] 


[Text] Vice-Premier Zhu Rongji has ordered regional 
cadres to take all emergency measures necessary to 
ensure a good harvest this autumn and expressed con- 
cern that the summer deluge could lead to a drop in grain 
production. 


Mr Zhu, a major force behind the rejuvenation of 
reforms, said in a speech recently that if the poor weather 
and serious flooding in grain-producing provinces per- 
sisted, China might suffer a three percent to five percent 
drop in agricultural output this year. “Every possible 
measure must be taken to ensure the harvests,” he said. 
Moreover, Mr Zhu, also Governor of the People’s Bank 
of China, said inflation would certainly rise again later 
this year after the Government provided 30 billion yuan 
(HK$26.7 billion) to help local governments procure 
farmers’ harvests so that they could avoid issuing 1OUs 
to farmers this year. Just a month ago Mr Zhu reportedly 
told local cadres and foreign visitors that he was confi- 
dent inflation for 1994 would drop to about 15 per 
cent—down from the alarming 20 percent recorded early 
this year. 


The Vice-Premier said he had noticed other signs of 
inflation during provincial tours. For example, specula- 
tion was again being resorted to in regional markets 
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where prices of sideline products—such as poultry, dairy 
products and edible oil—had been raised without autho- 
risation. He called on all regional cadres to ensure a 
“stable farm market” and adopt all necessary measures 
to protect the interests of farmers by keeping down prices 
of farming tools, fertilisers and pesticides. Mr Zhu also 
said Beijing was ready to reinstate control over the 
fertiliser industry although market forces had been 
allowed to play a greater role in other businesses. He said 
state control was necessary to protect farmers hit by 
soaring prices of fertilisers, unsteady supplies and poor 
supervision by government departments. There are 900 
million farmers in China. 


Prices for fertilisers would be controlled and only indi- 
vidual regions would be allowed to adjust prices for 
seasonal and geographic reasons. Meanwhile, the state 
would also re-establish control over the wholesale 
market in farm products. Market speculators and other 
violators of the law would be severely punished, Mr Zhu 
warned. 


Foreign analysts said senior leaders in Beijing were 
deeply worried about maintaining stability in rural areas 
after witnessing dozens of revolts and uprisings in recent 
years. These demonstrations were mostly fuelled by 
unreasonable taxation and levies set by local chiefs. 


Finance Minister Outlines Fiscal Policies 


AU2607163894 Duesseldorf HANDELSBLATT in 
German 26 Jul 94 p 10 


{Report on interview with PRC Finance Minister Lit 
Zhongli by Peter Seidlitz in Beijing; date not given] 


[Text] Beijing—With the help of braking maneuvers, the 
Beijing government has managed to effect a gentle 
landing for its overheated economy. However, strict 
central credit, investment, currency, and inflation con- 
trols will also be necessary in the second half of the year. 
The taxation screws should be put on. We will pursue a 
policy of raising revenues and reducing expenditure to 
keep the budget within the limits of the goal that has 
been set. That is what PRC Finance Minister Liu 
Zhongli said in a conversation with HANDELSBLATT 
in Beijing. 

It was the first time this year that the minister spoke to 
a foreign press publication about the economic climate, 
interest rates, currency, and taxation issues, as well as 
China’s burgeoning debt. 


Growth Is Being Checked Slowly 


“If your automobile 1s moving too fast and the brakes do 
not work, an accident is inevitable. We have slowly put 
our foot on the brake,” said that minister. Growth (13.4 
percent in 1993) has been reduced to 11.6 percent in the 
first six months. “That is still more than we want, but 
investment figures show that our brakes function.” In 
the first half of 1993, investment climbed by 70 percent, 
by 53 percent in the second half of the year, and by 36 
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percent in the first half of 1994. That is still too much. 
That is why the policy of restricted access to money, 
which also affects foreign joint ventures, would also be 
pursued in the second half of the year. 


Successes are also evident in the case of inflation control. 
Inflation stood at 20 percent at the beginning of the year, 
fell in May, and rose again by | percent in June as a 
result of increases in the price of grain. The inflation rate 
fell in July. “We are confident now that we implemented 
the most important reform steps in the first half of the 
year, including the June increase in the price of grain, 
which was important. We have managed without cre- 
ating a crisis. The marketplace 1s stable and that is why 
macroeconomic management will be easier in the second 
half of the year.” 


The increases in prices of raw materials and in salaries, 
which have grown at a double-digit rate like inflation, 
encourage inflation but are inevitable. Further control 
over credit in the form of higher interest rates is not 
necessary. That 1s something that Chinese companies 
would be unable to cope with. In the first half of the year, 
the Chinese population deposited savings of 310 billion 
yuan with banks—that is, twice as much as a year ago. 
That is a sign of confidence in the macroeconomic 
measures applied by the government in order to control 
inflation, as well as an indication that the Chinese still do 
not trust the country’s stock exchanges and prefer to 
invest money with banks or in state bonds. 


Despite the crashes at stock exchanges in Shanghai and 
Shenzinen, which are 1n rapid downward course, a change 
of policy is not being considered. The futures markets 
and stock exchanges in China will remain open, said the 
minister, but no new ones will be planned. 


rhe flood of share emissions by Chinese companie’ has 
created uncertainty among investors. The exchanges ar 
still not healthy and involve very great risks. The min- 
ister confirmed that individual Chinese companies had 
made large losses in international commodity trading. 
Shanghai firms have lost sums totalling millions through 
trading in copper and steel. “It ts not a question of fraud. 
Our people are simply too inexperienced. They have 
simply paid for the lesson that they have learned, and I 
hope that they display more cunning when they play on 
international commodity markets the next time. If we do 
not learn anything, then we will have a big problem on 
our hands. Liu Zhong): said that he did not want to talk 
of deceit, but some Chinese traders had been tricked by 
foreign firms. 


On several occasions, the minister pointed to problems 
in the financial services industry. China has too little 
experience tn general. That is why one needs time for a 
reform of financial markets. ‘““We are going through a 
period of adjustment. In China, some people start run- 
ning before the starting pistol has been fired. That leads 
to losses then.”’ One has too little experience, and that 1s 
why one has to adopt a gradual approach to financial and 
capital reform. 
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No G-7 Membership Until There Is Full Convertibility 


Liu said that China’s debt amounts to $85 billion. 
“Debts are growing, but so are our foreign currency 
reserves. The repayment rate of 10.8 percent has 
remained the same.” Foreign currency reserves reached 
a record level of $30.6 billion in the middle of July. The 
Finance Ministry is somewhat concerned about yen 
loans. ““When China opened up, Japan quickly offered 
loans. That is why we have a lot of yen loans on our 
books. At that time, the ratio between the dollar and the 
yen was 1:250.” The yen loans are a big burden on some 
Chinese companies. However, the debt structure was 
adjusted in good time. As the German mark has also 
made gains against the dollar, loans are only taken out in 
a basket of currencies now. The minister does not see the 
level of debt providing grounds for concern. 


Liu Zhongli only sees G-7 membership as being desirable 
once the Chinese currency, the renimbi, has become fully 
convertible. ““We can only talk about international for- 
eign questions once the currency is free.” It is difficult to 
prepare a timeframe for the convertibility of the cur- 
rency. An important condition for that is to have enough 
qualified people for foreign currency trading. That is not 
the case at the moment. “Many countries have travelied 
a lengthy road before giving up foreign currency 
exchange controls. As long as we are unable to deal with 
the free exchange of foreign currency in personnel terms, 
it would not be wise to take such a step,” said the 
minister. 


Liu conceded that the braking maneuvers had led to 
credit and foreign currency shortages that affected both 
Chinese firms and joint ventures. It is easier for foreign 
firms to obtain foreign currency than for state-owned 
companies. The minister reminded foreign companies 
operating in China that they should sell part of their 
output abroad in order to earn foreign currency with 
exports. It is unacceptable that export-oricnted joint 
ventures are suddenly selling all their output on the 
Chinese domestic market now and are then demanding 
the allocation of foreign currency. “It would be cheaper 
for us to import the goods then,” says the minister. 
Chinese state-owned companies must deliver all the 
foreign currency earnings to the Bank of China (BOC) 
and are then allocated foreign currency for imports on 
application. However, joint ventures can still maintain 
foreign currency accounts at Chinese banks and use the 
swap markets. 


A certain degree of foreign exchange control became 
necessary, because numerous state-owned companies 
had displayed a tendency to park the money they earned 
from exports abroad, in, for example, Hong Kong. 
“These companies made China lose foreign currency. 
Our controls are still not that strict. We do not bother 
about every foreign currency transaction. However, as 
some money is invested abroad and we do not have any 
access to it, it is justified to have foreign currency 
controls. That is something that every country needs.” 
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Stricter Criteria From Beijing Once Again 


Thus, the ministers statements can be interpreted as 
meaning that stricter criteria will be introduced once 
again with respect to foreign exchange controls and 
borrowing abroad by Chinese companies and that rising 
foreign currency reserves and a decline in the volume of 
credit this year indicate the state supervisory agencies 
have recentralizing control over foreign currency. The 
Chinese Government’s braking maneuvers are evident 
from the latest statistics: The volume of new Chinese 
consortium loans in the first six months of 1994 fell to no 
more than $2.9 billion and was thus half of what it was 
a year ago. 


Last year’s devaluation led to an increase in raw material 
costs for Chinese plants and also led to a reduction in the 
value of nominal assets, said the minister. However, the 
carrying out of these reform steps and the reform of 
taxation have been accepted by the population and 
industry. The population is less nervous than it was a 
year ago and the finance minister believes that condi- 
tions will be more stable in the second half of the year. 


‘| have asked many colleagues and agree with America’s 
George Schultz, the former treasury secretary and secre- 
tary of state, who said that there is no doubt that the 
most difficult job in a cabinet is that of finance minister. 
I did not want to become finance minister. Frankly, I 
hate the job. However, I was appointed to it.” Liu 
complained about the new problems that continually 
arise. ““The taxation system worked in the first half of the 
year. However, who can predict if everything will pro- 
ceed so smoothly in the second half of the year? Will we 
get inflation under control in the next six months of the 
year or not? Who knows?” 


Li Lanqing Attends Trade Promotion Meeting 


OW 2607115394 Beijing XINHUA Domestic Service in 
Chinese 0937 GMT 26 Jul 94 


[By reporter Jiang Jun (1203 6511)] 


[Text] Beijing, 26 Jul (XINHUA)—Integrating economic 
and trade activities with nongovernmental diplomacy, 
the China Council for the Promotion of International 
Trade [CCPIT] has in recent years carried out all-round, 
nongovernmental economic diplomacy to effectively 
promote China’s diplomacy and foreign trade. 


Ata joint meeting of the second committee of the CCPIT 
and a work conference of the CCPIT branches that 
opened today, Li Lanqing, vice premier of the State 
Council, pointed out: On behalf of business in China, the 
CCPIT has carried out extensive nongovernmental 
exchanges with countries and regions around the world 
over the past 40 years. It has served as an able assistant 
to our government in diplomacy and foreign trade. In 
some specific historical periods and on some specific 
issues, the CCPIT has, in particular, played an irreplace- 
able role, contributing hugely to China’s diplomacy and 
foreign trade. 
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Li Langing said: The current situation at home and 
abroad has presented new requirements which the 
CCPIT must develop to meet: First, with the establish- 
ment of a socialist market economy, there will be a bigger 
stage and greater room for maneuver for a public orga- 
nization like the CCPIT; second, the ascent of economic 
diplomacy—that is, the trend of economics first in 
international relations—has provided greater room for 
maneuver for the CCPIT. He expressed the hope that the 
CCPIT will study in earnest its plans and ideas for future 
development and bring into greater play its role and 
strengths. 


According to a briefing by CCPIT chairman Zheng 
Hongye, the CCPIT has worked hard over the past two 
years to improve Sino-U:S. ties from the angle of non- 
governmental economic relations and trade. It has sent a 
dozen or so delegations to the United States, sponsoring 
many public lectures and forums, to comprehensively 
brief U.S. business and trade circles on China’s reform, 
opening up, and economic development. The CCPIT has 
also received more than 40 delegations from the United 
States. Its efforts have helped to draw greater attention 
from U.S. business circles to the development of Sino- 
U.S. economic relations and trade. The CCPIT has also 
paid close attention to developing nongovernmental 
economic relations and trade with other western nations 
and to promoting exchanges with the former Soviet 
Union, eastern European regions, and developing coun- 
tries in Asia, Africa, and Latin America, thereby 
increasing contact and cooperation between business 
circles in China and these countries. 


Since last year, the CCPIT has been assigned the respon- 
sibility of receiving businessmen visiting China as nart 
of the entourage of a foreign head of state or government. 
As of today, it has successfully received 16 such delega- 
tions. The businessmen who came with German Chan- 
cellor Kohl signed contracts worth $2.8 billion in China, 
creating great international repercussions. The CCPIT 
has also been charged with responsibility for organizing 
Chinese entrepreneurs as part of the entourages of state 
leaders. This year it has organized two such delegations 
that accompanied Premier Li Peng on his visits to four 
central Asian nations and the three European nations. 
Such delegations not only played a role in supporting 
government diplomacy but also helped raise the level of 
contact and exchange between Chinese and foreign busi- 
ness circles, thus increasing the international reputation 
of Chinese enterprises. 


Businesses Pledge To Implement Environmental 
Practices 


OW 2607173494 Beijing XINHUA in English 1528 
GMT 26 Jul 94 


[Text] Beijing, July 26 (XINHUA)—Today representa- 
tives of Chinese enterprises made “‘the Declaration of 
Chinese Enterprises’ Development’, expressing their 
close attention to the world’s environment and their 
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great efforts to realize the sustainable development in 
society, economy and the environment. 


In the declaration the enterprises and experts who 
attended the first Chinese green scientific and technical 
enterprise forum said that Chinese enterprises have paid 
close attention to the global and their country’s environ- 
mental situations, have the courage to challenge environ- 
mental pollution and the backward economy and tech- 
nology, and are willing to hold the responsibility and 
duty to improve the global environment. 


The declaration indicates that the environmental crisis is 
directly caused by social and economic activities. It 
arises in economic development and can only be solved 
through such development. Chinese enterprises will 
gradually adjust their development strategy, renew their 
ideas and make the development sustainable. 


The representatives actively support and are responding 
to China’s 21st century agenda drawn up by the Chinese 
Government, bearing the relevant responsibilities and 
obligations, approving the idea of sustainable develop- 
ment and drafting Chinese enterprises’ 21st century 
agenda. 


They promise to observe the state industrial policy and 
laws on the protection of the environment and resources. 
They will adopt green technology. develop green prod- 
ucts, pursue clean production, promote green consump- 
tion, and establish a green market. 


Meanwhile they will abide by all the international green 
pacts, increase green trade and play an important role in 
enhancing global sustainable development. 


The first Chinese green scientific and technical enter- 
prises forum opened yesterday. Zhou Guangzhao, pres- 
ident of the Chinese Academy of Sciences, was present at 
the meeting. 


Zhou called for green technology to be brought into the 
general planning of Chinese science and technology and 
be applied to reconstruction of industry for the 21st 
century. 


He thought the positive response of enterprise circles to 
China's 21st century agenda is a key premise for the 
strategy to be carried out. If the enterprises can adapt 
themselves to the increasingly green international 
market, China is to face a green 21st century. 


China-Made Robot Production Line Passes 
Appraisal 

OW2707034794 Beijing XINHUA in English 0321 
GMT 27 Jul 94 


[Text] Guangzhou, July 27 (XINHUA)—A robot pro- 
duction line for assembling motors for ceiling fans 
passed a state technical appraisal yesterday in this cap- 
ital of south China’s Guangdong Province. 
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Experis on the appraisal team said the production line, 
which was developed by the South China Engineering 
University over inree years, is the first of its kind ever 
designed and manufactured comp!ctely by China itself. 


The experts said they believed that the technical func- 
tions and indices have met the international standards 
for similar assembly jines and will generate enormous 
economic benefits when the technology is widely applied 
in production. 


The university was one of the first units in China to start 
research into robots. 


The assembly line has now been put into trial operation 
in a fan manufacturing factory in Shunde County, 
Guangdong. 


The entire production line has five robots, which are 
expected to replace 14 workers. They can assemble a 
ceiling fan motor in just six to eight seconds. 


The operation of the production line not only cuts down 
on manpower, but also greatly improves the quality of 
the ceiling fan motors, according to engineers at the 
factory. 


Liaoning, Other Provinces To Build Nuclear 
Plants 


11K2707085894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0950 GMT 23 Jul 94 


[Report: “Liaoning, Hainan, Shandong, and Jiangsu To 
Build Nuclear Power Stations’’] 


[Text] Beijing, 23 Jub (ZHONGGUO TONGXUN 
SHE)—According to information from the China 
National Nuclear Corporation, following the construc- 
tion of the Daya Bay Nuclear Power Station and the 
Qinshan Nuclear Power Station, Liaoning, Hainan, 
Shandong, and Jiangsu are energetically making prepa- 
rations for the construction of nuclear power stations. 


Since the operation of the Daya Bay and Qinshan 
nuclear power stations, the development of the nuclear 
power industry in China has entered a new period. 


At present, the construction of the Qinshan second- 
phase double 600,000 kw nuclear power station has 
started. The No | generating group 1s expected to gen- 
erate electricity to the power grid in the beginning of the 
21st century and the No 2 generating group will do the 
same a year after. 


Through building the Qinshan Nuclear Power Station, 
China has mastered the technology for building 300,000 
kw nuclear power stations and through building the 
Qinshan second phase project, China will master the 
technology of building 600,000 kw nuclear power sta- 
tions. China has also planned to build a number of 
nuclear power stations with Chinese equipment in a bid 
to give full play to its capacity in technology and equip- 
ment. 
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While giving full play to its nuclear power industry, 
China will still carry out various experiments on coop- 
erating with foreign countries in the development of its 
power industry. 


ACFTU Holds Telephone Conference 


Warns Against Supporting Han 
HK2707070794 Hong Kong EASTERN EXPRESS in 
English 27 Jul 94 p 2 


[By Bruce Gilley] 


{ Text] China has warned it will shun international labour 
groups which support the mainland workers’ rights 
activist. Han Dongfang. Attempts by the groups to forge 
links with China would be hindered if they backed the 
Hong Kong-based Han, Xue Zhaoyun, the spokeswoman 
for the All-China Federation of Trade Unions (ACFTU) 
in Beying, said. 


“We strongly disapprove of any support for Han Dong- 
fang. It would block the establishment of normal rela- 
tions with the ACFTU,.” Xue said. Han’s efforts to 
support workers and free trade unions in China were 
“unfriendly and unacceptable”, Xue said. “This 1s our 
clear stance.’ While disagreeing with the ““methods and 
views” of the world labour group. the International 
Confederation of Free Trade Unions (ICFTU), Xue said 
China was willing to begin contacts if its member unions 
refrained from attempts to influence the mainland. “We 
do not pass judgement on what these groups do abroad. 
They are mass organisations with their own standpoints, 
outlooks and methods,” she said. “But any (unapproved) 
activities which relate to Chi... will meet with our 
resolute opposition.” 


ICFTU members are expected to approve funding for 
Han in November, while leading unions such as the 
American AFL-CIO have indicated they are willing to 
offer further support. At the same time, the Brussels- 
based body, representing 174 national unions in 124 
countries. is under pressure from liberal members to 
ditch its long-standing and loosely enforced ban on 
contacts with China. 


In December, the body's executive board will consider 
moves to end the ban. The proposal was put on to the 
December agenda at the urging of the Italian trade 
union, UIL, which has already opened low-level rela- 
tions with China, according to officials in Brussels. The 
Chinese union has been waging a war of quiet diplomacy 
in recent years to undermine the no-contacts policy, a 
strategy which has succeeded in luring unions in Japan 
and Germany among others into friendly visits. 


Han has expressed opposition to breaking the ban, 
saying that China uses contacts with foreign unions to 
legitimise the government-controlled ACFTU in the eyes 
of 1ts workers. A senior Chinese official in Hong Kong 
yesterday accused foreign forces of using Han to under- 
mine China. “Some international organisations are using 
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him to engage in anti-Chinese activities or activities 
against other communist countries. These are forces 
hostile to China,” the official said. Han’s legitimate 
identity as a worker was challenged by the Chinese 
official. “‘How can a person who can’t even enter China 
claim to represent its working class?” he asked. “China's 
working class is the solid foundation of the Chinese 
proletarian dictatorship. How can someone who tries to 
overthrow our socialist country be considered a repre- 
sentative of China?“ 


Han, 30, the founder and leader of the Beijing Workers 
Autonomous Federation, was jailed for 22 months for 
his part in the Tiananmen Square uprising in 1989. His 
Hong Kong-based flagship publication, China Labour 
Bulletin, is circulated to labour organisers in the main- 
land as well as to activists abroad. 


Vice President Speaks 


OW 2607223694 Beijing XINHUA Domestic Service in 
Chinese 0921 GMT 12 Jul 94 


[By reporter Chu Baoping (2806 0202 1627)] 


[Text] Beijing, 12 Jul (XINHUA) —The “Labor Law” 
embodies the will and interests of China’s working class. 
Trade unions at all levels must pay close attention to the 
study, dissemination, and implementation of the “Labor 
Law” because it is a task of major importance. 


Zhang Guoxiang, vice president the All-China Federa- 
tion of Trade Unions [ACFTU], made this comment 
today at an ACFTU telephone conference on studying, 
disseminating, and implementing the “Labor Law.” Vice 
President Zhang Dinghua and other ACFTU leaders 
were present. 


Zhang Guoxiang said: The “Labor Law” is the first law 
that China has adopted designed to protect workers’ 
legitimate rights and interests and to comprehensively 
standardize labor relations. After starting reform and 
opening to the outside world, China has made huge 
progress in improving the body of laws relating to labor 
affairs; however, the development of labor legislation 1s 
still lagging, and this is a prominent problem. As a result, 
there have been serious violations of workers’ legitimate 
rights and interests in some localities and enterpi.ses, 
especially in some foreign-invested enterprises. in viola- 
tion of China’s laws and regulations for labor protec- 
tions, some of the enterprises neglect safety in produc- 
tion and in cases in which working conditions are 
deplorable, this has not only harmed the health of 
workers but has also resulted in a string of major 
incidents involving deaths and injuries. Some treat the 
workers in an illegal and barbarian manner with insults 
and physical punishment, workers have been forced to 
work against their will, and their rights of the person 
have been brazenly violated. In some cases, the investors 
fled the country after slashing and holding back workers’ 
pay. Some refuse to sign labor contracts with employces, 
or, in some cases where such contracts were signed, the 
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contents of the contract clearly violate Chinese law. 
Some openly prevent workers from forming or joining 
unions in disregard of Chinese law. These types of 
behavior which gravely violate workers’ legitimate rights 
and interests are intolerable. We must use the “Labor 
Law” to protect workers’ legitimate rights and interests. 


He pointed out: The promulgation and implementation 
of the “Labor Law” will enable us to harmonize labor 
relations between employer and worker and to bring 
about even more stable and harmonious employer- 
worker relations. Changes in labor relations—a_ by- 
product of the development of the socialist market 
economy—have brought into focus the conflicts of inter- 
ests between the state, enterprises, and staff members 
and between investors, managers, and workers. As a 
result, clashes between employer and worker are 
unavoidable. There will be more labor disputes, which in 
turn will worsen management-labor relations and have 
an adverse effect on enterprises’ growth and social sta- 
bility, causing serious consequences. By coordinating 
with enterprises on an equal footing, unions, which 
represent the workers, will not only be able to effectively 
safeguard workers’ legitimate rights and interests but, at 
the same time, will also establish a channel between 
employer and worker for settling conflicts and disputes 
through coordination. In conclusion, he called for step- 
ping up the training of trade union cadres and urged 
trade unions at all levels across the nation to place the 
study, dissemination, and implementation of the “Labor 
Law” high on their agenda. 


Foreign-Funded Firms Increase Imports, Exports 


OW 2607173594 Beijing XINHUA in English 1442 
GMT 26 Jul 94 


[Text] Being, July 26 (XINHUA)—Foreign-funded 
firms reported a 45 percent increase in imports and 
exports in the first half of 1994, Chinese customs 
announced today. 


Total imports and exports were 35.78 billion U.S. dollars 
{figure as received], a customs official said. 


Specifically, exports carne to 13.47 billion dollars during 
the January-June period, up 44.4 percent over the same 
period in 1993. 


That figure accounted for 27.8 percent of China's 
exports, up 2.7 percentage points, the official said. 


Imports totaled 22.32 billion dollars during the first half 
of 1994, an increase of nearly 46 percent, he said, adding 
that the figure accounted for 45.3 percent of China's 
imports, up 7.6 percentage points. 


The official said the sharp increase in imports and 
exports was due largely to the economic recovery in 
China’s major export markets and preferential treatment 
for imports enjoyed by foreign-funded firms. 


He said that the increase in exports from such firms in 
the first half was 14.2 percentage points higher than that 
in exports for the whole of China. 
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The rise in imports in such firms during that period was 
24.8 percentage points above that for imports into the 
whole country, he added. 


Sino-foreign joint ventures handled 19.83 billion dollars 
worth of imports and exports during the first half of 
1994, up 33 percent over the same period in 1993. 


Exports from these ventures shot up 33.5 percent to 7.13 
billion dollars, while their imports soared nearly 33 
percent to 12.7 billion dollars. 


The official said that wholly foreign-funded companies 
scored the biggest increase in imports and exports. 


Exports from such companies climbed 66 percent during 
the first half of 1994 to 4.23 billion dollars, while their 
imports soared 64.4 percent to 5.45 billion dollars. 


He said that exports of processed goods from toreign- 
funded firms climbed nearly 46 percent during the first 
half to 11.56 billion dollars, while imports of goods for 
processing by such firms shot up almost 50 percent 
during that period to 11 billion dollars. 


He said that such firms in Guangdong, Fujian, Jiangsu, 
Liaoning and Shandong Provinces, as well as Shanghai 
and Tianjin, reported rapid increases in imports and 
exports. 


For example, imports into and exports from such firms 
in Guangdong surged 43.4 percent during the first half to 
18.71 billion dollars. 


The official said that foreign-funded firms also scored an 
impressive increase in imports and exports of motors, 
engines, tape recorders, stereo equipment, wrist watches 
and other mechanical and electrical products 


Exports of such products shot up 57 percent tn the first 
half to 4.91 billion dollars, while imports rose 42 percent 
to 12.7 billion dollars. 


Foreign Investors Looking Away From Shenzhen 


11K2707060894 Hong Kone SOUTH CHINA 
MORNING POST (PROPERTY POST) in Lnelish 27 
Jul 94 p 6 


{By Barry Porter] 


[Text] It is crunch time for some of Hong Kong's 
developers. Having rushed tn and leapt on the Shenzhen 
office development wave together, some are wishing they 
had jumped off. 


Times have changed. As the focal point of China’s first 
special economic zone, Shenzhen once held a monopoly 
over foreign investors wanting to get in on the great 
Chinese economic miracle. Demand for good quality 
office space was rocketing and supply was thin. The 
prospect of making big bucks rushed to the heads of 
many Hong Kong developers and there was little in the 
way of city planning to stop them all yorning the building 


This report contains information which is or may be copyrighted in a number of countries. Therefore 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s) 


copying and/or 


FBIS-CHI-94-144 
27 July 1994 


bandwagon. As a result, supply 1s now sky-high, prices 
have stagnated and competition has spread. 


Foreigners find they have a host of rival open cities to 
choose from. Shanghai, earmarked as China’s financial 
capital for the 21st century, and, to a lesser extent, 
Beijing are now the main magnets for foreign service- 
sector companies looking to set up their mainland head- 
quarters. This leaves Shenzhen trying to attract less 
glamorous, industrial companies searching for some- 
where to base their China manufacturing quarters. 


Even on this front Shenzhen finds it is competing with a 
host of other newly emerging big cities such as Dalian, 
Wuhan and Xiamen. Xiamen is being lined up as the 
gateway in and out of southern China, Dalian as the exit 
to and from the north and Wuhan as the crossroads for 
central China. With prices in Shenzhen not much less 
than those in non-central parts of Hong Kong, many 
companies setting up in China are reportedly looking 
further afield. 


At the end of the day, some may decide to stay in Hong 
Kong. where a flood of new-style decentralised industrial 
and office complexes makes an attractive proposition. 
Plus, there is competition from nearby Guangzhou. 
“What's the point in moving to Shenzhen?” asked Credit 
Lyonnais property analyst Benjamin Chan. “It’s a mess. 
Who wants to see the chimnevs of factories facing you 
out of the window every morning? “If you're a service 
sector company, you are much better off going to Beijing 
or Shanghai where there are better banking facilities, 
insurance and security.“ 


The question which property companies such as Hend- 
erson Land have to face, with projects in Shenzhen 
nearing completion, is whether to market now and be 
damned or wait in the hope that things might get better. 


It could be that they are in a no-win situation, for the 
short to medium term at least. 


The current total stock of quality office space in Shen- 
zhen is now 3.76 million square feet, according to figures 
from Jones Lang Wootton, with an embarrassing 
vacancy rate of 12 per cent. 


Demand is slowing and the oversupply situation looks as 
though it can only get worse. 


China property experts at Raine Horne and Lau Inter- 
national (RHL International) have calculated that devel- 
opers already have plans for another 13.67 million sq ft 
of new office space on their drawing boards for the next 
five years. 


Of this, 7.53 million sq ft will be located in the city’s 
Luohu district and 6.13 mil lion sq ft in the fast- 
emerging Futian district. 


RHL International is pointing to a particularly dramatic 
increase in supply in 1995 and 1996. 
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Admittedly not all of the buildings being proposed were 
likely to be built, said RHL International executive 
director Serena Lau, but Shenzhen definitely faced prob- 
lems. 


Among the major office developments that will be com- 
pleted are the 1.07 million sq ft Shen Feng Commercial 
Centre, the 1.47 million sq ft Di Wang Commercial 
Building and the Shenzhen Development Bank Building 
with 681,727 sq ft of office space. 


Having bought land in most cases at bargain prices, most 
developers do not stand to make a loss. But the fast- 
spinning dollar signs that once passed before their eyes 
are beginning to fade. 


Henderson has opted tc delay, choosing to begin mar- 
keting its Henderson Beijing Centre in the capital ahead 
of its two Shenzhen office projects, even though the 
Shenzhen developments are nearer completion. 


If Henderson is thinking of waiting for rents or sales 
prices to improve, it could be in for a long wait. 


Sales prices in Shenzhen range from $1,000 to $2,500 per 
sq ft, depending on location and quality of development. 
And with so much supply, prices are likely to remain flat. 


‘Today, the prospects for office investment in Shanghai 
and Beijing are far better, because at least there, prices 
are going up at a good rate,” said Ms Lau. 


Article Outlines Problems Besetting Border Trade 


11K 2607140294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0736 GMT 26 Jun 94 


[Special dispatch” by reporter Si Liang (1835 5328): 
“Worries Amid Gratifying Development of Border 
Trade in China’} 


[Text] Hong Kong, 26 Jun (ZHONGGUO TONGXUN 
SHE) —China’s border trade has swiftly entered a period 
of prosperity since implementation of the policy of 
“opening up along the border” several years ago, and has 
been very active over the past few years. Last year, owing 
to a reorganization of border trade on both sides, border 
trade decreased for a while, but this year it has increased 
quietly. 


China has a land border of over 20,000 km, and neigh- 
bors in a dozen countries and regions. Since the late 
1980’s, China already has opened up some 200 border 
checkpoints and cargo passages, and nearly 300 border 
markets. As conditions along China's border are the best, 
and because the open cities along the border have more 
say in developing border trade, the border trade between 
the border provinces and cities, on the one hand, and 
foreign countries on the other—trade characterized by 
the way the economic structures on both sides supple- 
ment each other—has developed very rapidly in recent 
years. The border trade volume grew over 100 percent 
every year on averege, from $13 million in 1980 to 
$1.865 billion in 1992. 
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Northeast China is an important border trade region, 
and in 1992 Sino-Russian border trade volume 
amounted to $1.4 billion. Xinjiang’s border trade with 
the Central Asian nations, such as Kazakhstan, came 
close to $300 million in 1992. In 1993, Yunnan’s border 
trade with neighboring countries amounted to $300 
million, and that of Inner Mongolia, $700 million. After 
normalization of Sino-Vietnamese relations, the border 
trade between Guangxi and Vietnam became very busy, 
and in the city of Pingxiang alone, border trade with 
Vietnam amounted to $100 million. Tibet, as an impor- 
tant window of China’s opening up to west Asia, also has 
developed border trade, and after the resumption of the 
traditional Sino-Indian border trade, which was severed 
for 33 years, Tibet has opened 28 border trade markets 
to trade with India, Nepal, and Bhutan. 


Border trade, which 1s becoming increasingly important 
within China’s foreign trade, is surpassing the traditional 
concepts and forming some new development trends. 
First, from unitary barter trade it is developing into 
multifold cooperation involving economic and techno- 
logical cooperation, labor exports, cultural exchanges, 
and the tourist industry. Second, in recent years, border 
trade fairs have been opened up to the outside world, 
and not just businessmen from the neighboring countries 
and regions, but also businessmen from Hong Kong, 
Macao, Taiwan, and the international community have 
been invited to take part. Third, the trade style has 
changed from mainly barter trade to the style in which 
the use of some hard currency is mixed with barter trade. 
«ourth, not only the enterprises that posses border trade 
rights in the border provinces and cities have partici- 
pated in border trade, but other enterprises inside the 
country, state-owned enterprises specializing in foreign 
trade, and foreign-funded enterprises also are allowed to 
take part. 


Owing to the negative effect brough' about by the craze 
for border trade in recent years—for example, frequent 
entry and exit of personnel across the border necessi- 
tated restrictions, and the barter trade style hindered 
development—China’s border trade development 
slowed down last year. In particular, the decrease in the 
volume of border trade between China and Russia has 
pushed 90 percent of the border trade companies in 
Suifenhe and Manzhouli to the brink of bankruptcy, and 
a wave of “collective retreat” appeared. At the same 
time, border trade between Guangxi and Vietnam also 
has decreased. The biggest obstacles to further develop- 
ment of border trade at this time can be found in five 
areas: Chaotic economic order, poor business reputation 
and low quality of goods, frequent deception in buying 
and selling, backward policy of border management, and 
inconvenient transportation and communications. 


First, owing to “a hat shared by everyone,” the number 
of companies that have acquired border trade rights 
through approval by the state, or through manipulation 
of names and relations, is increasing. For example, in 
China, there are several thousand companies engaging in 
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trade with the CIS, and in Xinjiang there were only five 
border trade companies in 1991, but now there are more 
than 500. The chaotic operational order has led to a 
situation in which border trade companies in various 
localities compete for customers, reduce prices in the 
struggle to sell goods, and increase prices in the struggle 
to purchase goods for sales, resulting in loss of profit and 
initiative in trade negotiations. 


Second, there is no management of the trade between 
individual operators, of the trade between the residents 
on two sides of the border, and of buying sprees by 
tourists. Counterfeit goods and goods of poor quality— 
mainly from the Chinese side—have increased rapidly, 
and among foreign traders the problem of deception also 
exists. According to investigations, in Heilongjiang last 
year, 5 percent of the goods exported in border trade 
were counterfeit or goods of poor quality, and this has 
had an adverse effect on the reputation of Chinese goods 
and is one of the main reasons for the decrease in 
Sino-Russian border trade. 


Third, when trading with the Chinese side, some evil 
businessmen from Vietnam and the CIS often used 
deceptive means to sign false contracts, and when they 
received goods, they disappeared, causing losses to the 
Chinese side. 


Fourth, some neighboring countries demand cash for 
their exports that are in great demand, and this has 
caused difficulties in payment. Russia has practiced a 
visa system for border trade personnel in order to limit 
the number of Chinese who enter and exit. Vietnam has 
increased tariffs as a way to restrain the import of 
Chinese goods. All this has hindered the development of 
border trade to some extent. 


According to a relevant person, border trade already has 
become an indispensable channel within China's foreign 
trade, the problems existing in border trade cannot be 
neglected, and the backward policy must be adjusted 
promptly so as to enable border trade to flourish once 
again and to develop in the internationalized direction as 
soon as possible. 


More Overseas Funding Sought for Water 
Projects 

11K 2607034794 Beijing CHINA DAILY in English 25 
Jul 94 pl 


[By Liang Chao: “Plan Seeks More Funds for Water 
Projects’’] 


[Text] China is set to widen channels for attracting 
overseas funds to key water conservancy projects, 
according to sources with the Ministry of Water 
Resources. 


In addition to bank loans, the ministry is considering 
using funds this year from foreign governments and 
international financial institution officials for the minis- 
try’s Foreign Investment Office (FIO) said. 
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They also said 40 cities will be targeted for foreign 
investment. 


China has used at least $2 billion worth of foreign bank 
loans for water projects, sources said. 


World Bank loans provided more than 90 per cent of 
foreign capital used in irrigation development, flood 
prevention, water supply, and water and soil conserva- 
tion projects. The remainder was provided by the Asian 
Development Bank or by the Overseas Economic Co- 
operation Fund, a Japanese financial organization. 


The government welcomes the direct involvement of 
foreign investors in building hydropower stations, urban 
water supply works and other projects, and the officials 
promised a good economic return. 


China is particularly interested in overseas investment 
through the “Building, Operation and Transfer” (BOT) 
formula. 


Under the scheme, foreign investors invest directly in 
projects they choose, are responsible for the projects’ 
normal operation for a certain period and then transfer 
operations to China after gaining expected profits. 


The overseas capital is expected to make up for inade- 
quate State investment on some infrastructure projects. 


But the most obvious advantage of the BOT formula is 
that it enables China to directly receive the world’s most 
updated technology and advanced management exper- 
tise, the officials said. 


The FIO officials, who declined to be named, said China 
hoped the world’ s major transnational corporations 
would participate in key projects. 


Big corporations are more likely to make long-term 
investments in water conservancy projects and benefit 
from the stable operations after completion, they said. 


To ensure interest in the projects, the ministry has 
offered to investors a score of medium and large 
hydropower and water supply projects 1n cities with solid 
investment climates. 


Article Urges Commercialization of Banking 


HK 2607122494 Beijing ZHONGGUO GAIGE in 
Chinese No 6, 13 Jun 94 pp 43-44 


[Article by Zhu Xiaohuang (2612 2556 7806): “Some 
issues Worthy of Note in Conversion of Specialized 
Banks to Commercial Banks” 


[Text] Choice of Organizational Form in Conversion 


A common practice in Western countries is that banks 
follow the corporate system and are managed by a board 
of directors. In the context of varied sources of capital, it 
is indeed of a scientific nature for the board of directors 
to become an organ through which owners exercise their 


NATIONAL AFFAIRS 49 


rights and execute joint management. In China, how- 
ever, capital of a specialized bank has only one owner, 
namely, the state. Is it necessary to introduce the corpo- 
rate system in this case? The answer should be positive. 
The characteristic of management by a board of direc- 
tors is to ensure in an organizational ‘orm that the 
making of company decisions concerning operations 
should be in the interests of investors. When the investor 
(the government in China’s case) is unitary, the board of 
directors naturally becomes a management and decision- 
making institution that represents nothing but the will of 
the government, and members of the board are also 
designated by the government accordingly. Compared 
with the bank governor responsibility system, the corpo- 
rate system realizes the transformation of banks into 
enterprises and materializes their social independence in 
a legal sense, which constitutes an organizational basis 
for reform and conversion in other respects. In fact, the 
“Company Law” defines the form of incorporation of 
state-owned companies as limited liability companies for 
which a board of directors and a board of supervisors 
should be set up under normal circumstances, except for 
those that operate on a relatively small scale. 


This indicates that the organizational form of a limited 
liability company is the only choice for the conversion of 
specialized banks to commercial banks. Members of the 
board of directors and board of supervisors should be 
appointed by the government in light of the needs of 
management, and the board of directors will hold the 
ownership of the legal person's property and exercise 
management over the capital of state-owned banks. 


Extent of Conversion and Tolerance of Enterprises 


Theorists are always arguing about whether or not the 
preconditions for the conversion to commercial ianks 
are present. In effect, China’s banks embarked on the 
process of converting to commercial banks at the very 
beginning of reform and opening up. This proccss has 
been moving ahead along with the gradual development 
of the market economy. The question now 1s not whether 
the conversion should go ahead or not, but to what 
extent the conversion should be conducted for different 
periods of time. When making a choice on the extent of 
conversion, we should not only consider the present level 
of enterprises’ tolerance, but also consider helping them 
improve their tolerance by tightening credit for enter- 
prises. For a long time, enterprises have had to lean on 
banks and have been unable to walk on their own legs. 
This was due to the absence of a self-accumulation 
mechanism in enterprises and the fact that fully devel- 
oped capital and money markets were lacking At 
present, when the enterprise mechanism has not tully 
integrated into the market, the functions of enterprises 
are incomplete, and the market itself is irregular, and 
banks cannot operate in full accordance with commer- 
cial rules. Otherwise, enterprises and banks would 
undermine each other. Therefore. the extent of the 
conversion of specialized banks to commercial banks 
should be increased steadily, and measures which are 
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conducive to the development of the market and to the 
survival of enterprises, such as extending credit in pro- 
portion to deposits received, floating interest rates, an 
assets ratio, and risk management should be given pri- 
ority in implementation. But the other side of the issue is 
that market restraints on enterprises are predominantly 
in the form of credit restraints. After all, commercial 
banks regard profit-making as the objective of their 
operations, and, due to reasons from the past, special- 
ized banks are already bogged down with the heavy 
burden of an irrational asset structure and inferior 
quality assets. As far as adjusting banks’ assets structures 
and selecting recipients of credit are concerned, banks 
must have a very clear set of standards from now on and 
should gradually upgrade them. Tightening credit 
restraints on enterprises is not only an effective measure 
to prompt enterprises to change their operational mech- 
anism and enter the market for survival purposes, but is 
also an effective measure for optimizing the assets struc- 
ture and upgrading the quality of assets in the course of 
converting banks into commercial banks. To continue to 
help the government to maintain enterprises which lead 
a vegetable existence and to continue to make inputs into 
irrational structures will not only aggravate the irrational 
economic structure, but will also end up replicating the 
old management system. In this way, not only would the 
conversion of the banks have no prospects, but the 
conversion of enterprise mechanisms would also lose its 
motive force. 


Institutional Evolution and Distribution of Commercial 
Banks 


In the past, specialized banks set up their offices in 
accordance with administrative divisions. In the process 
of commercialization, the existing pattern of distribu- 
tion 1s bound to be broken. But this involves a rather 
complicated economic background and could land the 
banks in a dilemma. 


1. Branch banking institutions catering to regional 
economy 


As the economy moves ahead, regional economies have 
gradually come into being, which is found in such 
regions as the Zhu Jiang Delta, the Chang Jiang Delta, 
the Northeast economic zone, the East China economic 
zone, and the special economic zones. This type of 
regional economy is a breakthrough in the old system of 
the national economy, where economic divisions were 
defined by administrative divisions. Corresponding to 
this change are the ever-more urgent demands of the 
regional economies for regional banking, which explains 
why the appeal of setting up local banks has heated up by 
the day in recent years. Even within administrative 
areas, local economic systems are more and more devel- 
oped. In the south, it has been quite a while since the 
construction of a local banking system began. 


Negating regional economies and local economies was 
one major fault of the planned economy. The manifes- 
tation of this fault in the banking sector was that a 
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system comprising four major specialized banks was 
established according to administrative divisions. Under 
this system, banks, like government organs, were distrib- 
uted according to administrative divisions as part of the 
government instrument and were made to match the 
planned system. This pattern was a product of the 
planned economy. This kind of distribution caused the 
branch institutions of specialized banks to be unable to 
satisfy the demands of local and regional economies on 
the banking industry or to fully execute the exact mac- 
roreguiation and control measures laid down by the 
central government. It is impossible to maintain such a 
pattern permanently. With the progress of the market 
economy, the disparity between administrative divisions 
and economic divisions has compelled commercial 
banks, while seeking profits. to break the boundaries of 
administrative divisions and to instead set up branch 
institutions in accordance with economic divisions and 
the principle of cost-effectiveness. Branch institutions 
which are operating at a loss or which were established 
under expedient circumstances should be removed or 
merged. 


2. Institutions within commercial banks 


As things stand now, the setup of functional institutions 
within specialized banks at the moment also follows the 
pattern of administrative organs in order to coordinate 
with the operational needs of party and government 
organs. Not only peripheral institutions (e.g. personnel, 
education, supervision, auditing, ideological and polit- 
ical work, trade union. and general office) are “estab- 
lished as planned,” but operations departments are also 
set up and assigned responsibilities on the principle of 
coordinating with the parameters of planning and the 
government department in charge of industrial manage- 
ment. This state of affairs 1s also a problem that needs to 
be settled in the course of converting the specialized 
banks into commercial banks. Internal institutions serve 
operational goals. The nature of commercial banks, 
whose goal is to make a profit, determines the principle 
by which they set up their internal institutions. In the 
course of such conversion, existing internal institutions 
which are modelled on administrative organs and which 
are coordinated with the parameters of planning and 
industrial administration departments should be trans- 
formed toward categorization by operational variety. 
Those internal institutions which are repetitive, the costs 
of which are too high, or which do not show adequate 
cost-effectiveness should perish in the course of such a 
transformation. 


Management Strategies Should Change Accordingly 


In the past, business competition between specialized 
banks primarily found expression in the race for exclu- 
sive entitlements to some policy and such competition 
was often in the form of writing reports to the govern- 
ment and soliciting support from the latter, Such com- 
petition happened in such areas as the management of 
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self-raised capital construction funds and the manage- 
ment of banking services catering to housing reform. For 
a commercial bank to find its niche in the market, it has 
no choice but to expand its market share by improving 
its quality of service and increasing the depth of its 
services. Consequently, the relationship of fund supply 
and fund demand between banks and enterprises created 
in the past by the planned distribution of funds will 
gradually evolve into a new type of bank-enterprise 
relationship characterized by equality, mutual benefit, 
and a correlation between deposits and credits. 


The operations of conventional specialized banks is 
mainly oriented to state-owned enterprises. This is also a 
result of the limitations of the theory of ownership: We 
wrongly aligned the ownership nature of banks with that 
of their customers. The development of the collective 
economy and the private economy has effected a change 
in the structure of bank customers. Although private 
enterprises have been allowed to open checking accounts 
in the past few years, loans extended by specialized 
banks to private enterprises are still few and far between. 
Economic sectors are born out of the objective needs of 
the economy itself. There is no justification or need for 
banks to select customers according to the nature of their 
ownership. As dictated by the principle of commercial 
banking, all social and economic organizations, as long 
as they satisfy the requirements of security, cost- 
effectiveness, and liquidity, should qualify as bank cus- 
tomers. 


Section of Beijing-Kowloon Railway Under 
Construction 

OW'2507144494 Beijing XINHUA in English 1429 
GMT 25 Jul 94 


[Text] Wuhan, July 25 (XINHUA) —Construction of the 
Fuyang-Jiujiang section on the Be1jing-Kowloon railway 
line has entered a crucial stage. 


By the middle of this month, construction workers had 
filled in 51.7 million cu m [cubic meters] of earth and 
stone for the roadbed and built 15 bridges with a length 
of 28.800 m, 57,000 m of culverts and 2,550 m of 
tunnels, completing at least 80 percent of the projected 
work in each category. 


The 544-km section runs from Fuyang city of east 
China’s Anhui Province to Jiujiang city of Jiangxi Prov- 
ince, via Xinyang prefecture of Henan Province and 
Huanggang prefecture of Hubei Province. The construc- 
tion of the entire section will cost 7.88 billion yuan. 


According to Wu Xinran, deputy executive commander 
in charge of the construction of the section, workers have 
used 2.9 billion yuan of investment for the section. 
Building of relevant basic facilities 1s nearing comple- 
tion. 


The deputy commander said that work has also started 
on the construction of another railway line which will 
link the Beijing-Guangzhou railway line to the projected 
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Beijing-Kowloon railway line. Laying of track on this 
line will start in September. 


More than 40,000 construction workers have been sent 
to work on the construction of the Fuyang-Jiujiang 
section in order to ensure the completion of major 
projects related to the section by the end of this year, said 
Wu, adding that the whole section will be completed in 
September of 1995. 


Circular Attacks Dishonest Cotton Trade 


OW2707101594 Beijing XINHUA Domestic Service in 
Chinese 1256 GMT 25 Jul 94 


[Text] Beijing, 25 Jul (XINHUA) —The Central Political 
and Legal Affairs Commission today issued a circular 
calling for a severe crackdown on the lawlessness in 
adulterating cotton during cotton purchasing and mar- 
keting. 


The circular says: The crime of adulterating cotton has 
been rampant in cotton purchasing and marketing since 
the second half of 1993. Taking advantage of the cotton 
shortage caused by declining cotton output, certain law- 
less elements have attempted to seek windfall profits by 
deliberately adulterating cotton with bricks, rocks, sand, 
pulverized rocks, rags, or plastic sheeting. This has 
seriously lowered cotton quality, damaged cotton mill 
equipment, disrupted the normal order in the cotton 
market, caused the state and collectives enormous losses, 
and created extremely harmful political effects. 


The circular says: Cotton is the most important eco- 
nomic crop and it is a strategic raw industrial material 
and commodity having a close bearing on the national 
economy and the people's livelihood, and so cracking 
down on the crime of adulterating cotton in cotton 
purchasing and marketing and maintaining the normal 
order in the cotton market 1s significant for promoting 
the healthy development of our socialist market 
economy and ensuring the success of our socialist mod- 
ernization. As the time for this year’s cotton purchasing 
is drawing near, it 1s particularly urgent and important to 
intensify the investigation of major cases concerning 
cotton adulteration, and to stop all lawless acts in this 
regard. The following circular 1s made 1n accordance 
with the views expressed by leading comrades of the 
party Central Committee and the State Council: 


1. Efforts must be made to intensify investigation and 
examination and speed up the handling of all cases. All 
public security and procuratorial organs must attach 
great importance to investigating all cases concerning 
cotton adulteration in cotton purchasing and marketing. 
We must broaden the sources of intelligence and infor- 
mation and send personnel to major cotton-producing 
areas and cotton-processing stations to understand the 
situation and find clues of crimes of this category. We 
should seriously approach the masses’ information and 
the clues provided by relevant departments. Any clue 
that has been fou.:d should be immediately investigated 
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and handled promptly according to legal procedures. All 
law enforcement departments should cooperate and take 
the initiative to work in close coordination with each 
other, and all quarters must do their best in expediting 
the process of handling all cases. We should strive to 
strictly distinguish this sort of crime and other economic 
disputes and civil cases. Attempts to reduce the serious- 
ness of major crimes, impose fines in lieu of giving 
sentences, or give serious crimes light sentences are 
strictly prohibited. 


2. Certain typical cases should be prosecuted as quickly 
as possible, and the felons must be harshly punished 
according to laws and regulations. All localities must 
immediately investigate those cases on file, and com- 
plete trying those cases which are vile and have caused 
serious consequences. Felons of this category " ust be 
heavily and harshly punished without mercy. Those who 
have committed several crimes and those who should be 
punished severely should be punished in a manner they 
deserve. If the crime is committed by a corporation, its 
responsibilities and the responsibilities of those in 
charge should also be investigated. While affixing felons’ 
criminal responsibilities, various other measures, such as 
imposing fines and confiscating property, should also be 
taken to punish the felons, making it absolutely sure that 
they can in no way benefit economically from their 
crimes. 


3. There should be widespread publicity. Verdicts for 
felons of this category should be pronounced openly so 
as to deter crimes and educate the masses. The verdicts 
for major crimes should be reported to the Supreme 
People’s Court in time and thes pronouncements should 
be made collectively at news briefings. Under the collec- 
tive planning of the Central Propaganda Department 
and propaganda departments of party committees of 
various provinces, autonomous regions, and municipal- 
ities under the central government’s direct jurisdiction, 
the news media should work in coordination with the 
crackdown and fully expose such brazen felonious con- 
duct and the serious consequences that has been created 
so as to educate the masses and call upon them to help 
stop such lawless conduct. 
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4. Leadership and supervision must be earnestly inten- 
sified. All party committees must attach great impor- 
tance to cracking down on the lawless conduct of adul- 
terating cotton during cotton purchasing and marketing, 
and provide stronger leadership over the work in this 
area. We should regard this task as safeguarding the 
national interests and actively educate and guide rele- 
vant departments and enterprises to combat local pro- 
tectionism and resolutely fight such lawless conduct. No 
matter who he may be, anyone who tries to obstruct, 
harbor, or protect such lawless conduct will have his 
responsibilities, even criminal responsibilities, investi- 
gated according to the law. Party committees should 
work in coordination with government departments in 
urging competent authorities concerned in tightening 
their management and supervision over the cotton busi- 
nesses and cotton-processing units, especially the way 
grass-roots cotton agents and relevant village and town 
enterprises follow all supervision and inspection rules, as 
well as operating procedures. Political and legal affairs 
commissions of all party committees and all public 
security, procuratorial, and judicial organs and depart- 
ments in charge of technical supervision should work 
together in studying ways to address the problems 
appearing in the handling cases. All central departments 
in charge of political and legal affairs should intensify 
inspection over the performance of affiliated depart- 
ments in handling the crime of adulterating cotton. For 
the dozen or so major cases that have been established 
and other cases being investigated, leading comrades 
should take personal charge of some of them and assign 
special personnel to oversee their handling. When nec- 
essary, they should send efficient working groups to 
provide guidance, rernove obstacles, and accelerate the 
handling process. We should establish the concept of 
waging a protracted struggle and merge the fight against 
the crime of adulterating cotion during cotton pur- 
chasing and marketing with other operations against 
counterfeit products so that the nation’s fight against 
counterfeit goods can proceed more effectively in a 
deep-going, sustained manner. 
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East Region 


Anhui Develops Export-Oriented Township 
Enterprises 


HK2607131094 Beijing ZHONGGUO XINWEN SHE 
in English 0950 GMT 26 Jul 94 


[Text] Hefei, 26 Jul (ZHONGGUO XINWEN SHE)}— 
Farmers of Anhui Province had never dreamed that they 
would one day be bosses of enterprises in foreign land 
like Italy, Russia and Kazakhstan. Only a dozen years 
ago, Anhui farmers. in the minds of people, were pov- 
erty-stricken people who earned a living on giving per- 
formances of drum-beating from village to village. 


An official of the provincial Township Enterprise 
Bureau, Mr. Li Yuanjiang, commented that it was a 
natural outcome of the development of the export- 
oriented township enterprises to run enterprises outside 
the province or even abroad. According to him, in the 
four years from 1990 to 1993, the export value earned by 
township enterprises in the province were respectively 
RMB [Renminbi] 375 million, 530 million, 900 million 
and 2.1 billion. The growth of such a value earned last 
year had increased by 134 percent over the previous 
year. The growth speed ranked second in the country. 


Mr. Li held that prospects of the export-oriented town- 
ship enterprises were very promising. To approve his 
point of view, he elaborated in the following four 
aspects. 


The number of export enterprises has been doubled, and 
their scale of production has expanded. In 1990, there 
were less than ten enterprises that each was able io reach 
its export value of RMB 5 million. In 1993, the number 
increased to 92. Among them, 29 each earned such a 
value of RMB 10 million and six each over RMB 40 
million. Foreign exchange earned by the Hanghuai Silk 
Plant, Tianchang Plastic Product Factory, Ningguo Seal 
Plant was all over US$ eight million. 


The product structure has been adjusted to certain 
extent. The number of exported commodities has been 
increased from 400 of the earlier days to well over a 
thousand of today. More than 20 sectors are involved 
including food, light industry, chemistry, electric engi- 
neering, mining, art and craft. Export of agricultural 
produce from the province has dropped by 20 percentage 
points while that of highly technological products of 
electric engineering has risen considerably. A number of 
highly scientific products and top-notch artistic works 
are strongly competitive in the world market. 


Some production bases for exported products have been 
established with three bases, namely, Huoshan Export 
Commodity Processing Plant, Rainbow Textile Product 
Group and Jinzhai Silk Group, being approved to be set 
up by the Ministry of Foreign Trade and Economic Co- 
operation and Ministry of Agriculture. 
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Foreign-funded enterprises have developed quickly. 
Among township enterprises, |72 are foreign funded 
with utilization of US$ 28.6 miilion. They play a ieading 
role in introduction of advanced technology. equipment 
and management experiences. 


Anhui Speeds Up Construction of Key Capital 
Projects 

OW2707031594 Beijing XINHUA in English 0210 
GMT 27 Jul 94 


[Text] Hefei, July 27 (XINHUA)—Anhui Province in 
east China will invest 20 billion yuan in constructing 
infrastructure facilities in the rest of this year and next 
year. 


While continuously improving the efficiency of agricul- 
ture, Anhui, a major agricultural province, will focus on 
building water- conservancy, transport, energy develop- 
ment, postal and telecommunication facilities to pave 
the way for industrial expansion. 


The past three years saw the province spend 11.47 billion 
yuan in these fields. 


At present, the province is dredging a new Huathong 
River, a tribute [as published] of the Huaihe River. 
strengthening dikes and constructing irrigation facilities. 


Anhui, where the density of highways reaches 28.2 km 
per 100 sq km, double the country’s average. 1s building 
more highways and railways. 


It is also improving its power-generating capacity and 
installing more telecommunications facilities to meet the 
needs of its rapid economic development. 


Shandong City Accelerates Pace of Economic 
Reform 


11K 2607140394 Beijing ZHONGGUO NINWEN SHE 
in English 1245 GMT 26 Jul 94 


[Text] Qingdao, 26 Jul (ZHONGGUO XINWEN 
SHE)—The economic system reform in Qingdao City, 
Shandong Province, 1s proceeding in a comprehensive 
way. 


The shareholding system has now been brought into 
various trades and industries and practiced in various 
ways. In the first half of this year, the city newly 
endorsed over 140 enterprises to practice such a system. 
These enterprises are engaging in industry, commerce 
transport, real estate, finance, tourism and economi 
intermediary brokerage as well as cultural business 
Enterprises practicing shareholding system in the cits 
have now reached 270 including sharcholding compa- 
nies limited, limited liability companies and share- 
holding partnerships. 


Enterprise structure has been re-adyjusted in an overall 
way in the city. Methods adopted tn this sector include 
organizing conglomerate, transforming enterprises 
through introducing foreign funds and technology and 
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re-building enterprises. At present, some 53 conglomer- 
ates have been set up and 91 enterprise projects 
approved to be updated through using foreign funds and 
technology. 


The changing of functions of government departments 
has been also stepped up. Some government offices have 
been shifted from responsible departments of enterprises 
into big companies. 

The city this vear has newly approved 24 securities 
trading bodies with 22 of them going into operation. 
Registered securities dealers in the city have reached 
71,000 and the trading value in the first half of this year 
was RMB [Renminbi] 260 million. The securities 
trading business has now been connected with those of 
Shanghai and Shenzhen securities exchanges. 


The new social insurance system started to be set up in 
the city with the endowment insurance being expanded 
from state-owned enterprises, collectively-owned enter- 
prises above county level and foreign-funded enterprises 
to all government organs and institutions 


According to an official from the municipal Commission 
for Restructuring the Economy. some 246 state-owned 
large and medium- sized enterprises and major commer- 
cial and foreign trade enterprises arc eager to practise the 
shareholding system. He held that after practising share- 
holding system, enterprises would strengthen their coag- 
ulability, the:rr employees’ enthusiasm would be brought 
into full play and talented people would be absorbed 
within these entities. 


‘Boom’ in Shanghai Technology Vlarket 
HK2607122294 Bering ZHONGGLO NINWEN SHE 
in Enelish O98? GMIT 26 Jul 94 


[Text] Shanghai, 26 Jul (ZHONGGUO XINWEN 
SHE)—Shanghai saw another boom in the technology 
market in the first half of this year. According to statis- 
tics, the contracted value in this sector reached RMB 
[Renminbi] 1.156 billion, 22.3 percent up over the same 
period last year, and the average contracted value was 
increased by 26.2 percent compared with the corre- 
sponding period last year 


The steady growth of Shanghai technology market was 
first due to reasonable distribution of various technology 
contracts. In the past the technology market was monop- 
olizved by technology transfers. Since this year, however, 
technological exploitation and technological advisory 
have begun to spring up, with the growth rates in the first 
half year respectively being 44.4 percent and 53.3 per- 
cent. At the same time, much attention has been given to 
feasibility discussion before investment in technological 
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According some analysts. the biggest sellers of tech- 
nology in Shanghai were still those scientific research 
institutions. The share of universities and colleges in 
selling technology was also going up. 


Shanghai Suburbs Become ‘Important’ Economic 
Force 


OW 2707034994 Betyinge SINHUA Domestic Service in 
Chinese 0638 GMT 24 Jul 94 


[By reporters Jiao Ran (3542 3544) and Li Rong (2621 
2837)| 


{Excerpts} Shanghai, 24 Jul (XINHUA)—Policymakers 
are exploiting the “economic domain” of China’s biggest 
city by capitalizing on reform and opening up, especially 
the opportunity for development brought by Pudong’s 
opening up, and the accelerated development of 10 
counties (districts) in the suburbs surrounding Shang- 
hat’s city proper. 


According to data supplied by the authoritative statis- 
tical department of the Shanghai Municipality, in 1993, 
the Shanghai suburbs registered 33.8 billion yuan total 
annual output value of goods and services, produced 
28.4 billion yuan additional industrial output, and col- 
lected 3.5 billion yuan local revenue, which respectively 
accounted for one quarter, one half, and one fitth of the 
average amounts registered by Shanghas 


Shanghai's “high-level policy makers” and coonomtc cir 
cles believed this shows that the economics of suburban 
areas have become an important factor that has an 
impact on Shanghai's overall economic development. 
Shangha: Mayor Huang Ju stated om many occasions: 
“The economies of Shanghai's suburban areas have 
become one of the important fulcrums that censure 
Shanghai's economy maintains a tavorahic development 
trend.” [passage omitted] 


Last year, Shanghai approved the establishinent of 1813 
of the three types of partly or wholly foreign-owned 
enterprises in villages and towns, and reached apreement 
that attracted 2.02 billion yuan im foreign investment— 
more than half the amount poured inte the entire munic- 
ipalitv. The municipality's suburban arcas delivered 
18.973 billion yuan goods in exports. or 38.9 percent 
more than in 1992. [passage omitted) 


Rural markets that dotted villages and towns were 
“those which carry the great beam” of the tertiary 
industry in suburban Shanghar According to statistics, 


there were over 60 wholesale trade markets of various 
kinds and eight trade centers of a cenan alooin 
suburban Shanghai 


projects. Compared with the same period last year, Reform and opening up have brought to th: OTIS 
technology services had an increase of 30.9 percent. of Shanghai's suburbs a historical industrie! thanstorm. 
Besides. within | 2.000 technology contracts of the first tion that will bring about a social transformation. Hallo 
halt year, 139 contracts cach involved over RMB 1 the population in suburban Shanghar is oepected to 
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joint three-in-one development effort that involves con- 
struction of infrastructural facilities, industrial zones, 
and small cities and towns has formed a newborn zone in 
Shanghai’s economy. [passage omitted] 


Commentary on Role of Shanghai Pillar 
Industries 


OW 2707110394 Shanghai JIEFANG RIBAO in Chinese 
16 Jul 94 p 1 


{Commentator’s article: “Pillar Industries Are the Main- 
stay of the National Economy—Second Commentary on 
Reform and Development of State-Owned Enterprises’’] 


[Text] One of the important factors determining that 
Shanghai's state-owned industry can continue to play a 
pivotal role in the national economy under the new 
situation is that Shanghai has continuously nurtured and 
developed new growth industries to stimulate the rapid 
rise of new pillar industries. 


Economic growth is a result of not only the expansion of 
economic scale quantitatively but also the improvement 
of industrial structure. Since the PRC’s founding. 
Shanghai, the old industrial base, has considerably 
increased its overall industrial strength through hard 
work over the past several decades. However, the tradi- 
tional industry still constitutes an enormous proportion 
of the municipal economy, which ts structured mainly by 
industries requiring intensive labor and resources. Along 
with the rapid development of industries using new and 
high technology in the world and the sustained upsurge 
of industrialization in China, the maladies and contra- 
dictions of such a structure have gradually surfaced, 
seriously hampering rapid economic development. 


Since the beginning of the 1990s, Shanghai has sped up 
its strategic readjustment of the industrial structure 
while carrying out the reform to change the operating 
mechanisms to invigorate state-owned large and 
medium-sized enterprises. A number of marketable tech- 
nology-intensive and high added-value industries 
employing modern production means on a large eco- 
nomic scale—such as steel, automobiles, communication 
equipment, power station equipment, petrochemistry, 
and household electric appliances—have developed rap- 
idly and become new pillar industries, symbolizing the 
march of Shanghai's industrial structure toward tech- 
nology and capital intensive industries manufacturing 
mainly intensively processed products. 


Pillar industries form the maynstay of the municipal 
economy and have contributed a sizable proportion of 
the gross municipal product and municipal income. The 
rapid rise of the new pillar industries has further 
strengthened Shanghai's contingent of state enterprises, 
enabling state-owned industry to contribute more to the 
sustained, rapid, and healthy development of the munic- 
ipal economy and to more effectively play the leading 
role in reform and development. Shanghai's sustained, 
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rapid, and healthy economic development in recent 
years has sufficed to prove the new pillar industries’ 
outstanding contributions. 


Of course, we have achieved only initial results so far. 
Due to historical and practical reasons, the strategic 
readjustment of the industrial structure is a rather for- 
midable task. However, experience has shown that so 
long as we make a determined effort, work hard on 
investigation and study, follow a clear-cut direction, and 
consistently carry out the work, the achievements will 
gradually multiply. It is understood that in recent years, 
Shanghai, in order to accelerate the development of its 
pillar industries, has stepped up the construction a 
number of key projects, has attracted more investments 
by well-known companies from abroad, and has 
imported advanced technology in a bid to quicken the 
pace of catching up with the advanced international 
level. Along with the completion and operation of these 
projects, output value of the six pillar industries is 
expected to increase 170 percent over that of last year to 
account for 47 percent of the municipality's gross indus- 
trial output value by the end of this century. By that 
time, the six pillar industries pius the current burgeoning 
microelectronic computer, modern medicine, and 
bioengineering industries will become a dozen or so 
industrial groups each with an annual output value of 
more than 10 billion yuan and producing a large number 
of highly competitive products manufactured with 
advanced technology and on a large economic scale, 
thereby further rationalizing Shanghai's industrial struc- 
ture. By that time a new structure and development edge 
will take shape in Shanghai's industry, with the state- 
owned industry as the backbone to make still greater 
contributions to rejuvenating Shanghai and supporting 
the national economy. 


East China Civil Aviation Welcomes Passenger 
Comments 

OW 2707095994 Beijing XINHUA in English 0935 
GMT 27 Jul 94 


{Text} Shanghai, July 27 (XINHUA) The East China 
Civil Aviation Bureau calls for advices from passengers 
to help improve its service. 


At Shanghai's Hongqiao airport, passengers can write 
their suggestions on a card. Their ideas will be consid- 
ered seriously. 


The chief of the bureau, Bian Shaobien, says that there 1s 
still much work to be done to improve services. 


This move is jointly undertaken by the East China 
Airline, Shanghai Airline Company, Xiamen Airline 
Company, Hongqiao International Airport and Fuzho 
Yixu Airport, and will last till this November. 
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Central-South Region 


Storms Cause Renewed Flooding in Guangdong 
Province 


OVW’2707083094 Beijing XINHUA in English 0757 
GMT 27 Jul 94 


[Text] Guangzhou, July 27 (XINHUA)}—Rainstorms hit 
south China’s Guangdong Province again from July 20 
to 23, following devastation by floods in June. 


In three days, rainfall exceeded 100 mm in 20 cities and 
counties. According to the provincial flood-control head- 
quarters, along the Xijiang River in southern Guang- 
dong, hundreds of thousands of people were stricken by 
floods. 


Floods destroyed many houses, farmlands, highways, 
bridges and electricity and telecommunication facilities. 


The provincial leaders, including Xie Fei, secretary of 
the provincial Communist Party Committee, are in the 
forefront organizing soldiers and local civilians to 
combat the floods. In Zhaoging city, 200,000 people 
have been organized in the fight. 


The Guangzhou Military Area Command and South 
China Airlines sent helicopters to airlift relief supplies to 
the flood-stricken areas. 


In the northern part of Guangdong, 24 towns were hit by 
floods, which destroyed 13,300 hectares of crops. In 
Liannan and Lianshan counties, floods suspended com- 
munication and telecommunications in 24 townships. 


In Maoming, one of biggest cities in the province. 53 
towns were inundated by floods that stranded 150,000 
people. 


Now some of the people have been transported to safety 
place and the rest also received relief goods. 


The provincial government has issued an emergency call, 
urging local governments to mobilize people to fight 
floods and take measures to ensure people’s safety. 


Guangdong Farmers Fear New Floods Will Cause 
Famine 


11K 2707052994 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 94 p 8 


[By Irene So] 


| Text] The harvest hopes of flood victims may have been 
dashed by the second deluge which has killed at least 100 
people, charity organisations say. Fears are growing 
among millions of farmers in southern China who have 
been combating food shortage by sowing donated seeds 
on their newly replanted fields. “They'll suffer chronic 
famine in six months. Most of them are dependent on 
the new crops. The downpours have hindered them from 
finishing the sowing by the mid-August,” Oxfam’s desk 
officer for China Christine Chau Yin-chun said. 


FBIS-CHI-94-144 
27 July 1994 


The official CHINA DAILY yesterday reported during 
the latest floods, at least 65 people were killed in Guang- 
dong province and 35 in Guangxi. Ms Chau, who had 
visited the hardest-hit areas in Guangxi last week, added 
that 600,000 victims in the northern counties of Bama 
and Dahua were still going hungry. “If they cannot 
gather a crop from the new maize seedlings on their hilly 
lands, they will have nothing to eat later,” she said 
yesterday. 


Meanwhile, the international agency Medecins Sans 
Frontieres said the new floods were hindering the trans- 
portation of medical equipment and medicines. “We 
received an X-ray machine and many drugs last week but 
now they are all stranded in the office because all roads 
from Qing-yuan to Yingde are submerged again just as 
they were last month,” an interpreter in the city of 
Qingyuan, northern Guangdong said yesterday. 


It was reported that meningitis and intestinal diseases 
were common in the flooded areas. Hong Kong Red 
Cross said it was planning to launch a second appeal for 
donations as the new floods had added an extra burden 
to relief and rebuilding works in Hunan, Guangxi and 
Guangdong. China Daily yesterday reported successive 
storms in the past two months had killed more than 
1,700 people in south China. The Guangdong Disaster- 
Reduction Bureau reportedly said the province had lost 
about two billion yuan (HK$1.8 billion) in the successive 
floods. In Guangzhou, the prices of non-staple foods and 
vegetables had soared. 


State Council Opens Guangdong Port to Foreign 
Traffic 

11K 2607143294 Beying ZHONGGUO XINWEN SHE 
in English 1242 GMT 26 Jul 94 


[Text] Zhuhai, 26 Jul (ZHONGGUO XINWEN SHE)}— 
The State Council gave a green light to the Guangdong 
provincial government to allow Zhuhai to open its port 
to foreign traffic. Rorder checkpoint, the customs, organs 
responsible for hygienic inspection, animal and plant 
examination, commodity inspection and port supervi- 
sion will be set up. The port is entitled to authority of the 
state level. 


The port which 1s located at western Zhuhai and adja- 
cent to Hong Kong and Macao covers several interna- 
tional sea lanes. It is a comprehensive and international 
hub port with several planned berths and wharfs each of 
more than 10,000 tonnages. The port is mainly for 
import and export as well as re-export to foreign coun- 
tries while it also acts as a bonded area. Following four 
years’ exploitation, two wharfs each of 20,000 tonnages 
in the port went into operation while two others each of 
100,000 tonnages are now under construction which are 
expected to be completed next year. 


The Director of Zhuhai Customs, Mr. Wu Tongshan, 
said that it was of great significance for the port to 
become another outlet at home for commerce. [The 
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Zhuhai Customs handled many cases involving import 
and export of goods since its inception at the beginning 
of this year. As the port improves its facilities, Mr. Li 
expected that the handling volume of import and export 
would grow greater. The port will play a significant role 
in offering access to material from southwestern China 
and opening a channel for trade with the European 
Community. 


Guangzhou ‘Becomize’ Financial Center of South 


OW 2707035594 Beijing NING! A in English 0337 
GMT 27 Jul 94 


[Text] Guangzhou, July 27 (XINHUA)—This capital of 
south China’s Guangdong Province is on its way to 
becoming the financial center of southern China, 
according to the head of the Guangzhou branch of the 
People’s Bank of China, China’s central bank. 


Kuang Baoling said that to build Guangzhou into south 
China’s financial center. a major goal is to establish a 
banking organization system with the central bank as its 
core. This means setting up various kinds of financial 
institutions including policy- lending banks, commercial 
banks, various non-banking financial institutions and 
foreign-funded banks. 


In Guangzhou, for every 3,000 people there is a financial 
institution. The proportion 1s quite close to that of 
Shanghai and not tar trom that of Hong Kong. 


By the end of may this year there were altogether 2,102 
financial institutions in Guangzhou. 


It is learned that the city 1s actively changing various 
specialized banks into state-owned commercial banks. In 
the meantime, it supports the development of the 
existing share-holding commercial! banks and set up new 
commercial banks 


It is also setting up urban and rural co-operative banks, 
introducing transregional financial institutions and 
approving the setting up of foreign-funded banks. 


(juangzhou’s banking industry 1s also enlarging its 
opening to the outside world. The Guangzhou branch of 
the People’s Bank has set up agency business with more 
than 1.500 overseas banks and 2.000 of their branches. 


Guangzhou has also introduced seven branches of for- 
eign-funded banks and set up 24 representative offices 
for foreign-funded banks. 


Guangzhou 1s the largest industrial and commerctal city 
insouth China. It has been listed in the third place in the 
“50 most economically powerful Chinese cities’, after 
Shanghai and Being. 


[he city was one of the experimental cities to undergo 
financial reform by the state commusston for restruc- 
turing the economy and the central bank in 1986. Last 
year Guangzhou was given approval to experiment with 
socialist market economy reform. 
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Kuang said that Guangzhou is to set up a financial 
market system that is multi-functional, open, highly- 
radiative and with efficiency. The system will include 
capital markets, currency markets, foreign exchange 
markets, insurance markets and gold markets. 


New Trading Plaza Opens for Business in 
Guangdong 


OW2707081794 Beijing XINHUA in English 0732 
GMT 27 Jul 94 


[Text] Guangzhou, July 27 (XINHUA)—A new Hong 
Kong-funded plaza opened for business here today. 


Jointly funded by a Hong Kong firm and the Guangzhou 
Xinfu Group, the plaza will mainly engage in trading of 
name products from around the world, including clocks, 
garments, leather products, cosmetics, furniture, jewelry 
and other luxury goods. 


Located within the Guangzhou World Trade Center, the 
plaza covers an area of 10,000 square meters. 


Li Ziliu, mayor of Guangzhou, and over three hundred 
domestic and overseas business people took part in the 
opening ceremony. 


Guangdong Capital Expects Continued Economic 
Growth 


11K 2607141694 Beijing ZHONGGUO XINWEN SHE 
in English 1245 GMT 26 Jul 94 


[Text] Guangzhou, 26 Jul (ZHONGGUO XINWEN 
SHE)—The economic operation of Guangzhou has been 
in a good state for the first half year. The municipal 
authoritative department has given an overall evaluation 
that “in the steady economic fall, the economy maintains 
the momentum of a fast speed growth’. It expects the 
annual gross domestic output of Guangzhou will 
increase at a range between 16 percent and 18 percent. 
Compared with last year, there will also be a 1.1 times 
rise in utilizing foreign capital. 


After conducting certain analysis, the Planning Commis- 
sion of Guangzhou expects the industrial output value to 
increase by 18 percent, gross agricultural yield value up 
eight percent and retail value of social commodities up 
22 percent. 


The Planning Commission also optimistically expects 
the annual commodity price rate to increase by 15 
percent. 


Based on the development trend of the first half year, the 
Planning Commission has full confidence in Guangz- 
hou’s foreign trade and expects a 46 percent growth tn its 
total export value, which is several times higher than last 
year. A 1.1 times rise 1s expected in utilizing foreign 
capital. 


The above estimates of the Planning Commission are 
made on the basis of the following analysis: Enterprises 
have begun to adapt to the new cconomic system, 
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Guangzhou will largely expand its reform, the state will 
regulate moderately its finance and its control over 
credit; Guangzhou has the prerequisite for a rapid eco- 
nomic growth as well as the favorable international 
environment for the city’s utility of foreign capital and 
increase of its exports. 


Guangdong Boosts Electricity Generation 


11K 2607153694 Beijing ZHONGGUO XINWEN SHE 
in English 1S21 GMT 26 Jul 94 


[Text] Guangzhou, 26 Jul (ZHONGGUO XINWEN 
SHE)—Electricity generation in Guangdong Province 
reached 35.26 billion kilowatts/hrs in the first half of this 
year, 47.41 percent up over the same period last year. 


The Director of the Guangdong Bureau of Power 
Industry, Mr. Wu Xirong, revealed today that the 
planned installed capacity for this year was 2.861 million 
kilowatts. The medium and large sized generating sets 
showed capacity of 1.861 million kilowatts. By late last 
June, generating sets already going into operation in this 
period across the province had a total capacity of 
889.800 kilowatts which did not include nuclear power. 
They included the No. 4 generating set of the Guangzhou 
storage power station having a capacity of 300,000 
kilowatts and the No. 4 generating set of the Qingxi 
hydroelectric station showing a capacity of 36,000 kilo- 
watts. Two generating sets each with a capacity of 
900,000 kilowatts in the Daya Bay Nuclear Power Plant 
also started operation, of which some 540,000 kilowatts 
was reserved for the province. Meanwhile, construction 
of its own key projects on electricity generation also 
proceeded well. In the first half of this year, some 
170-kilometre line of 220 kilovolts was additionally 
completed, increasing the capacity of electricity- 
transforming by 900.000 kilovolt-amperes. 


Construction of clectricity-generating sets or plants in 
Zhanjiang. Shenzhen, Shantou, Meixian, Zhuhai, 
Taishan and Guangzhou is proceeding smoothly with 
some works being already completed. 


In order to realize the tasks set within this year in this 
sector, the provincial power authorities will adopt effec- 
tive measures to make sure the collection of fund needed 
for key electricity-generating works in the province. 


Hainan Secretary Inspects Chengmai County 


11K 2607151394 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 1S Jul 


[Text] When inspecting work in Chengmai County yes- 
terday [15 July}, Governor Ruan Chongwu, secretary of 
the provincial party committee, listened to the work 
report delivered by county Magistrate Hu Yatong, sec- 
retary of the county party committee. Ruan Chongwu 
affirmed the county’s achievements. He showed great 
concern over the agricultural issue, and visited a number 
of peasant families. He also inspected the orchards 1n the 
Beiping Comprehensive Agricultural Development 
Zone. [passage indistinct] 
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Ruan Chongwu said: The Beiping Comprehensive Agri- 
cultural Development Zone should focus on agriculture, 
actively adopt improved varieties from other parts of the 
country and from foreign countries, make efforts to 
develop the farm product processing industry, and 
increase the production of fruits and flowers because the 
processing industry can increase the value of the prod- 
ucts. He pointed out: In the course of agricultural devel- 
opment, attention should be paid to product sales. If an 
integrated network of production and marketing is estab- 
lished, the peasants will be free of concern over the sales 
of their products. Products should be diversified and 
packing should be improved. 


When inspecting work in Qiaotou, a coastal town in the 
county, Ruan Chongwu told the county leaders: In 
Hainan, there are not many places enjoying such favor- 
able conditions as Qiaotou. Planning should be done 
scientifically, and well-coordinated development 
projects should be launched on a whole stretch of land. It 
is not good to launch projects in a piecemeal manner. 


When inspecting the construction site of the Taryangwan 
tourist resort, a major tourist project in this province, 
Ruan Chongwu listened to a work report on the progress 
of the project. He said: In 1996, China’s “Holidaymak- 
ing Year” will be organized mainly in Hainan. The 
project must be completed according to the schedule so 
that it will be put into business operation in 1996. 


Hainan Develops Despite Readjustment, Economic 
Problems 


11K 2607143494 Beijing ZHONGGUO XINWEN SHE 
in English 1405 GMT 26 Jul 94 


[Text] Haikou, 26 Jul (ZHONGGUO XINWEN SHE)— 
The economic operation in Hainan Province has been 
doing well on the whole since the beginning of this year 
with the value of its gross domestic product (GDP) in 
this period reaching RMB [Renminbi] 9.061 billion, 
12.1 percent up over the same period of last year. 


According to the latest information from the provincial 
Statistical Bureau, the gross industrial output value 
earned by enterprises at townships and above in this 
period was RMB 4.175 billion, 7.3 percent up. 


The island province has seen a continuous development 
in its agriculture, forestry, animal husbandry and fishing 
industry though they are now undergoing re-adjustment. 
The gross output value from these sectors in this period 
is predicted to be RMB 3.541 billion, 14 percent up. 


Achievements were also made in the investment sector 
and in the drive of macro regulation and control in the 
province. The finished investment in fixed assets (not 
including the investment by collective bodies and indi- 
viduals) across the province in this period was 5.679 
billion, a 48 percent rise, of which, RMB 3.776 billion 
went into capital construction, a 72.9 percent increase. 
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Real estate is a pillar industry in the province. After 
check-up and rectification, companies engaging in this 
industry have been reduced from over 4,000 to 1,600 in 
number, making this industry going onto a reasonable, 
standardized and healthy path. The investment in devel- 
opment of real estate in the province in this period 
reached RMB 1.658, eight percent up. 


Tourism as another main industry in the province is 
developing steadily. The province received 1.241 million 
domestic and foreign visitors. Construction of facilities 
for tourism there is also proceeding smoothly. 


Since the beginning of this year, despite a drop in 
number of foreign-funded enterprises approved in this 
period in the province, the actual direct utilization of 
foreign funds reached RMB 769 million, 2.2 times up, 
the highest growth in history. The province has made 
outstanding achievements in the Yangpu Economic 
Development Zone, the biggest in the country, with 
investment of some HK$ 2.3 billion being put into the 
zone by foreign deveiopers. Half of the land-leveling 
work (about 15 square kilometres) is expected to be 
completed by the end of this year. Work on inviting 
foreign businessmen to invest the zone’s items is under 
busy preparation. 


Economists here also claimed that the province was still 
facing some problems in its economic operation mainly 
including the weakening demand in investment, the 
comparative higher nse of prices and the slow economic 
development in its inland areas. 


State Council Approves New Scenic Attractions in 
Henan 

OW 2707074194 Beijing XINHUA in English 0658 
GMT 27 Jul 94 


[Text] Zhengzhou, July 27 (XINHUA)}—Mount Yuntai 
and Mount Wangwu, near Jiaozhuo city in central 
China’s Henan Province, are being developed into new 
natural scenic areas, attracting thousands of tourists. In 
April this year the State Council approved them as 
state-level scenic spots. 


Mount Yuntai boasts over 100 scenic spots, being well 
known for its beautiful waterfalls and springs. 


Mount Wangwu is near Jiyuan city, in the same prov- 
ince. It 1s a mountain famous for its links with Daoism 
and is full of historical sites which ancient emperors and 
poets visited frequently. 


The famous legend of the “foolish old man who removed 
the mountain” —symbolizing Chinese perseverance—is 
associated with Mount Wangwu. 


The mountain is still there, but there is a statue of the 
“foolish old man” in Foolish Old Man Village. 


Primeval forests and the Taihang rhesus monkeys are 
also attractions of Mount Wangwu. 
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The Wulongkou rhesus monkey nature reserve is the 
habitat of over 1,000 rhesus monkeys and at the highest 
latitude for such a reserve in the world. 


The local governments have invested over 100 million 
yuan (about 11.6 million U.S. dollars) in construction of 
roads and hotels in the two scenic spots. 


A tourist resort and cable car lines with the investment 
from Singapore and New Zealand are under construc- 
tion. 


Southwest Region 


Sichuan Makes Progress in Enlarging Foreign 
Trade 


HK2607151194 Beijing ZHONGGUO XINWEN SHE 
in English 1404 GMT 26 Jul 94 


[Text] Chengdu, 26 Jul (ZLHONGGUO XINWEN 
SHE)—In the first half year, Sichuan Province has 
enlarged its foreign trade and made its opening to the 
outside world as one of the year’s major economic tasks. 
Thus the province has achieved new progress in devel- 
oping its foreign trade and attracting overseas capital. 


Foreign businessmen have enlarged their investment 
scale and enhanced technological level. They have 
involved in the fields of infrastructural projects like raw 
materials and transport. One after another, overseas 
consortia including that of Li Ka-shing have come to 
Sichuan to discuss cooperative investment projects. 


Sichuan has decided to establish some diversified, indus- 
trialized and international business groups that will 
combine technology, industry and trade. Ten foreign 
trade companies have been chosen to develop along this 
line to be conglomerates. 


The gross export value of the province in the first half 
year reached US$ 1.11 billion, increasing by 52.2 percent 
compared with the same period last year, and has 
finished the 55.5 percent of the year target of US$ 2 
billion. 


Newly signed contracts on labour export and on cooper- 
ative constructions involved US$ 443 million, which 
was a 30 percent increase. 


At the “International Symposium on Sichuan Fureign 
Trade and Investment Negotiation Meeting”, which was 
unprecedented in scale in Sichuan’s history, 277 con- 
tracts and letters of intent were signed with the total 
investment value up to US$ 5.62 billion including for- 
eign investment of US$ 2.455 billion. Among these, 121 
signed projects involved total investment of US$ 882 
million, with a pledged foreign investment of US$ 511 
million, which accounted for 57.9 percent of the total 
investment value. Of all investment of signed contracts, 
43.7 percent have come from foreign investors. 
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Gyaincain Norbu Hails PLA’s Contributions to 
Tibet 


OW2607133194 Beijing XINHUA Domestic Service in 
Chinese 0633 GMT 25 Jul 94 


[By reporters Li Shiyuan (2621 4258 0337) and Deng 
Ying (6772 4481)] 


[Text] Lhasa, 25 Jul (XINHUA) —Reporters learned 
from the relevant department of the Tibet Military 
District that several thousand officers and men of the 
People’s Liberation Army [PLA] gave their lives in 
defending and building Tibet in the 43 years after the 
PLA marched into Tibet. Recently, the Tibet Autono- 
mous Region and the Tibet Military District collabo- 
rated to compile the deeds of these heroes and martyrs 
into biographies in order to educate future generations. 


Officers and men of the PLA units stationed in Tibet 
who have held fast to their positions all the year round 
despite the harsh environment, have borne in mind the 
great trust placed in them by the party and people, 
worked tirelessly, made selfless devotion, and con- 
structed a great wall in the southwest of the motherland 
with their lives and blood. Among those officers and 
men who heroically gave their lives for Tibet were 
generals who commanded thousands upon thousands of 
horses and soldiers, as well as young men who had newly 
enlisted. Some of these officers and men fell while 
fighting enemies, some sacrificed themselves on patrol 
and other duty, and others died in the course of national 
defense work. General Tan Guansan, the first political 
commissar of the Tibet Military District, shed his heart's 
blood to liberate and build Tibet, and broke down from 
constant overwork. On his deathbed, he exhorted his 
family members to send his ashes to Tibet. The general's 
bier rested in the Lhasa cemetery of revolutionary mar- 
tyrs. Zhang Guirong, former Tibet Military District 
commander who took part in the Liaoning-Shenyang 
Campaign and the Beiping [Beijing]-Tianjin Campaign 
and who was an outstanding model for volunteers who 
fought in another country in those years, used to go to 
the frontier on horseback or on foot. He suffered a heart 
attack on one of those trips, and collapsed on the cliff of 
the Jin-gang-cha-mu [6855 1511 2686 2606]. He was 
only 49 years old. 


In the cemeteries of revolutionary martyrs in Lhasa, 
Shannan, Zhamo, and Xigaze, reporters saw empty 
graves containing just a handful of dirt. The tombstones 
or wooden tablets on the graves bore the names of the 
dead, and their places and dates of birth and death. Their 
bones had, however, dissolved in the wind and snow- 
buffeted plateau. In July one year, newly recruited 
armyman Wang Xianjin volunteered to be the scout of a 
small patrol unit. The unit was crossing the Mipa He 
when a strong wave swept him, his knapsack still on his 
back, into the churning river. He was to celebrate his 
18th birthday the next day. His comrades-in-arms tear- 
fully buried a photo showing him in a private’s uniform. 
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Political instructor Li Minlian heroically sacrificed him- 
self to shield other fighters during national defense work; 
squad leader Li Guangnong died in a mud-rock flow 
while on duty; and Han Shilun and Tan Guangyou, two 
soldiers in charge of telephones, were swallowed by the 
wind and snow while inspecting telephone lines in 
severely cold weather with the temperature at 30 degrees 
Celsius below zero. 


The Sino-Nepalese Highway reconstruction is a key state 
project involving 750 km of highway from Lhasa to 
Zhangmu Port. In a hurry to transport stones to repair 
roads this April, armymen Meng Shihong, Xiong Jian, 
and Su Jihao were swailowed by the Yarlung Zangbo 
River in a 1,000-meter abyss. Their comrades-in-arms 
tearfully searched for them along the river for three days, 
but managed to find only two army hats and a tie in a 
precipice. 


Tibet Autonomous Regional Chairman Gyaincain 
Norbu said to reporters: “People of all nationalities in 
Tibet will never forget the great contributions made by 
our own Army in defending and building Tibet.” 


Accelerating Pace of Reform, Opening Up in Tibet 


HK2607144594 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0632 GMT 28 Jun 94 


[“Special article” by reporter Zhong Min (6945 2404): 
“Tibet Accelerates the Pace of Reform and Opening 


Up"] 


[Text] Hong Kong, 28 Jun (ZHONGGUO TONGXUN 
SHE)}—According to reliable sources, in May this year 
the central authorities sent two working groups to carry 
out long-term study in Tibet. On the one hand, the 
groups were to verify the feasibility of investing 6 billion 
yuan in over 100 projects to develop Tibet. On the other, 
they were to carry out study, investigation, and consul- 
tation on further economic reform and expansion of the 
opening up of Tibet. The central authorities have 
decided to hold in the fall of this year the third Tibet 
work conference since the founding of the people's 
republic. A series of new measures for reform and 
opening up, including policies for expanding foreign 
trade and absorbing more foreign capital will be put 
forward at the conference. 


The central authorities held two Tibet work conferences 
in 1980 and 1984 to readjust some policies for Tibet; 
protect the freedom of religious belief, restore damaged 
temples; increase the allocation of funds for Tibet, and 
implement the policies of “land to be used and indepen- 
dently managed by households,” “establishing ties with 
the hinterland and introducing capital and technology 
from abroad,” lifting all restrictions on child-bearing, 
and so on. According to statistics, the accumulated total 
of investment made by the central government in the 
Tibet Autonomous Region 1s 20 billion yuan, and this 
has created a new situation in Tibet's economic devel- 
opment and social progress. Last year, Tibet's GNP was 
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3.05 billion yuan, of which the industrial output was 535 
million yuan. The per capita income of peasants and 
herdsmen was 521 yuan. The foreign trade volume was 
130 million yuan. Foreign capital amounting to over $67 
million was absorbed. The population of Tibet increased 
to over 2.2 million (over 90 percent were Tibetans), 
more than 100 percent over that of the 1950's. At 
present, Tibet is in a period of historic prosperity. 


For various reasons, however, the gap between the level 
of economic development in Tibet and that of the 
hinterland provinces and regions of China is quite wide, 
and there is also a gap between the level of economic 
development in Tibet and the average level of the 
country. This situation should be changed within a short 
time. 


In May this year, an authoritative person in Beijing 
disclosed to the media that the policy-decision makers in 
Beying were comprehensively summing up past experi- 
ences and lessons in the administration of Tibet, com- 
paring the economic development in Tibet with that of 
surrounding regions, and studying the experience in 
opening up the coastal and border areas of China in 
recent years. They held that at present, conditions are 
ripe for Tibet to open itself to foreign countries, and to 
Southeast Asia in particular. The central authorities are 
ready to fully implement preferential policies to speed up 
economic development in Tibet, to put it into China’s 
modernization fast lane as soon as possible, and to merge 
it with the international economy. 


According to reports. Tibet has further deepened reform 
of the agricultural and pastoral areas since the beginning 
of this vear. Major measures adopted are: Further estab- 
lishing the system of compensated transfer of rights to 
use land and pastures, encouraging peasants and 
herdsmen to open up barren river beaches and slopes 
and implementing the rule of allowing those who open 
and manage such beaches and slopes to have all the 
benefits thereof, further ensuring that enterprises have 
various rights to make decisions independently, 
changing operational mechanisms and optimizing the 
structure of enterprises. deepening reform of the foreign 
trade structure, and so on. 


At the same time. the central authorities in Beijing have 
decided to invest 6 billion yuan to build a modern 
industrial foundation and scientific research facilities in 
Tibet by the end of this century so that Tibet can catch 
up with the national level earlier. The investment will be 
used in the “113 key science and technology projects of 
trans-century significance.” The completion of these 
projects will double the output value of agriculture and 
animal husbandry and the per capita income of the 
Tibetans, and will mean the establishment of a complete 
industry and scientific research system. 


At the end of June, Gyaincain Norbu, chairman of the 
Tibet Autonomous Regional People’s Government, told 
the mass media: This year 1s “‘a year for tackling difficult 
problems in reform” in Tibet, and the government 1s 
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determined to increase the strength of reform and to 
“accelerate the pace of establishing the socialist market 
economy in Tibet.” He said: As pari of the economy of 
the whole country, Tibet cannot stand outside the 
socialist market economy structure. We must overcome 
difficulties and put Tibet within the framework of the 
reform of the whole country and merge its structure with 
that of the whole country as soon as possible. On the 
other hand, owing to the special situation in Tibet, we 
cannot mechanically copy the practices of other parts of 
the country and should not seek inappropriate unifor- 
mity. We should handle matters flexibly and practically. 


Gyaincain Norbu also said: As Tibet is in a remote 
region and its telecommunications facilities are back- 
ward, its publicity abroad is insufficient. As a result, 
foreign friends do not understand the preferential polli- 
cies in Tibet. As a matter of fact, the preferential policies 
in Tibet are unique. Both preferential policies formu- 
lated by the central authorities and those formulated by 
Tibet itself are being implemented in Tibet. Foreign 
businessmen who invest in Tibet are able to make 
profits. He welcomed foreign businessmen—especially 
businessmen from Hong Kong, Macao, and Taiwan—to 
invest in, develop cooperation with, and make sightse- 
eing tours of Tibet. 


What is worthy of attention at the Tibet work conference 
to be held by the central authorities of Beijing in the fall 
of this year is that it will be a new start in the economic 
reform and opening up of Tibet. 


Correction to Commentary Marks Tibet 
Anniversary, Part 4 


OW 2607184594 


The following correction pertains to the item headlined 
“Commentary Series Marks CPC Anniversary in Tibet,” 
Part 4, published in the 12 July China DAILY REPORT, 
page 84: 


Column two, first full paragraph, second sentence make 
read: ...as more than 2 million people in ....(correcting 
figure “8 million” to “2 million”) 


North Region 


Inner Mongolia Chairman Views Agriculture 


SK 2607090394 Hohhot NEIMENGGU RIBAO in 
Chinese 3 Jul 94 pp 1, 4 


{Article by Wu Lijit, chairman of the Inner Mongolia 
Autonomous Region, entitled: “Studying Comrade Deng 
Xiaoping’s Agricultural Theory and Strive To Develop 
Agriculture Successfully’ 


[Text] Comrade Deng Xiaoping has always attached 
immense importance on the issue of agriculture. In many 
articles covered by Volume 3 of the Selected Works of 
Deng Niaoping, he has made brilliant expositions on the 
important position of agriculture and on how to 
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strengthen agriculture and rural work. These expositions 
are the major component part of Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
plays an extremely important guiding role in consoli- 
dating the position of agriculture as the foundation of the 
national economy, in further strengthening agriculture 
and rural work, in maintaining social stability, and in 
effecting a sustained, rapid, and sound development of 
the national economy. 


1. Studying Comrade "eng Xiaoping’s Theory 
Concerning the Position of Agriculture as the 
Foundation and Firmly Grasping Agriculture in the 
Perspective of Strategy 


China ts a big agricultural country, and agriculture is the 
foundation of China. When viewed from the aspect of 
history, peasants’ food and clothing situation has always 
been the most essential reason for the rise or fall and the 
success or failure of past dynasties. Since the founding of 
New China, under the leadership of the CPC, China has 
achieved tremendous results in developing agriculture. 
Particularly since the third plenary session of the 1 1!th 
CPC Central Committee, China’s agriculture has been 
developing by leaps and bounds. Therefore, China’s 1.2 
billion population have basically secured a life with 
enough food and clothing and have begun marching 
towards the state of leading a fairly comfortable life. This 
is the result of the correct guidance by Comrade Deng 
Xiaoping’s theory on agriculture, the result of the 
struggle of cadres and the people of all nationalities in 
the country, and the great victory of the building of 
socialism with Chinese characteristics. Having studied 
Volume Three of the Selected Works of Deng Xiaoping, 
and having reviewed and summarized the reform and 
opening up in the past 15 years, we can deeply feel that 
in Comrade Deng Xiaoping’s “general design” for 
building socialism with Chinese characteristics, agricul- 
ture, the countryside, and farmers have always occupied 
a conspicuous position. 


A. Agriculture constitutes the foundation. Marx always 
pointed out: “The agricultural labor productivity 
exceeding the personal demands of laborers is the foun- 
dation of all societies.” Comrade Xiaoping has repeat- 
edly stressed the idea of agriculture being the foundation 
from different sides and different angles. Generally 
speaking. this idea can be summarized as follows: First, 
agriculture 1s the foundation for economic development. 
Although China has basically resolved the food problem 
through more than 40 years of economic construction, 
the position of agriculture as the foundation for the 
national economy has remained unchanged, agriculture 
remains the basic precondition upon which we depend to 
live. and agriculture should continue to provide eco- 
nomic development with accumulation, industrial raw 
materials, and labor and product markets. Second, agri- 
culture is the foundation for social stability. The people 
are a nation’s source of economic strength, and sufficient 
food to sustain them is their main preoccupation. If 
agriculture is stable. all undertakings are stable, and if 
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the countryside is stable, the situation as a whole is 
stable. For this issue, Comrade Xiaoping has stressed 
that “80 percent of China’s population live in the coun- 
tryside and therefore China's stability must be first based 
on the stability of this 80 percent of the population. He 
stressed again that “stability must be first based on the 
development of the countryside and on the improve- 
ment of the people’s lives. In fulfilling the quadrupling 
task, we should see whether this 80 percent of the people 
can attain this goal. “If we fulfill the quadrupling task, 
then what would the resulting political situation be like? 
In my opinion, there will surely be true stability and 
unity.“ Third, agriculture is the foundation for the 
self-reliance of the country. China is a country with a 
population of nearly 1.2 billion people. In case of prob- 
lems in agriculture and grain production, any other 
country in the world will be unable to help us. Therefore, 
Comrade Xiaoping said: “Basically resolving the grain 
problem is an important strategic disposition.” “We 
should avoid the situation of importing a large amount 
of grain several years latter.’ If we fail in grain produc- 
tion, our economic development wall be affected.” If we 
have to depend on imported grain to feed the people, we 
will certainly be controlled by others. 


B. Agriculture is a priority. Comrade Xiaoping stressed 
on several occasions that agriculture ts a strategic pri- 
ority in our national economic development. He said: 
“In our overall economic development strategy, energy 
resources and communications are priorities, and so 1s 
agriculture.” The nature of agriculture as a weak-quality 
industry 1s prominently manifested in our country. Just 
as Comrade Jiang Zemin said that agriculture, “cond- 
tioned by not only the market risks but also the natural 
risks, 1s an industry of the national economy with high 
social benefits but low self-benefits. In competition for 
commodity markets as well as for economic resources, 
agriculture is always in a comparatively weak and unfa- 
vorable position.” Such a weak-quality industry in the 
national economy must especially be protected in the 
natronal macroeconomic regulation and control and 
should be regarded as a priority in the overall arrange- 
ment of the national economic development strategy. 
The pressure on our country’s grain production ts very 
high. Comrade Xiaoping pointed out in January 1983: 
“There must be an overall plan for agriculture with the 
increase in grain production as a prionty.... By 2000, 
there must generally be adequate grain production. This 
1S an important Strategic arrangement.” In June 1986, he 
pointed out again: “Agriculture should be put in a proper 
position when we manage the macroeconomy. The gen- 
eral target must not be divorced trom the target for 
annually turning out 480 billion kg of grain by the end of 
this century.” Putting agriculture in a proper position” 
means putting itin the primary postition of the economic 
work and regarding agriculture as a priority. When 
Stating the relationship between industry and agricul- 
ture, Comrade Xiaoping also stressed the thinking that 
agriculture iS a priority. He pointed out “Supporting 
agriculture and promoting agriculture’s modernization 1s 
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a major task of industry. Industrial areas and industrial 
cities should guide nearby rural areas, help the rural 
areas develop small-sized industries and achieve agnicul- 
tural production, and also bring this into line with their 
own plans.” The more the industry is well developed, the 
more we should put agriculture in the primary position.“ 
Things are just like this in view of international experi- 
ence. Mexico and the ROK have promoted the progress 
of industrialization and modernization based on the full 
development of agriculture so that they stand among the 
new and developing industrialized countries. Almost all 
the economically developed countries have built them- 
selves up on the basis of developed agriculture. There- 
fore, regarding agriculture as a priority of the economic 
development strategy is an essential requirement for 
maintaining a sustained, fast, and sound development of 
the national economy as well as a means to accurately 
grasping and applying the objective economic law. 


C. Agriculture is the foundation of the national 
economy. Comrade Xiaoping said: ““We must not forget 
that agriculture is the foundation.’ He maintained: “The 
issues Concerning agriculture and rural areas are always 
fundamental issues related to China’s revolution and 
construction. The simple words—"not forgetting“—as 
used by Comrade Xiaoping, brought to light a profound 
philosophical theory. In the past, China won success in 
revolution by grasping the peasants and the rural areas— 
the foundation of the economy. Now, we must also 
unswervingly grasp agriculture, the rural areas, and the 
peasants which are the foundation of the national 
economy in the course of building a socialism with 
Chinese characteristics. Just because of this, Comrade 
Xiaoping maintained: “We must start from the rural 
areas in order to enliven the internal economy.” “The 
key to developing the economy in China hinges on the 
development of the rural areas.’ “Reform was carried 
out first in the rural areas." “We must first solve the 
problems and carry out the policies on enlivening the 
economy and opening up in the rural areas.“ After 
thoroughly reading the Volume 3 of the Selected Works 
of Deng Xiaoping, we had this prominent impression: In 
inspecting the situation, studying problems, working out 
plans, and making policy decisions, Comrade Xiaoping 
took agriculture, the rural areas, and the peasants into 
first consideration; always put them in the primary 
position of the party work and the state development 
strategy; and always approached from the long-term and 
profound points of view to regard them as the primary 
task for administering the county and stabilizing the 
nation. Comrade Xiaoping’s constant emphasis that a 
good job should be done in grasping the “basis™ has 
enabled the successful rural reform to be shifted to urban 
areas. It has also further promoted the reform in various 
fields; brought it into maximum play; aroused the enthu- 
siasm of hundreds of millions of people; and enabled the 
15-year period in which reform and opening up have 
been enforced to be turned into the stage in which the 
country’s economic vitality is most vigorous, its eco- 
nomic practical strength shows the fastest increase, and 
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the people receive the largest amount of benefits. In the 
view of Inner Mongolia, the early enforcement of a 
household responsibility system with payment linked to 
output in rural areas and the enforcement of “double 
grassland-livestock responsibility system‘ in pastoral 
areas under the guidance of Comrade Xiaoping’s agri- 
cultural theory after the Third Plenary of the 11th CPC 
Central Committee has extremely aroused the produc- 
tive enthusiasm of peasants and herdsmen and enabled 
the region’s total agricultural output value to show a 6.6 
percent increase each year, which greatly surpasses the 
2.5 percent increase scored over the past 26 years (1952- 
1978). The region has continuously reaped a bumper 
grain harvest over the past seven years. The per capita 
grain output in 1993 was 499.2 kg and showed a 112-kg 
increase over the national average output. It ranked the 
region from 26th in 1978 to third in 1993 in the country. 
It ended the region’s 20-year history of depending on the 
state in food grains and enabled the region to become self 
supporting with a little advance surplus in this regard. 
The region has continuously reaped a bumper harvest of 
animal husbandry in the past nine years. It has stabilized 
the annual total number of animals at a level of around 
55 million head. Its per capita output of meat, egg, and 
milk respectively ranked the region in the front row of 
the country. The per peasant and herdsman net income 
increased from 131 yuan in 1978 to 829 yuan in 1993. 
The development of agriculture and animal husbandry 
has laid a solid foundation for the region to conduct 
reform and opening up and to achieve economic and 
social development in an overall way. 


D. We should always grasp the agricultural issue very 
firmiy. Comrade Xiaoping has penctratingly summa- 
rized the agricultural position and role by putting for- 
ward one foundation, one focal point, and one basis. In 
analyzing the connection between the course of agricul- 
tural development and the national economy as a whole, 
it is not difficult for us to discover that there is a 
corresponding relationship between the agricultural fluc- 
tuation as well as the fluctuation of industry and the 
national economy. Every big fluctuation of the national 
economy in the history was first caused by agricultural 
decline. Then, the fluctuation was enlarged by industries 
after a sluggish period and finally enabled the overall 
development of the national economy to be cornered. 
We are often obliged to readjust the economy in a big 
way. Under any condition, the slackening and neglect of 
agriculture will not only adversely affect the self- 
development of agriculture but will also have a serious 
consequence that will endanger the whole situation of 
the national economy. Therefore, Comrade Xiaoping 
said: “If complications occur 1n agriculture, it 1s impos- 
sible for us to change them within three or five years.” 
“The agricultural issue should always be grasped very 
vigorously.” This has urged us not to regard the year- 
after-year bumper harv st of agriculture as a settlement 
of agricultural problems and not to slacken our vigilance 
in agriculture. By no means should we give up the 
management over agriculture and peasants just because 
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engaging ia the socialist market economy put agriculture 
aside or let it drift along in the course of conducting 
macro readjustment and control. If we are doing so, we 
will suffer big losses and commit big mistakes. Under 
any condition and at any time, we should attach great 
importance on agriculture; always do a good job in 
grasping agriculture; reduce the frequency and degree of 
agricultural fluctuation as much as possible; and bring 
into maximum play the agricultural role in supporting 
and promoting industrial production and the national 
economy as a whole and the role of agriculture and grain 
production in safeguarding the country and the Chinese 
nation in standing on their own feet and becoming 
stronger. 


2. Study Comrade Deng Xiaoping’s Theories on 


Agricultural To Promote Steady 
Agricultural Growth and All-Round Rural Economic 
Development 


Comrade Deng Xiaoping’s theories on agricultural 
development contain a comprehensive, concrete, and 
profound content and fully embody the characteristics of 
Comrade Xiaoping’s theories, such as seeking truth from 
facts, paying attention to major contradictions, hitting 
the points, and being highly operable. To achieve a better 
understanding and mastery of Comrade Xiaoping’s the- 
ories on how to develop agriculture, I think we should 
focus on four points. 


First, creating a good policy environment represents a 
powerful motivation for promoting agriculture and rural 
economy. Comrade Xiaoping pointed out: “Agricultural 
development depends, first, on policies and, second, on 
science.” In a certain sense, policies constitute the fun- 
damental issue concerning agriculture, rural areas, anu 
peasants. Correct policies stimulate peasants’ produc- 
tion enthusiasm. China’s fast development in the rural 
economy since the third plenary session of the | 1 th party 
Central Committee is attributed chiefly to a series of 
specific policies for agricultural development, with the 
focus on the general policy of “reform, opening up, and 
enlivening,” which have greatly stimulated peasants’ 
enthusiasm and effectively promoted China’s agricul- 
tural production. 


China is currently in a crucial period for agricultural 
development and faces many difficulties and problems 
in further development, of which the conspicuous ones 
are low agricultural efficiency and slow increase in 
peasants’ income. These problems, if not solved in a 
timely manner, are bound to directly damage peasants’ 
vital interest, affect and dampen their production enthu- 
siasm, and slow down agricultural development. The 
objective reality, on the one hand, demands that we 
continue to stabilize the party’s basic rural policies and 
improve and develop them in the process of practice. On 
the other, it demands that based on specific conditions 
and to counter the major problems, we do a good job in 
macroeconomic regulation and control, formulate and 
adjust relevant policies in a timely manner, and adopt 
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effective measures to ensure the sustained development 
of agriculture and rural economy. Meanwhile. establish- 
ment of the socialist market economy in rural areas also 
requires that we resolve a series of policy issues well and 
further improve the policy environment. For instance, 
due to the rather large price increase in the means of 
agricultural production and the rather low level in the 
grain purchasing price in the past few years, peasants’ 
grain production enthusiasm was low, and cultivated 
land in some localities lay idle or extensively farmed. 
“Low grain prices are damaging to peasants.” When 
grain prices are too low and producers have no profits to 
earn, grain production will be affected. “The high grain 
price is damaging to people.” When grain price 1s too 
high and consumers spend more money on grain, the 
interest of consumers will be damaged. In particular. as 
the fundamental price of all commodity prices, grain 
price affects all other prices. Grain price should be kept 
at a reasonable level and should remain basically stable. 
This requires that we strengthen and improve the state's 
grain reserve system and establish modern grain markets 
and other policy measures to “lift control of some areas 
while maintaining control, but not too rigidly, of others. 
make purchases and marketing convenient, and develop 
flexible distribution” by following the basic principle of 
stabilizing grain areas, grain yields, and grain storage and 
keeping overall and regional supply and demand bal- 
anced as pointed out by Comrade Jiang Zemin and by 
establishing a reasonable mechanism for grain pur- 
chasing and marketing prices to take shape. In this way, 
we will instill still greater vigor into rural economic 
development and provide a guarantee for steady agricul- 
tural growth. 


Second, firmly and unswervingly carrying out the devel- 
opment strategy of invigorating agriculture through sct- 
ence and education is an effective way to realize the 
modernization of agriculture. Comrade Xiaoping 
attached high importance on science and technology and 
set forth the famous exposition of science and tech- 
nology as being the primary productive forces. This 
exposition is the conclusion drawn by Deng Xiaoping 
after profoundly observing and analyzing a host of facts 
concerning the rapid development of scrence and tech- 
nology and concerning the major influence brought 
about by economic and sociai development. This expo- 
sition is also an important development of the Marxist 
tenet of regarding science and technology as the primary 
productive forces. Comrade Xiaoping pointed out: 
“Marx regarded science and technology as productive 
forces. It is entirely correct. When viewed from the 
current situation, however, it is not enough. We should 
regard science and technology as the primary productive 
forces. In the future, we should eventually depend on 
bioengineering and on frontiers of technology to tackle 
agricultural problems. We should fully understand the 
importance of science and technology. There ar* many 
agricultural questions that have not yet been answered 
by us. Agricultural scientists have offered many good 
opinions. We should energetically strengthen the 
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research of agricultural science and the training of pro- 
fessionals and should actually organize forces to tackle 
key problems concerning agricultural science. The devel- 
opment and role of science and technology are bound- 
less.” These expositions have clearly pointed out the 
direction of advance for China’s agricultural production 
and development of agricultural-oriented science and 
education. 


Many conditions are needed to realize the moderniza- 
tion of agriculture. At present, as far as the whole 
country 1s concerned, emphasis should be placed on the 
popularization and application of science and tech- 
nology. Comrade Jiang Zemin pointed out: To invigo- 
rate China’s rural economy, we should finally depend on 
the major breakthroughs and the extensive application 
of China’s agricultural-oriented science and technology. 
At present, the science and technology content of 
China’s agriculture 1s about 35 to 40 percent; however, 
that of Inner Mongolia’s agriculture is 26 percent only, 
lagging far behind the average figure of developed coun- 
tnes by 70 percent. A host of facts prove that science and 
technology has the greatest potential and 1s the most 
essential factor of efficiency. Arming agriculture with 
advanced science and technology and depending on 
scientific and technological progress to promote agricul- 
tural development are not only the basic direction of 
agriculture development in the world but also the fun- 
damental guarantee for realizing the modernization of 
agriculture. China's level of agricultural-oriented science 
and technology is not high. This ts not only a major 
shortcoming of China but also the place where our 
potential lies. As indicated by pertinent specialists, if our 
measures are effective. it 1s possible to raise the scientific 
and technological content of China’s agriculture by 10 
percent. The results from the increased content will be 
considerably great. Developing the socialist) market 
economy in the countryside has set new demands on 
application of science and technology. In improving the 
quality of laborers, mastering market information, 
enhancing the grade of products. and strengthening the 
competitiveness of products, we cannot deviate from 
science and technology. Therefore, we must firmly 
embrace the idea that science and technology are the 
primary productive forces and must persist in the prin- 
ciple of invigorating agriculture through science and 
education in order to make agricultural production and 
rural economic development gradually embark on the 
path of depending on scientific and technological 
progress and improving the quality of laborers. Priorities 
of this work are: Further strengthening the building of 
the ranks of scientific and technological workers, formu- 
lating and perfecting preferential policies, encouraging 
even more scientific and technological personnel to 
engage in development and popularization of agricul- 
tural-orrented science and technology. actively training 
all kinds of technological professionals urgently needed 
by agriculture, improving peasants ability of applying 
practical technology thorough training, further strength- 
ening the popularization of technologies applicabi. to 
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agriculture, accelerating the transformation of scientific 
and technological research results, and conducting joint 
research for tackling key problems in cultivating fine 
varieties of crops. 


To invigorate agriculture, we should depend on science 
and technology, and science and techuology must be 
carried by education. Combining agriculture with sei. 
ence and education ts an important strategic measure 
and 1s the power to promote the development of rural 
economy. Therefore, we should pay attention to educa- 
tional work in rural areas, give prionty to making the 
nine-year compulsory education universal in rural areas, 
wipe out illiteracy among young and middle-aged rural 
people, and, at the same time. energetically develop the 
professional and technical education as well as adult 
education in rural areas. We should organically combine 
laborers with science and technology in order to bring 
about a favorable cycle in the science and technology, 
professional personnel, and the cconomy of the rural 
economy. 


Third, vigorously developing a diversified economy and 
comprehensively reyuvenating the rural economy 1s the 
only way to agricultural modernization. Agricultural 
modernization 1s a difficult focal point of the overall 
process of China’s socialist modernization. There are 
two difficulties in realizing agricultural modernization 
The first 1s capital. To realize agricultural moderniza- 
tion, we have to mput lots of capital. But, our country’s 
econonuc foundation 1s weak. It ts impossible for our 
country to allocate lots of capital to agriculture. With a 
low level of productive forces. agriculture 15 slow in 
accumulating. So, itis very difficult for the agncultural 
front to solve its problems by itself. The second 1s the 
arrangements for the surplus rural workers. To realize 
agricultural modernization, we must create higher labor 
productivity. To realize high efficiency tn agriculture, we 
must find out ways for arranginy a large number of 
surplus laborers. This difficult problem ais of peculiar 
prominence. Over a long period of time, there are many 
reasons for causing the peasants’ excessive low income 
and for registering a slow immcrease in thom imcome 
However, the excessive surplus tn rural laborers and the 
failure to bring into full play therm abilities are basi 
reasons. According to the calculations. from the present 


to the end of this century. opportunites for criployment 
should be offered to about 200 millron rural laborers on 
our country. If such a huge number of laborers are well 
developed and used, they will become + postive 
factors and motivations for economic dexclopment. The 
experiences gained by some desvcloping countries 
showed that if a large number of surplus rural laborers 
pour into cities, a series Of Social probles nthe aspects 
of housing, public health, education. communtcations 
and social order result. Its obvious that we must not 
take this path. Besides. other data showed that in a stave 
of being fairly weil-off. over 35 percent of the rural 


laborers should engage thernsels nag tural 


production, the nonagricultural output shine id 
account for more than 70 percent of the totabaprreultural 
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production, and the nonagricultural income of the peas- 
ants should also account for over 50 percent of their total 
income. It 1s difficult to realize such a target if we only 
rely on the cropping industry. 


How shall we resolve these difficulties? Comrade 
Xiaoping made many brilliant expositions, maintaining 
that “to double the agricultural production, we must not 
depend on grain production alone but mainly rely on the 
diversified economy,” “We should first rely on the 
breeding industry; secondarily, the forest fruit industry:” 
particularly “the sudden rising of town and township 
enterprises; and “Town and township enterprises 
accommodate 50 percent of the surplus rural laborers.” 
Simultaneously, these enterprises are in turn very helpful 
to agriculture and help promote agricultural develop- 
ment.’ Practice showed that the diversified economy, 
which 1s the same as agriculture’s intense cultivation, 
completely conforms to the basic national situation that 
our country has a large population with little farmland 
and that per capita share of the other agricultural natural 
resources ts also under capacity. Therefore, to develop 
the diversified economy, we cannot only fully utilize 
agricultural resources, increase the peasants’ income, 
upgrade agriculture’s economic results, and promote the 
overall development of the rural economy but also 
promote the reasonable and orderly flow, organization, 
and distribution of the agricultural production factors 
and accelerate the pace of linking the urban areas with 
the rural ones. According to Comrade Xiaoping’s theory 
on agriculture, we must give up the old unitary produc- 
“won path characterized by “taking grain as a key link.” 
vigorously readjust and optimize the rural industrial 
Structure, gradually set up a new pattern of organically 
linking agriculture with forestry, animal husbandry. side- 
line occupation, and fishery; make the cropping. 
breeding. and processing industries a favorable cycle. 
closely link trade with industry and agriculture, and 
coordinate development of the primary, secondary. and 
tertiary industries, and take the path of comprehensively 
rejuvenating the rural economy. We must not simply 
approach from the economic angle to understand this 
but should grasp this from the high plane of ensuring the 
realization of the party's political targets. Particularly for 
Inner Mongolia, where the overall economic develop- 
ment levels are not high and the agriculture and animal 
husbandry account for an appropriate proportion of the 
national economy, vigorously developing the diversified 
economy and comprehensively rejuvenating the 
economy of the rural and pastoral areas should further 
become a main orientation and an inflexible task for 
econonuc development. Relying on our advantages in 
resources. on comphance with the market demand, and 
focusing on increasing the value of farm and animal 
products through processing, we should give priority to 
the development of the processing. transportation, and 
marketing tndustries that need less investment, yield 
taster and are more efficient, cover large areas, and help 
promote rural and pastoral economies. The development 
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of township enterprises should be integrated with con- 
struction of small towns and citics. Eheim layout should 
be rational, and they should be built in some areas ina 
concentrated manner and developed im a coordinated 
manner. The tocus is to develop brand-name. special, 
rare, and quality products, work out untied plans for 
this, and gradually establish fairly large-scale commodity 
production bases or regional pillar industries. A success 
in this work, which has an important strategic signifi- 
cance, will promote a radical change in the outlook of 
Inner Mongolia’s rural and pastoral economies and even 
the entire national economy and provide Inner Mongolia 
a still more solid foundation foy its modernization 


Fourth, gradual realization of the optimal-scale opera- 
tion of agriculture on the premise that the responsibility 
system with household-based and output-related con- 
tracts as the major form and the dual management 
system combining independent operation with unified 
operation are stabilized and improved ts the direction of 
future agricultural development and rural reform and 
development. Comrade Xiaoping pointed out “Judging 
from long-term viewpoints. the reform and development 
of China’s socialist rural areas may has 
iS the abolishment ommunes and entorce- 
ment of the responsibility system with household-hased 
and output-related contracts as th 
means great progress. and it should be kept unchanged 
for a long time. The other as the development of the 
optimal-scale operation and the collective economy to 
meet the meeds in scientific tarming and socialized 
production.” After the third plenary session of the | ith 
party Central Committee, China blazed the road of the 
responsibility sysiem with household-based and output 
related contracts as the major form tor its rural reform 
Asa result, 1t has greatly stimulated peasar 

enthusiasm, liberated rural productive tos performed 
a miracle im its rural economic growth and cttected a 
tremendous change in the rural situation. This successtul 


two leaps. One 


‘ py opi 4, 


maior form. This 


iS production 


“first leap” has laid a good toundation | hanging the 
rural impoverished and backward Hook. providing 
sufficient food and clothes for peasants. and carrying out 
the transition from: “sufticien food and clothes to 
“a moderately prosperous i! Chinas large population 
and scant territory. however. determine the tact that 
China 1s one of the countries whose peasant households 
land operation scale is the small Viong with further 
agricultural development hetween 
scattered and small-scale operat nonawn 
land contracts. and modernized apricult has become 
more and more conspicur ‘from the 
angle of economnes, all trades ta fof cthormncy 
of scale. In the inten: atk oOmpetit monartrcubar 
the more scattered th: nterms { yy trade ar 
and the weaker then renetl { avorable 
conditions the managers » i} dinary 
small operation scale of thar fland for each 
peasant household ino China | toy the 
rational use of farm n trey If Te) 
the application of advanced scorer ~ and 
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to an increase in peasants’ investment in land and leads 
to the high production cost and low efficiency of farm 
products. It has become the major factor restricting the 
improvement in the agricultural economic efficiency and 
the increase in peasants’ income. 


Judging from long-term viewpoints, the way to resolve 
the conspicuous contradictions restricting China’s agri- 
cultural development is to develop the optimal-scale 
operation and realize the “second leap” in China's 
agricultural development. A transition from scattered 
operation to optimal-scale operation is the objective 
demand when agricultural productive forces are devel- 
oped to a certain extent, an important way to improve 
agricultural economic efficiency and increase peasants’ 
income, and also the source of motivation for China’s 
current continued agricultural development. Judging 
from the national conditions, however, most localities 
lack the necessary conditions for large-scale operation of 
agriculture. This requires that we further establish and 
improve the dual management system combining inde- 
pendent operation with unified operation after stabi- 
lizing and improving the household-based and output- 
related contract responsibility system and then gradually 
move to the optimal-scale operation of agriculture. 


As stressed by Comrade Xiaoping: “This 1s another big 
advance, and, of course, a very long process.” Inner 
Mongolia 1s rich in land resources. Now, there are 126 
million mu of cultivated land tn the region, and the per 
capita share of cultivated land 1s 5.5 mu, ranking first in 
the country. In addition, there are another 139 million 
mu of land suitable for farming waiting for our explor- 
tation. The degree of mechanization of agriculture has 
also attained a certain level. The region now has the 
condition to gradually promote the optimum-scale 
farming. Some localities may carry out the optimum- 
scale farming ahead of others. In practical implementa- 
tion of the optimum-scale farming, we should pay atten- 
tion to combining the farming with the following five 
aspects in an orderly way and step-by-step. That 1s, the 
optimum-scale farming should be combined with the 
acceleration of the mechanization of agriculture, with 
the building of commodity grain bases, with the perfec- 
tion of the socialized service system aimed at providing 
peasants with preproduction, production, and postpro- 
duction services, with the development of the high- 
output, fine-quality, and highly efficient agriculture. and 
with the adherence to the path of making trade, industry, 
and agriculture an organic whole and making produc- 
tion. processing, and marketing a coordinated process. 
Based on this, we should gradually fulfill the strategic 
goal of the “second taking-off.” 


In sum, promoting agricultural development requires 
complicated systems engineering that touches upon var- 
ious aspects. Thus, endeavor in various aspects 1s 
required, Comrade Xiaoping pointed out: “It 1s not easy 
to basically ensure sufficient grain supply, and thus 
endeavor in various aspects is needed. In working out 
plans, we should make clear what means we should 
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employ to attain this goal. For instance, the means of 
increasing the application of fertilizers, the means of 
improving the variety of crops, the means of strength- 
ening the capital farmland construction, the means of 
preventing and curing plant diseases and insect pests, the 
means of improving management, and so on.”’ Based on 
this idea of Comrade Xiaoping, we must, in accelerating 
agricultural development, make overall planning and 
carry out comprehensive management. In addition to the 
endeavor in the above-mentioned aspects, we should 
continue to grasp the capital farmland construction, with 
focus on improving the soil and regulating rivers, in an 
effort to improve production conditions. We should also 
strengthen water and soil conservation, harness small 
valleys, and strengthen the control over rivers and moun- 
tain torrents in an effort to turn bane into boon. We 
should also energetically transform medium and low- 
yield farmland to increase the per-unit yield of output. 
We should develop ecological agriculture and combine 
ecological measures with engineering measures to con- 
tinuously raise the coverage of forest and plants. We 
should continue to persist in the principle of reducing 
poverty by developing production. We should concen- 
trate human, material, and financial resources and mobi- 
lize the strength 1n all fields of society to help poverty- 
stricken areas cast off poverty and become prosperous. If 
we are able to grasp these measures steadily, firmly, and 
unswervingly and make these measures coordinate and 
combined with each other, China’s agriculture will be 
provided with a reliable guarantee. 


3. Studying Comrade Deng Xiaoping’s Theory of Taking 
a Two-Handed Approach and Being Tough With Both 
Hands and Creating a Fine Social and Political 
Environment for Agricultural Development 


Taking a two-handed approach and being tough with 
both hands 1s a consistent idea repeatedly expounded by 
Comrade Xiaoping over the past several years. Comrade 
Xiaoping said: “In carrying out the four modernizations, 
we must use two hands; and it does not work to use one 
hand only. We should take a two-handed approach. Not 
only the economy should be boosted, social order and 
social practice should also be improved, and the building 
of two civilizations should exceed them. Thrs 1s precisely 
socialism with Chinese characteristics.” These mpor- 
tant expositions of Comrade Xiaoping were. are, and wall 
be the fundamental guiding ideology we must follow tn 
carrying out reform, opening up, and modernization 


Promoting the elevation of agricultural production and 
grain production to a new height, realizing the target of 
becoming fairly well-off by the end of this century, and 
building new socialist rural and pastoral areas 1s our 
mayor agricultural and rural task at present and in the 
foreseeable future. This task has the contents of not only 
developing rural productive forces, but also improving 
the rural spiritual civilization as well as the contents of 
not only improving the peasants’ material livelthood but 
also strengthening the peasants’ spiritual civilization. 
This 1s an overall requirement for the rural areas im the 
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economic, political, cultural, and social aspects. Real- 
izing the target and the task for the rural areas’ material 
civilization 1s a hard target and a hard task, so does the 
realization of the target and the task for the rural areas’ 
spiritual civilization. Strengthening the rural areas’ spir- 
itual civilization is an all-out battle, too. Through the 
on-the-spot investigations in the rural and pastoral areas, 
I understand that to strengthen the rural areas’ spiritual 
civilization, at present, we should stress the main points 
as follows: First, grasp the construction of the rural 
grass-roots organizations. The rural grass-roots organiza- 
tions with party branches as their nucleus are the foun- 
dation for the political power of the party and the state. 
They directly take on the heavy tasks for educating, 
guiding, uniting with, and organizing the peasants and 
the herdsmen to realize the target of becoming fairly 
well-off and building new socialist rural and pastoral 
areas. Viewing the actual conditions of Inner Mongolia, 
we know that so long as the party branches of the rural 
and pastoral grass-roots organizations are well built, will 
the party’s principles and policies actually be imple- 
mented to the letter, prospects will exist for having the 
peasants and the herdsmen become rich, and there will 
be a solid mass foundation for building socialism with 
Chinese characteristics. Second, the key hinges on edu- 
cating the peasants. Some feudalist, backward, and igno- 
rant things are still left in the rural areas. Man 1s a factor 
deciding productive forces. We should adopt various 
forms and conduct vivid and lively educational activities 
to help the peasants get rid of outdated and backward 
ideas, enhance the awareness of modern civilization, 
upgrade their scientific and cultural levels, advocate 
healthful and progressive cultural activities, and use the 
achievements in spiritual civilization to promote rural! 
economic development and social progress. Third, per- 
sist in the basic state policy governing family planning 
We should continue to adopt the measures for linking 
ideological education with restriction by system and 
administrative management, mobilize and organize al! 
social forces, pool the joint efforts of all social forces, 
ensure the control of the population natural growth rate 
within the planned target, ensure fewer births and sound 
upbringing, and upgrade the quality of the population. 
Fourth, comprehensively manage the rural social order. 
We should deal strict blows to various kinds of serious 
criminal activities according to laws, deeply wage the 
struggle against ‘six evils” and various social evil phe- 
nomena, purify the rural social practice, safeguard the 
normal social order, provide a good production and 
living environment for the peasants, and have the peas- 
ants live and work in peace and contentment. 


In short, we should do solid work to achieve the con- 
struction of both material and spiritual civilizations. 
Solving China’s problems well relating to agriculture, 
rural areas, and the peasants 1s a matter relating to the 
overall situation and of far-reaching importance. The 
task in this regard is heavy. At present, we should take 
the overall situation into consideration in line with the 
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party Central Committee’s 20-character policy; and con- 
scientiously handle the relationship among reform, 
development, and stability. We should firmly remember 
Comrade Xiaoping’s earnest instructions—‘from now 
to the middle of the next century, which will be a critical 
moment, we should quietly immerse ourselves in hard 
work. The burden that we shoulder is heavy, and the 
duty that we take on 1s grave.” Simultaneously, we 
should do solid work, go all out, and ceaselessly scale 
new heights in realizing the target of having the rural 
people become fairly well-off and modernizing agricul- 
ture. 


State Construction Project Benefits Inner 
Mongolia 


OW 2707083194 Beijing XINHUA in English 0733 
GMT 27 Jul 94 


[Text] Hohhot, July 27 (XINHUA)—Four years ago. 
Xuejia Bay village with about 30 households was isolated 
and poor in north China’s Inner Mongolia Autonomous 
Region, but with a population of 50,000, it is now 
booming and its name 1s registered on the map. 


This 1s resulted trom a key state projyect—the Junggar 
coalfield, in which 6.8 billion yuan 1s invested. 


Since the start in the construction of the coalfield in 
1990, 200 million yuan has been used to help reconstruct 
the Xuejia Bay. Four new living centers have been built 
and all local farmers have become miners. 

About 1.2 million yuan was invested in education in the 
village. Now there are 1.000 children in school. 


Service industries, such as restaurants, hotels and 
department stores, have sprung up like mushrooms in 
recent years. 


The formerly remote Erdorse plateau now possesses a 
convenient transportation network including the 172-km 
Baotou-Shenmu railway and the 215-km_ Fengzhen- 
Jungar railway. More than 400 km of highways have also 
been built on the plateau. 


Statistics show that per capita annual income in the 
locality has reached 1,S00 yuan. 


The annual financial income of the surrounding Junggar 
county has hit 60 million yuan from 8.9 million yuan 
four years ago, according to a local official. 

Statistics show that verified coal reserves in this area are 
12.44 billion tons, one seventh of China’s total. Besides 
the Junggar coalfield, (hina 1s developing another two 
kev state projects in the area—the Dongsheng coalfield 
and the Dalate thermal power plant. 


Northeast Region 


Heilongjiang Secretary on Township Enterprises 


SK2707093294 Harbin HEILONGIIANG RIBAO in 
Chinese 6 Jul 94 p 2 


“Text” of speech by Yue Qifeng, secretary of the 
Heilongjiang Provincial CPC Committee, at the provin 
cial township enterprise work conference on 29 June 
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“Promote Faster and Better Development in 
Heilongjang’s lownship Enterprises” 


Peat] The provincial party committee and government 
attach great importance to this conference and hope that 
through it we will promote faster and better development 
in Hedongpang’s township enterprises, truly turn them 
into anew force for developing the “five extension and 
two acceleration” proyect [extension from a petroleum 
base to a petrochemical base: from a coal production 
base to achemucal, steel, and electricity production base 
using coal. from a timber production base to a forestry 
product processing and paper making industrial base: 
from a marketable gram base to a tarm and sideline 
product processing base: and from a mulitary goods 
production base to a civilian goods production base: and 
acceleration of the renovation of the old industrial base 
and acceleration of the development of the tertiary 
industry. township enterprises, private and individual 
enterprises. and toreign-tunded enterprises], and enable 
them to play a leading role in opening up the second 
front tor Heongyang’s economic development and to 
become the most promising one among the many new 
growing points (including township enter- 
prises. the tertiary industry, private and individual econ- 
omies. forcn-lunded enterprises. neighborhood econo- 
d nongovernmental scientific and technological 


CCONOM! 


Mies, al 


country are currently studying 
the Selected Works of Deng Niaoping and 
lding soqalism with Chinese character- 
rural areas have experienced the 
hanges in China since the third plenary 
'ith party Central Committee. After the 
the household-based and output-related 
onstituted 
of China’s rural 


WS the 


Onmion 


m OWNSHIP enterprises 
ering undertaking 
nportant vy with Chinese 
preatest 


t value of China’s township enter- 


dicator of socialism 
i rew-born thing with the 


rillion vuan last sear. up TS8.8 times from 
nment rate bas been amazing. and 
{ an important role im doubling and 


il econom \ large number of 
rprises Of a tairly large scale have 
wwnship enterprises. We have 
idcrable part of the large and medium- 

n Zhepang, Ji and 


how n- 


mesu. Guangdong 
rises. Purthermore 
ynent has not consumed much 


tate. Their fast development can 


irracte: Many of the endless array of the 
tT ket come from township enter- 
1d it those who understand and 

his carly will gain benelit and be 
reconoms vs leaps and bounds. [his 

nees and municipalities. Itocan 

ip enterprises are the mayor contrib- 

! | pment and the endeavor of 

1} le world of Jrangsu. Zhenang 
' ’ m4 yy ap 


REGIONAL AFFAIRS 69 


Shandong, and Guangdong. Without township enter- 
prise development, they would have suffered great 
losses, like the three provinces in northeast China. Lia- 
oning has enabled its old industrial base to regain vigor 
only after it attached tmportance to township enterprises 
a few years ago. It improved its growth rate and effi- 
ciency in the past few years, and a great part of this was 
attributed to township enterprise development. From 
January to April period afterwards [pin hou vi zhi si vue 
fen 0093 0683 OOOL $267 0934 2588 OLR]. tts state- 
owned enterprises experienced a neyative increase of 
over 3 percent. but its entire industrial growth rate still 
registered a 30-percent increase. Township enterprise 
development greatly helped in state-owned cnterprises’ 
renovation. restructuring. and stability and effected an 
important change in Liaoning’s economic pattern. First, 
a change took place in the pattern of large-scale industry 
and small-scale agriculture. Thanks to township enter- 
prise development, the proportion of rural work 
increased rapidly. and agricultural production was also 
greatly developed to solve the problems in teeding the 
people and supplying nonstaple food 


Second, a change took place m the pattern consisting of 
large industrial enterprises and small industrial enter- 
prises. The proportion of small industual enterprises, 
that used to be very increased nm the past few 
years. Third, a change took place in the structure of 
ownership, with the proportion of the nonstate-owned 
economies growing notably bourth nt of last 
year’s merease im revenues and taxes came from town- 
ship enterprises, the mdustey. and individual 
and private economies. It was because of this that 
Liaoning was able to give large industrial enterprises a 
chance to rest and build up strength and to carry out 
renovation and restructuring more rapidly Liaoning’s 
township enterprises are expected to create 240 billion 
yuan in output value this vear, Hedongjiang aiso began 
to understand and attach mmportance to township enter- 
prise development in the past few years. thus achreving 
fairl, rapid development in the p. However, 
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kind of product. Wooded areas account for one-third of 
Heilongjiang’s area and reaches 150,000 square km. 
Therefore, all localities of the province are good for 
planting trees. There is great room for developing wood 
products since trees are growing well. However, the 
majority of goods transported from our province to 
Shanhaiguan by train are logs. If these logs are processed 
into boards, the value will increase by five times. I once 
visited an enterprise in the southern part of Yichun that 
engages in the processing of knife handles. | suggested 
that this enterprise was able to expand and process some 
small wooden products. Only when markets are open 
and the development of the processing industry is decon- 
trolled will comparison of Heilongjiang’s conditions and 
advantages in this aspect with any other provinces in the 
whole country end That is exactly why we have exer- 
cised excessively rigid control over the development in 
this aspect. Daxinganling as well as Xiaoxinganling 
burns more than hundreds of thousands of cubic meters 
of timber every year. They refuse to manufacture 
wooden products. This 1s a problem relating to policies. 
If they change their production orientation and engage in 
the manufacturing of wooden products, not only will 
economic results be created but the natural resources will 
be protected. For instance. some sma’! timber can be 
used to produce wooden beads. It 1s possible to develop 
tens of thousands of wooden products. Now, some logs 
are unmarketable and kept in stock. Since we enjoy 
exceptional advantages to develop such products, we 
must have lofty aspirations and great ideals of covering 
the whole country and walking toward the world. The 
CGiuangming furniture plant has done a good job. For 
instance, some people say that He:longjiang ts hard to get 
to. After paying a visit around the province, | know that 
Sanjiang plain, Xiaoxinganling, and Daxinganling are 
accessible by rails and highways. Simultaneously, our 
province has several large waterways, such as Heilong 
Jiang, Wusuli Jinang, and Songhua Jiang. So, we cannot 
say that our province 1s hard to get to. About ten counties 
are not accessible by rails. This figure is not high for the 
whole country. Many localities in the country, including 
the areas which are extremely hard to get to, have also 
changed their appearances by grasping the development 
of town and township enterprises. For instance, we may 
say that the mountains in Henan’s Linzhou city were 
barren and the rivers there were unruly. Chairman Mao 
said the Foolish Old Man removed the mountains. One 
of these two mountains was Wangwu Shan of Linzhou. 
This place was very poor and became famous by 
repairing Hongqi Channel. This place has rich limestone 
and big stone resources. The people there could do 
nothing but dig stones. A hundred thousand of people 
went out of the mountains to dig stones. They made 
money and developed town and township enterprises 
Now, each and every township of this city creates more 
than 100 million yuan of output value annually, and the 
output value of the city reaches 4.7 billion. Any one of 
our counties 18 much better than Linzhou. Another 
example 1s Heber's Qinghe County. This county has a 
large stretch of saline-alkali beaches and relies on neither 
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railways nor highways. Since the beginning of the 1980's, 
this county has developed four pillar industries, such as 
sheep wool processing, thread stretching by motors, 
vehicle parts, and alloy knives. The town and township 
enterprises of this county created more than | billion 
yuan of output value when I left there. Liaoning’s 
Chaoyang was a very poor place. More than 200 million 
yuan of subsidies had to be given to this place. It also 
lacked 400 million jin of grain. By developing town and 
township enterprises, last year, it created 7.5 billion yuan 
of output value, created 600 million yuan of revenues, 
became self-sufficient in grain, and did a good job in 
harnessing mountains and rivers. So, we may not think 
that backward and remote areas cannot be developed. 
We should have full confidence. Although we are more 
than 10 years behind others in developing town and 
township enterprises, we have great prospects for devel- 
oping town and township enterprises so long as we 
actually understand and pay attention to this. Taishan 
can be removed when the people work with one heart. So 
long as the people from higher levels downward unite as 
one, seek unity of thinking, and act in unison, will we 
have the confidence and determination to catch up with 
others. 


| have been in Heilongjiang only for litthe over one 
month, and therefore my understanding of Hetlongy: ang 
is very limited. Over the past few days, [have run around 
to six cities and prefectures and then caught sight of 
some typical cases. What impressed me most deeply 1s 
the model village in Jiamusi. This village was very 
simple and had rudimentary equipment when it began 
running township and town enterprises. As soon as some 
funds had accumulated, however, this village rapidly 
initiated a textile cloth mill. This mill was put into 
production even before it was completely built. Fvery 
township enterprise has to undergo the stage of initial 
accumulation of funds. This village precisely used its 
initial accumulation to produce products that were in 
high demand 1n the markets. I learned from a newspaper 
that the power area cooperated with the three mayor 
power facilities, and the three major power facilities 
promoted the development of township enterprises 
through the forms of expanding products and spare 
parts. This is a very good method. At this conference, a 
dozen of typical experiences were introduced. So long as 
we rapidly spread these experiences, the single spark of 
these good examples can start a prairie fire rapidly. 


Heilongjiang’s township and town enterprises wall cer- 
tainly develop energetically. If we successtully develop 
an item once we are certain of its success, this item wall 
become a large trade. As everybody knows, Wudahanchi 
mineral water 1s probably the best of its kind in China 
However, it has not achieved a superiority of scale as yet. 
Recently, a joint venture has been set up, and = this 
venture has created a production scale of }O0,000 tonnes 
with an investment of $4 million, and its business has 
not been bad. It 1s estimated that this venture will 
recover all of its investment within one year. On seeing 
this venture, | have an idea that Wudahanch: mineral! 
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water will be sold across the country and will march 
onwards to the world. With a business volume of 2 
billion yuan or so, Jianlibao 1s a township enterprise in 
Guangdong’s Sanshui County. As a school-run enterprise 
originally, Wahaha has netted tens of million of profits 
annually after it was annexed to a large foodstuff plant. 
Shenyang has developed Yanshenghubao drink over the 
past two year. Last year, this small plant which employs 
800 persons, sold 800 million yuan worth of Yansheng- 
hubao drink. This year, the ROK has made an order of 
$100 million worth of Yanshenghubao drink at one time. 
Last year, this plant spent 60 million yuan on advertise- 
ment alone. For another instance, Xiaomiguoba is not a 
well-known enterprise, but its products have been sold 
all over the country. If successfully developed, 
Wudalianchi mineral water should occupy all the mar- 
kets in the country. I told Wudalilanchi’s comrades 
before, that in addition to ensuring the quality products, 
Wudalianchi should exert great efforts in doing propa- 
ganda and advertisement. Shandong’s people have a very 
strong sense of commodity economy. Shandong’s Ban- 
qiao Wine has been directly sold to Daxinganling. When 
this wine edged its way into Shenyang’s markets before, 
Shandong sent 2,000 persons to Shenyang to propagate 
it. Whenever these 2,000 persons entered a hotel, they 
always ordered Banqgiao wine, and thus this wine was 
well received by the people there. The reason why I am 
mentionning these cases 1s to prove that it is not feasible 
to lack a sense of competition under the market condi- 
tion. Therefore, | can say that Wudalianchi mineral 
water will probably develop to |, 2, or even more, 
billions of bottles in output, and that this plant may 
develop some brand products, such as beer, foodstuffs, 
and so on. 


The speech I made in Liaoning’s Haicheng in 1990 was 
printed and distributed at this conference. In 1990, 
Haicheng’s output value was 2.7 billion yuan, and in 
1993, the figure was 16.3 billion yuan. How fast 1s that, 
you ask. We all can calculate. Dalian’s Ganjingzi Village 
reached 2 billion yuan in output value in 1990 and 
reached 20 billion yuan last year. The reason why this 
data was distributed 1s to make comrades fully enhance 
their understanding of township enterprises and to allow 
this date to play a due role. 


Recently, | scheduled 20 days to run around some 
localities. The first impression 'eft on me ts that 
Heilongjiang 1s vast in territory, rich in natural 
resources, and great in potential. In addition to having 
tremendous potential in redevelopment and deep pro- 
cessing. Heilongjiang still has great potential in primary 
development. 


The primary development indicates the development of 
wasteland, waste flatlands, waste water surfaces, waste 
mountains, and waste shoals. The acreage of every one of 
them reaches 10 million mu or even reaches tens of 
million mu. Their space for existence 1s large and their 
potential for development 1s tremendous. Through the 
efforts made by the people of several generations, who 


have made a large amount of input and conducted 
pioneering work arduously, the primary development 
has not only laid a solid foundation for us to further 
achieve development but also left us the precious spiri- 
tual wealth that includes the spirit displayed by Daqing 
Oil Field, the spirit displayed by Iron Man Wang Jinxi, 
and the spirit displayed by the reclaimers of the Great 
Northern Wilderness. A large number of very good and 
heroic personages have emerged in conducting forest 
development. He said that he met an old man, Ma 
Yongshun, in Yichun city, who is 81 years old and told 
me that he has felled 38,000 trees in his life. Veteran 
Hero Ma Yongshu jointly with his children and grand- 
children are determined to fell another 38,000 trees in 
the future. Such a spirit is very laudable. We should 
inherit and vigorously carry forward the spirit of con- 
ducting pioneering work arduously and Heilongjiang 
Province should hold high the banner of such spirit. By 
no means should we cast off such spiritual wealth in the 
age of conducting reform and opening up, the age of 
carrying out economic construction, and the age of 
building up the socialist market economy. 


Only by inheriting or carrying forward such a spirit 
displayed by predecessors in conducting pioneering work 
arduously will we be able to successfully conduct rede- 
velopment and deep-going development in Heilongjiang 
Province with certainty and make still greater contribu- 
tions to accelerating the economic development of the 
province and the country. Therefore, he contended that 
the manner in which propaganda departments, including 
journalist units, hold high the banner of such spirit, 
merits attention. 


As for the issue of how to again whip up primary 
development, redevelopment, and deep-going develop- 
ment, it is necessary for us to earnestly study the plan for 
whipping up an upsurge in the program of “five exten- 
sions and two accelerations’. Over the past few years, 
economic development in the country as a whole has 
been running like a runaway horse. However, 
Heilongjiang Province has never been enthusiastic in the 
development. Therefore, we should follow the step of 
improving the economic environment and rectifying the 
economic order and also conduct macro readjustment 
and control. The reason why Heilongjiang Province has 
become backward in this regard is that it has not 
accelerated its development speed and has not increased 
its economic results. However, the volume of loans 
brought in by the province and state currency released by 
the province, has been very large. The 1990 volume of 
loans brought in by the province reached 73 billion yuan 
and the current volume of loans reaches 120 billion 
yuan. With one yuan of input, wall yield one yuan in term 
of output value. Thus, its economic growth and results 
have not improved at all. It 1s actually necessary for 
Heilongjiang Province to whip up an upsurge along tts 
orientation of “five extensions and two accelerations” as 
well as of conducting primary development, redevelop- 
ment, and deep-going development. by judging from the 
current situation, it will not do for us to totally rely on 
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the state in this regard. The country 1s actually being 
difficult and there 1s a clear fact in which the country ts 
unable to offer more money to support the programs in 
the province. Theretore, it 1s impossible for us to wait for 
support from the state and to ask it for some money. In 
enforcing the strategy of opening the province to the 
north and setting up economic associations with places 
in the south, it 1s impossible for the province to be 
successful within a short period by relying on the 
opening up to the north because of various situations in 
Russia and castern European countries. Perhaps, it is 
necessary for the province to enhance the dynamics in 
the opening up in all directions. As I said in Hethe city, 
we have been enthusiastic in border trade for several 
years; Were actually retailers in those years; and did not 
achieve industrial development through the barter trade. 
Therefore, we should gear ourselves to the all-direction 
opening up to both domestic localities and foreign coun- 
trics. Judging trom the current situation, first of all we 
should open the province to the coastal provinces and 
cities of southeast China, which have better fostered 
markets, have achieved economic development, have a 
large population, and have been short of natural 
resources. For example, over 600 persons live per 
square-km population in Zhejiang Province and the 
space for ther existence 1s verv crowded. Some com- 
rades have noted that we can build some houses in the 
province im order to attract the people from Sichuan 
Province with a large population. These people may 
work here in the summer and return to their province in 
winter because of the cold. We should conduct extensive 
economic associations with the coastal provinces and 
cies of southeast China and use the province's strong 
points of natural resources to attract their funds, tech- 
nologies, and markets so as to conduct common devel- 
opment in Heslongpang Province. 


Second. we should give attention to Japan, ROK, south- 
east Asta. Hone Kong. Macao, and Taiwan and absorb 
them funds, technology, and market to carry out devel- 
opment projects together. | discussed this with Comrade 
Fengshan recently. We should prepare some materials to 
publicize Herlongyiang’s resources and then send per- 
sonnel to other provinces to discuss with them and invite 
them to Heilongnang for observation activities. When 
the National People’s Congress holds its session next 
vear. | and Fengshan will hold discussions with them. 


[he purpose ts to lead Heilongjiang out with the aid of 


the coastal provinces and municipalities in east and 
south China. We should regard this as an important 
purpose of next year’s Harbin trade talk. In other words, 
we should combine Hetlongnang’s advantages in 
resources and some trades with the advantages of the 
coastal at of east and south China, southeast Asia, 
Japan, and ROK in tunds, technology, and market to 
develop Heslongnang. Lhird, we should rely on our own 
efforts. It will not work to depend totally on others. We 


still need to carry torward the spint of Daqing. the spirit 
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of the iron man, and the spirit of the northern wilder- 
ness. Recently I learned about Muling County's experi- 
ences in selling barren hills, waste land, waste pastures, 
waste beaches, and waste water areas from 
HEILONGJIANG RIBAO. It is a good method to sell 
the rights to manage the barren hills, waste land, waste 
pastures, waste beaches, and waste water area. | think 
that the management rights may be extended to 50 or 70 
years or be inherited. Urban incumbent staff members 
and workers, retired staff members and workers, and 
jobless people may also be allowed to buy management 
rights. When the restriction is relaxed, people's ideas 
should also change accordingly. Some city-level leading 
comrades told me that Jagdaqi had 1,600 jobless youths. 
I asked how that could be since Jagdaqi had such a large 
area. How could it have jobless people if they are 
organized to develop production, livestock breeding, or 
processing industry? Organizing people to engage in such 
work is also the best way to place personnel so they do 
not overlap, and a good method to eliminate burdens on 
enterprises. Xiaoxinganling allocated a tract of land to 
each household or farm and let it assume the full 
responsibility for the land. This is also a good method, 
without which, Xiaoxinganling will have to bear the 
burden for a long time. Take tree planting tor example. 
During this visit, | found that tree planting was the 
easiest in Heilongjiang. If every urban resident purchases 
one or two tracts of land and plants trees on them, his 
income will become considerable after 10 or 20 years. If 
we mobilize people to plant trees—one mu per house- 
hold or per capita, Heilongyiang’s forests will be greatly 
developed. When in Daxinganling, | called for culti- 
vating, protecting, and using resources. Using resources 
is the purpose. It is a sin to waste the resources we have 
cultivated. 


Intensive exploitation depends on science and tech- 
nology. Therefore, it 1s an urgent task to relax control to 
invigorate scientific research units and scientific and 
technical personnel, including retired technical per- 
sonnel and technical workers, whom we should rely on 
for township enterprise development and intensive 
exploitation of resources. As long as they go out of their 
institutes, schools, and mining and industrial enter- 
prises, the science and technology—the primary produc- 
tive forces—they have mastered will release enormous 
energy and become tremendous real productive forces 
and tremendous social wealth. We have incurred waste 
everywhere, but the greatest waste lies in the waste of 
personnel. We should truly develop their talents and 
enable them to play a role in the major battle ground of 
economic construction. In Dedu County. | saw a 61- 
year-old retired senior worker who used to engage in 
heating work at the No. 703 institute. He made a small, 
but highly efficient hot-blast stove, which consumes 
some dozen jin of coal per hour to heat a 3,000- 
square-meter house. He was still working conscien- 
tiously. In my opinion, when some scientific and tech- 
nical personnel leave their units, the remaining part wall 
be able to play a still greater role. We should not be 
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afraid of letting some personnel go and letting them 
become rich ahead of others. When they become rich, 
the social wealth they create will be many times their 
income. For this reason, we will hold a forum of non- 
governmental scientific research units in the near fu ‘ure, 
which are the units really possible for development 
ahead of others and development by leaps and bounds. 


Not only the province but also various cities and coun- 
ties may use the forces outside the country and outside 
the province to commonly develop Heilongjiang’s nat- 
ural resources, including primary development, redevel- 
opment, and deep development, based on cooperating 
with the south and opening to the north. Mr. Cao, 
secretary of Dedu County Party Committee, told me that 
early this year, his plant imported a leather shoe plant 
from Zhejiang Province. With a total of 30 to 40 
employees, his plant has thus far already manufactured 
10,000 pairs of shoes and set a retail price of 60 yuan 
each. However, these shoes have been sold at prices of 
100 to 200 yuan at some large shops in Harbin and 
Shenyang due to their good quality. This year, his plant 
is set to manufacture 40,000 pairs of shoes, and, at the 
same time, it will engage in another production line of 
manufacturing hundreds of thousand of sports shoes. On 
hearing this, I say that this plant’s methods may be good. 
From this case, | have an idea that we should not merely 
strive to go abroad. We can invite persons from south- 
east coastal areas to Heilongjiang to do business, 
including farming. One can plant seedlings in April, 
harvest crops in September, and return to one’s home- 
town in October. Therefore, all cities and counties may 
go into action to engage in various businesses, small or 
big. We should not underrate small business because 
many a little makes a mickle. Heilongjiang is really a 
treasure-land for China. It will not only become a 
strategic grain and cooking oil reserve base, as stressed 
by Comrade Zhu Rongji, but also become a strategic 
forest reserve base. To this end, we are required to make 
concerted efforts to commonly develop Heilongjiang’s 
natural resources and the economy. This should be 
regarded as the criterion to evaluate the performances of 
cadres and leading bodies. In war time, we base one’s 
performance on how he fought, but in times of economic 
construction, we evaluate a person based on his perfor- 
mance in economic construction. Without achievements 
in economic construction, one should not be promoted 
no matter how favored he 1s. With good popular feeling, 
Heilonegjang will be a province with great hope. 
Heilongjiang should not lead a poor life by holding a gold 
mountain. 


| have always thought of a question. That 1s, whether our 
leaders, including leaders of cities, counties, provincial- 
level departments, the provincial party committee, and 
ihe provincial government, truly want to change the 
economic situation of Heilongjiang and want to accel- 
erate the development of Heilongjiang. This is a very 
serious question. If our leaders truly want to change 
Heilongyiang’s economic situation and accelerate 
He:longyrang’s economic development, they must exert 
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great effort in developing township and town enterprises 
and must truly support the development of township and 
town enterprises, because township and town enterprises 
are the most vigorous and important new economic 
growing point. Of course, the new economic growing 
point does not merely include township and town enter- 
prises; it also includes the tertiary industry, the high and 
new technology industry, the private and individually 
run sectors of the economy, the district and neighbor- 
hood sectors of the economy, and the foreign-funded 
enterprises of three types. I want to call these new 
economic growth points as the second battlefield of 
economic development. If our leaders do not truly want 
to accelerate Heilongjiang’s economic development and 
change Heilongjiang’s outlook, they will set up obstacles 
and obstructs to the development in these fields and will 
use various conventions to restrict the development. 
Thus far, our leaders at various levels still do not know 
how to truly understand and stress on township enter- 
prises. It is really bad. Since the third plenary session of 
the 11th CPC Central Committee, reform and opening 
up have been carried out in an increasingly vigorous 
manner. However, our endeavor in carrying out reform 
and opening up has always lagged behind. Thus, we 
should in deed make a conscientious analysis of this 
problem in ideology and work. In face of such a situa- 
tion, our comrades at the grass-roots level have done a 
lot of practical work and have been eager to boost 
Heilongjiang as fast as possible. However, our leaders 
have held on to their posts without doing any work. This 
should not be allowed. Now, when we emancipate our 
mind, it is better to change ideas than to change persons. 
However, in this field, some leaders have always been of 
two minds and half-minded. They have only shouted 
slogans but refused to do any work. Such leaders must be 
changed. It is wrong for one not to feel anxious in face of 
such an economic situation in Heilongjiang. This is the 
reason why | brought up the question of whether our 
leaders truly want to change Heilongjiang’s outlook. 


Prefectural and city leaders attended this conference. | 
should solemnly point out this problem in front of them. 
I think that to change the current economic situation of 
Heilongjiang and to vigorously develop Heilongyiang’s 
economy, we should beat on the drums and turn on the 
green light for the development of town and township 
enterprises. If you have no such idea and are insincere, 
immodest, and half-hearted, obstacles will be set up to 
restrict development. This 1s not permitted. After this 
conference, we should study this problem well. The 
departments with economic power should study ways for 
turning on the green light to promoting the development 
of town and township enterprises. Instead of being 
promoters of regression, these departments should actu- 
ally be promoters of progress in developing town and 
township enterprises. Whom should we rely on to 
develop town and township enterprises? We should rely 
on departments, prefectures, and cities to grasp the 
development. A prefecture, a city, or a county can be 
regarded as an independent fighting unit. If it fails to win 
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its own battle, it will be difficult to win a victory in the 
all-round battle. Under such a situation, the people in 
Heilongjiang should have a sense of crisis, urgency, 
responsibility, and mission; but must neither be self- 
satisfied nor have the idea that they are not so bad. The 
provincial party committee and the provincial govern- 
ment should take the lead in stressing this. Now, 36 
million people are looking at us. We must not be slack or 
perfunctory. To rejuvenate the economy, first of all, we 
should be inspired with enthusiasm. The Daging spirit, 
the Iron Man spirit, and the pioneering spirit of Great 
Northern Wilderness are actually the banners that we 
should hold high. Heilongjiang made such gigantic con- 
tributions under the strained circumstances of the past. 
Today, we should further use this precious land with rich 
natural resources to create more wealth for the state. We 
should guide the masses to accomplish this task. 
Heilongjiang is really a good place. If the cause is held up 
by us, we will feel sorry to both the forefathers and the 
people. 


Yesterday, Comrade Fengshan delivered a report in line 
with Heilongjiang’s reality. I did not talk much about 
Heilongjiang. After returning from Heihe, I was asked to 
have some talks. At the very beginning, I wanted to make 
a speech at this conference by relaying my speech made 
in Haicheng and then adding some casual remarks. But, 
after reviewing the materials for the speech, I realized 
that this would not summarize the situation of Liaoning 
because that speech was made soon after I went there. 
Practice showed that in developments over the past 
years, town and township enterprises of Liaoning have 
played a key role in readjusting the province's industrial 
and economic structures. The materials for the speech do 
not have the contents in this aspect. So, | made that 
speech yesterday. Practice showed that it is difficult for 
us to develop large industries, including capital construc- 
tion, because there must be a long process. During my 
visit this time, | saw a pharmaceutical plant which 
planned to produce propyl! gallate. This is a very good 
thing. We should say it 1s an advantage of Heilongjiang. 
But, as soon as the construction of the plant started, its 
office building and dormitories were built first. Work- 
shops, occupying more than 10,000 meters of areas, were 
built after two years of construction. But nine million 
yuan of capital have not been put in place yet, and 
nobody will offer this capital. If the capital 1s put in 
place, the plant will possibly go into operation this 
September. Now, more than 20 million yuan have been 
invested. There must be seven million yuan of working 
funds after operation. The total investment will be 37 
million yuan. The annual output value is estimated at 32 
million yuan. So, the ratio between investment and 
output value is less than one to one. How can we do this? 
An opposite example shows that the adhesive-bonded 
clothing plant in a model village of Jiamusi city went 
into operation before the completion of its workshops. 
This 1s a big contrast. If that pharmaceutical plant was 
able to build itself according to the mechanisms of town 
and township enterprises and also adopted the methods 
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for development on a snow balling basis, a mere three to 
five million yuan of investment would suffice. 


Therefore, we should reappraise the projects to be devel- 
oped. In particular, we should appraise the operating 
mechanism to see whether it is a new one or an old one 
and whether we are still taking the old road even though 
we have new shoes to wear. The various committees, 
offices, departments, and bureaus of the provincial gov- 
ernment are the key to resolving these issues. The most 
important issue in Heilongjiang’s further development is 
emancipating the mind and straightening oul the road. 
Jilin used to adopt the most relaxed policies concerning 
the medicinal herbs and mountain products of northeast 
China, such as ginseng, pilose antler, and bear gall. The 
Jilin Public Health Department could approve what 
Liaoning could not. Therefore, these three precious 
products were all delivered to Jilin. What is the situation 
in Heilongjiang? People told me yesterday that judging 
from HEILONGJIANG RIBAO, we had done much 
better than Guangdong in emancipating the mind 
because we had every slogan and every method When 
putting the slogans and methods into practice, however 
I think we have not done that well. Emancipating the 
mind depends not on paying lip service but, more 
importantly, on our action. When studying Volume 3 of 
the Selected Works of Deng Xiaoping, we should never 
talk frivolously or insincerely. We should use Comrade 
Xiaoping’s theory of building socialism with Chinese 
characteristics, especially the theory on the socialist 
market economy, to straighten out our ideas and guide 
our action. 


When we emphasize the need to open up the second 
battle ground for economic development, we do not 
mean to neglect state-owned large and medium-sized 
enterprises. Our purpose ts to provide better and faster 
support to invigorate state-owned large and medium- 
sized enterprises. This is because only when township 
enterprises and other new economic growing points are 
promoted, can large and mediums-sized enterprises have 
a chance to rest. Otherwise, all the burdens will be put on 
large and medium-sized enterprises. When in Liaoning. | 
noted that we had paid attention to large and medium. 
sized enterprises every day, every month, and every year 
while carrying out the class struggle in the past, and had 
asked for the money we needed, only to end in fanures 
When the second battle ground ts opened up and taxes 
and financial resources increase, we will be able to give 
these enterprises a chance to rest and build up strength 
and then to carry out reform, renovation, and restruc- 
turing. Such are the dialectical relations. In addition, 
large and medium-sized enterprises mo longer refer 
merely to state-owned, large and medium-sized entes 

prises. In the process of township enterprise devclop 

ment, a number of new-type large and medium-sized 
enterprises are bound to emerge. We should abandon 
outdated ideas. Judging from the current conditions, the 
outdated ideas on the planned economy are still playing 
a leading role in the minds of many comrades. This tsa 
very common situation at state-owned enterprises. If we 
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do not truly follow Comrade Xiaoping’s ideas and the 
law governing the market economy, we will find our road 
increasingly narrower. The increase rate of our loans was 
not slow in the past few years, but the money was not 
recovered. It will be better if we earmark some funds to 
support township enterprise development. When this 
succeeds, our work will be easier. In compliance with this 
idea, we should give a free hand to township enterprise 
development, encourage township enterprises to surpass 
the existing large and medium-sized enterprises, and 
support those with better efficiency to merge, lease, 
purchase, and contract state-owned enterprises. We may 
also call this the optimal organization and full utilization 
of the essential elements of production, which will be 
able to instill a new mechanism into state-owned enter- 
prises. The old mechanism must be changed. When 
instilled with the mechanism of township enterprises, 
State-owned enterprises will be invigorated. We should 
formulate preferential policies to stimulate the enthu- 
siasm of the enterprises which merge state-owned enter- 
prises in order to save them. Most of the enterprises in 
county seats were built for the purpose of resolving 
financial difficulties, but. instead of helping increase 
revenues, they became burdens in the end. If we apply 
the township enterprises’ mechanism to these enterprises 
and Jet nongovernmental units to manage them while 
keeping their state-owned status unchanged, let nongov- 
ernmental units to own them and manage them, or let 
township enterprises to contract them, the heavy burden 
thes created will be eliminated. 


The mechanisms of town and township enterprises are 
greatly superior to those of state-owned enterprises. We 
can gain aspirations on state-owned enterprises’ reform 
and management from the experiences in this aspect. | 
was told that these enterprises are generally good but 
they still amount to a very small number in the large land 
of Heilongjiang, covering an area of 450,000 square 
kilometers. Only 40 enterprises have been selected in the 
province. Good and noticeable changes will take place in 
our province's economy if 40 enterprises are selected in 
a city or a county. As soon as town and township 
enterprises are born, they will be closely connected with 
the market economy. In this way, their mechanisms 
become more flexible. You must keep such kinds of 
mechanisms but not copy those of state-owned enter- 
prises. If not. you will regress. In a sense, town and 
township enterprises are “the economy of the able.” 
Particularly at present, talent is wealth and market 
competition 1s talent competition. So, we must try every 
possible means to attract, cultivate, and reasonably use 
talents. Besides, what we should point out 1s that the 
ways for developing the large-scale industries that north- 
east China used to follow were scale expansion of indef- 
inite duration, high input, and low output. The require- 
ment for “extension in five aspects and acceleration in 
two aspects” as set forth by the provincial party com- 
mitice at present 1s to develop intensive and precision 
processing. | completely do not agree with the practice of 
blindly expanding the scale adopted by Liaoning, 
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including Xilin steel works that I visited this time. I hope 
that you will use your brains. A big problem exists in the 
three provinces of northeast China, including their town 
and township enterprises. That 1s, they are used to 
developing large-scale projects and the heavy industry 
but do not have the ability in develop precision and 
intensive processing. To develop projects. town and 
township enterprises should take the path of low input, 
high output, and fast accumulation; and pay particular 
attention to relying on resources to develop precision 
and intensive processing well. In developing projects, 
town and township enterprises need necessary state 
support but should mainly rely on their own prepara- 
tions. We should ceaselessly expand accumulation and 
increase productive input. Town and township enter- 
prises are well developed in Shandong and Jiangsu but 
these two provinces’ per capita distribution is not so high 
and they do not have so many savings deposits just 
because they have put a great deal of funds into expan- 
siou of the production scale. We should follow Chairman 
Mao’s words that benefits should increase by | percent 
when production increases by 10 percent and that a 
small step should be made in distribution when a big step 
has been made in production. 


Sufficient funds for production development should be 
kept. Aiding agriculture and building rural areas should 
be carried out when conditions permit. Production funds 
must not be changed into consumption funds. We should 
pay attention to this principle. It ts necessary to reform 
the system for examining and approving the new projects 
of town and township enterprises. Town and township 
enterprises are allowed to carry out the registration 
system. Relevant departments should delegate powers to 
lower levels. How will town and township enterprises 
develop if everyone wants to apportion expenses from 
them? It 1s very good to carry out the registration system 
You will no longer have to be afraid of town and 
township enterprises running away. You will neither 
assume responsibility nor be visited if they run away 
What will vou have left to be afraid of? We should 
discuss this issue with relevant departments. That 1s. by 
Carrying out the registration system. town and township 
enterprises do not have to accept examination and 
approval by various departments. All this results from 
our failure to fully emancipate the nund. The decontrol 
of town and township enterprises will add no burden on 
you. The town and township enterprises will hand over 
taxes to vou if they are well developed 


Why do interfere so much? The organization of town and 
township enterprises in China is the smatiest in its size 
among those of other countries, with the smallest 
number of managerial personne! the smallest mmput. and 
the fastest development speed 


But, the situation of county-run industrics is different. A 
county only has a few county-run enterpr ! 


but severa 
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Our province has a group of good examples in devel- 
oping town and township enterprises. If their experi- 
ences are summed up, popularized, and spread, new 
changes will take place in Heilongjiang’s appearances in 
three to five years or more and Heilongjiang will free 
itself from the strained circumstances. I hope that these 
enterprises guard against arrogance and rashness, aim at 
both domestic and foreign markets, and elevate them- 
selves to a high level. Then, you will become very good 
leaders of this cause. If you help promote Heilongjiang’s 
economy, you will add new brilliance to the spirit of 
Great Northern Wilderness, the Daging spirit, and the 
Iron Man spirit. The provincial party committee and the 
provincial government have placed great expectations 
on you—the advanced enterprises. 


Heilongjiang Welcomes Joint Exploitation of 
Resources 

OW 2607124794 Beijing XINHUA in English 1140 
GMT 26 Jul 94 


{ Text] Harbin, July 26 (XINHUA) —China’s sorthern- 
most province of Heilongjiang wants to exploit its nat- 
ural resources with other regions, especially coastal prov- 
inces in the southeast, a local official said here today. 
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In an interview with XINHUA, Yue Qifeng, newly 
appointed secretary of the provincial Communist Party 
Committee, said that the province, although abundant in 
energy, agricultural and other resources, 1s backward 
economically compared with better developed regions in 
the country. He has just completed a tour of the most 
important areas of the province. 


As the biggest oil and petrochemical base in China and 
one of the three largest black soil areas in the world, 
Heilongjiang 1s also China’s major producer of coal, 
grain, soybeans, flax, beet. dairy products and lumber. 
Its power and machinery industries are very important 
in China. Seven cities in the province came into being 
because of resource exploitation in the past decades. 


There are vast wild lands, mountains, rivers, and rich 
mineral and tourist resources to be exploited. Some 
resources need further exploitation and many other 
remain intact 


Yue said Heilongjiang lacks funds to develop its 
resources and it 1s not realistic to depend entirely on the 
state budget. 


The provincial government 1s working out preferential 
policies to encourage joint exploitation, he said. 
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Minister Urges Nonlethal Weapons To Deter 
PRC Fishermen 

OW 2607123694 Tainei Voice of Free China in English 
0200 GMT 26 Jul 94 


[Text] Defense Minister Sun Chen has instructed the 
military to develop nonlethal weapons like plastic bullets 
to keep Mainland Chinese from sneaking into the island 
for jobs. 


Sun said: The nonlethal weapons could ease growing 
criticism from Mainland China which said Taiwan's 
shore patrols have killed at least 46 Mainland Chinese 
fishermen since 1990 in the Taiwan Strait. 


Mainland China said the fishing boats were engaged only 
in fishing. It wants those responsible punished and 
compensation paid for the dead. 


Taiwan said the shore patrols were only defending the 
island’s security. Thousands of Mainland Chinese have 
entered Taiwan illegally aboard fishing boats in recent 
years to work on the island where they can earn salaries 
higher than on the mainland. Mainland China wants the 
issue raised at semiofficial talks between the two sides to 
begin in Taipei 30 July. Taiwan said the issue ts not 
relevant to the talks, which will discuss the repatriation 
of Mainland Chinese hijackers and maritime disputes. 


Hong Kong Set To Become Leading Export Outlet 


OW 2707091394 Taipet CNA in English 0814 GMT 
27 Jul 94 


[By Debbie Kuo] 


[Text] Taipei, July 27 (CNA)—Taiwan’s exports to the 
(Inited States have decl ce 21.8 percent over the past 
nine years, leading to predictions that Hong Kong will 
soon replace the U.S. as Ta:wan’s top export outlet, the 
Ministry of Economic Affairs said Wednesday [27 July]. 


Taiwan exported U.S.$11.24 billion worth of goods to 
the US. in the first six months of this year, down 0.6 
percent trom the same period of last year, ministry 
Statistics showed. 


The U.S.-bound shipments accoucted for 25.9 percent of 
the country’s total exports during the period, down 1.8 
percent from 1993. 


In comparison. Taiwan exported U.S.$9.93 billion worth 
of merchandise to Hong Kong in the Jan.-July period, up 
11.2 percent from a similar period of 1993, the statistics 
showed. 


Taiwan's exports to Hong Kong. an entrepot of trade 
between Mainland China and Taiwan, have been 
increasing by leaps and bounds during the past several 
years as most of the [word indistinct] across [word 
indistinct}, electronics and electrical products dom- 
nated Taiwan exports to the U.S. Taiwan exported 
().$.$5.18 billion worth of the above-mentioned goods to 
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the U.S. in the six-month period, accounting for 46.1 
percent of Taiwan’s total exports Uicre. 


Other major Taiwan exports to the U.S. included toys, 
sporting goods, metalware and textiles, the statistics 
showed. 


Nation's First Foreign Exchange Brokerage 
Opens 

OW 2707091694 Taipet CNA in English 0706 GM1 
27 Jul 94 


[By Y.C. Tsai] 


[Text] Taipei, July 27 (CNA)}—Taiwan’s first-ever for- 
eign exchange brokerage opened Wednesday [27 July], 
underscoring government efforts to build Taipei into a 
regional financial center. 


The opening of the “Taipei Fores Inc...” which super- 
sedes the foreign exchange development foundation, 
capped one year of preparations. The brokerage was 
established in line with the “guidelines for approval of 
foreign exchange brokers” promulgated last August. 


Cheng Shih-sung. chairman of the brokerage, said that 
the company will handle foreigr xchange trading, for- 
eign currency financing. swap transactions, forward rate 
agreements and interest rate swaps. 


The brokerage currently has 35 shareholders, including 
28 domestic banks, three foreign banks, three inierna- 
tional money brokers and the foreign exchange develop- 
ment foundation, Cheng noted. 


Domestic banks with a stake in the firm include the 
International Commercial Bank of China. the United 
World Chinese Commercial Bank, the Overseas Chinese 
Bank and the Chinatrust Commercial Bank. while the 
three foreign banks are the Dai-Ichi Kangyo Bank, the 
Bank of Tokyo and the American Express Bank. he said. 


The three international money brokerage houses are 
A&P of Britain, the Amsterdam-based Harlow Butler 
and the New York-based Yagi-Euro, he added 


With an aggregate paid-in capital of NT fees Taiwan] 
$199.9 millon (U.8.$7.48 million), the for hange 
brokerage 18 a new step in the govern: ncial 
liberalization strategy, which aims to d into 
an Asia-Pacific funding center and ev: gional 
financial hub, he stressed. 


Cheng pledged that he will seek stronger ties with finan- 
cial institutions in Hong Kong, Singapore, Japan and 
other Asia-Pacific countries to help expand the Tarpes 
foreign exchange market 


Daily transactions on the Tamper market ranged between 
U.§.$100 million and U.S.$200 million, while those in 
Japan, the United States and Germany amcunted to tens 
of billhons 
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